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Financial Highlights

At 55 48 22

Leoch International Technology Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to
announce the following financial highlights:

BrEEEMERAR (A28 - BERENEA
BB A A EEE) MRS M NI FHHE

Six months ended 30 June

BEAB=+tHLAEAR

2022 2021 Change
=== —E—F B
RMB’000 RMB’000
ARETT AREF T
Turnover BN 6,168,315 5,180,492 +19.1%
Gross profit E A 685,406 744,961 -8.0%
Profit for the Period B4 96,480 44,486 +116.9%
Profit attributable to owners of &2 A1#EA A JE(5 % 7
the parent 80,020 29,170 +174.3%
Basic earnings per share BREKRZA
(R™MB) (AR%TT) 0.06 0.02

For the six months ended 30 June 2022 (the “Period”), the
Group’s unaudited profit attributable to owners of the parent
amounted to approximately RMB80.0 million.

Basic earnings per share was RMBO0.06.

No dividend was proposed or paid for the Period.

4 Leoch International Technology Limited — Interim Report 2022
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Management Discussion and Analysis

OVERVIEW

The Group is a global supplier of power solutions for
telecommunications and data center industries. It provides
highly reliable and innovative backup power solutions to the
world’s leading telecommunications operators, infrastructure
service providers and equipment manufacturers, as well as
major international data center solution providers.

The Group provides customers worldwide with a broad
range of power solutions in various applications, including
automobile, motorcycles and electric vehicles, renewable
energy storage systems, and other consumer and industrial
products. Also, the Group is engaged in recycled lead
business in the People’s Republic of China (the “PRC”).

The Group serves battery customers in more than 100
countries through its over 80 sales offices and centers
around the world, together with its eleven manufacturing
facilities in the PRC, Vietnam, Malaysia, India and Sri Lanka.

The Group has two primary businesses: Power Solutions and
Recycled Lead. The Power Solutions business is classified
into three major categories based on applications, defined as
follows:

° Reserve power batteries: including Telecom and UPS
batteries which are widely used in communication
networks and data centers at all levels to provide a key
guarantee for the normal operation of communication
networks and other reserve power batteries.

° SLI batteries: used for the starting, lightening and
ignition (SLI) of automobiles, motorcycles and ships.

° Motive power batteries: mainly used in electric bicycles,
electric tricycles, low-speed electric cars, golf carts and
sightseeing carts.

EEERwm RO
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Management Discussion and Analysis B2 51 :a Rk 21

BUSINESS REVIEW

Prior to the conflict in Ukraine, the world economy was
unevenly recovering from COVID-19. The war triggered
a cost-of-living crisis by surging the price of energy and
food. It has quashed hopes for a quick end to rising
inflation across the global economy during 2021 and early
2022 caused by supply bottlenecks since the outbreak
of pandemic. With stringent COVID-19 prevention and
control measures continue in China followed by multiple
cities implementing some form of lockdown since March
2022, it has put significant downward pressure to China’s
economic performance during the Period, resulting in
production process being disrupted and supply chain being
distressed around the world. Q2 2022 economic data
recorded a decline on almost all major economic indicators,
with April hitting China’s economy the worst. Despite these
adverse factors, the Group’s strong PRC manufacturing
capacity and capability provided strong support in fulfilling
global customers’ requirement; achieving encouraging
overseas business growth which helped offset the abnormal
performance in China. However, the escalating shipping rates
for containers and delivery charges and distribution expenses
did not show any downward trend, which affected our gross
profit margin and suppressed our profit growth during the
Period.

For the Period, the Group’s revenue amounted to
RMB6,168.3 million, representing an increase of 19.1% from
RMB5,180.5 million for the corresponding period in 2021.

The Group achieved solid performance in its Power
Solutions business during the Period and revenue from
Power Solutions business amounted to RMB4,911.2 million,
representing an increase of 15.6% from RMB4,248.0 million
for the corresponding period in 2021 while revenue from
Recycled Lead business amounted to RMB1,257.1 miillion,
representing an increase of 34.8% from RMB932.5 million for
the corresponding period in 2021. Battery delivery in terms of
ton grew in small single digit while higher revenue growth was
contributed by higher overseas battery sales and selling price
per tons but lower gross profit margin due to surging freight-
in cost.

6 Leoch International Technology Limited — Interim Report 2022
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Management Discussion and Analysis B2 18 Rk 21

Power Solutions Business

Reserve Power Battery

As the major revenue contributor to the Group, the reserve
power battery business accounted for 47.7% of total sales
during the Period. Sales revenue during the Period amounted
to RMB2,945.4 million (six months ended 30 June 2021:
RMB2,028.1 million), representing an increase of 45.2%
compared to the corresponding period last year. Battery
delivery in terms of ton grew by more than 10 percent in the
Period compared to the same period of last year. PRC was
the major contribution region with shipment rose by around
20 percent while overseas shipment rose by 6 percent from
a year earlier. The increased volume of shipment was mainly
contributed by PRC business as one of the growth engines
in China since 2020, as 5G infrastructure had been rapidly
developed and the “fast forward button” had been pressed.
However, overseas growth was suppressed by the war and
rising inflation.

S| Battery

SLI battery business is the second largest revenue
contributor to the Group. It contributed 22.8% of total sales
in the Period. Sales revenue during the Period amounted
to RMB1,406.9 million (six months ended 30 June 2021:
RMB1,425.9 million), representing a decrease of 1.3%
compared to the corresponding period last year. During the
Period, the Group’s overseas SLI battery business enjoyed
more than 35% growth in product delivery while PRC market
was shrunk by more than 25% due to the lockdown since
March, pushing the demand peak season backward which
used to start in second quarter of each year.
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Management Discussion and Analysis B2 51 :a Rk 21

Motive Power Battery

Motive power battery contributed to 8.7% of total sales
in the Period. Sales revenue during the Period amounted
to RMB534.6 million (six months ended 30 June 2021:
RMB547.9 million), representing a decrease of 2.4%
compared to the corresponding period last year. During the
Period, the Group’s motive power battery export quantity in
terms of tons was doubled when compared to corresponding
period in 2021, reflecting overseas customers continue to
rely on the Group’s high-quality products, and stable and
strong supplying capability. However, PRC market suffered
a 35% decline since lockdown suppressed demand from
equipment manufacturers and aftermarket replacement.

Recycled Lead Business

Sales revenue of recycled lead products amounted to
RMB1,257.1 million (six months ended 30 June 2021:
RMB932.5 million) during the Period, representing an
increase of 34.8% compared to the corresponding period
last year. The Group’s recycled lead business was in full
operation and contributed to 20.4% of total sales in the
Period. However, cost of scrap battery, the material cost
of recycling business, was rising. This was caused by the
adverse factors in China which resulted in lower gross
profit margin during the Period and temporarily affected the
profitability of this business segment.

8 Leoch International Technology Limited — Interim Report 2022
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Management Discussion and Analysis B2 18 Rk 21

FUTURE PROSPECTS

Downside risks are overwhelming among future economic
forecast worldwide due to unanchored inflation, tightening
global financial conditions, worsening debt distress in
emerging markets and developing economies. According to
the July 2022 report released by the International Monetary
Fund (IMF), the baseline forecast is for global growth to
slow from around 6 percent last year to 3.2 percent in 2022
and Europe on significant downgrades. Global inflation has
been revised up due to soaring food and energy prices as
well as lingering supply-demand imbalances. The baseline
projection is pessimistic and was revised up to 8.3 percent in
2022, reflecting spillovers from the war in Ukraine and tighter
monetary policy.

In late July, the PRC government quietly walked back on
its 2022 GDP growth target of “around 5.5 percent” in a
meeting about the economy, indicating it did not foresee
reaching this figure by the end of 2022. Instead, it advocated
for stabilizing employment and prices and keeping the
economy operating within a reasonable range but provinces
with potential should strive to achieve the expected
economic and social development goals.
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Management Discussion and Analysis EIE

Infrastructure investment has traditionally been a core driver
of China’s economic growth, and it appears the government
will continue to rely on it to prop up the economy in the
coming months. In July 2022, fixed asset investment
remained strong with high-tech manufacturing increased by
22.9 percent year-on-year, slowing down slightly from 23.8
percent in June. Among the high-tech manufacturing sectors,
investment in electronics and communications equipment
manufacturing grew by 27.5 percent. This matches with our
reserve power batteries delivery record in July where China’s
reserve power batteries shipment in terms of ton grew by
more than 30% when compared to the same period in 2021.
The Group believes reserve power battery business will be
one of the key growth drivers in 2022 and China’s market will
be the major revenue generator in this category due to the
unchanged and strong support by the PRC government in
the new 5G investment and development. Overseas market
business growth could be hindered by the adverse factors
like inflation, debt distress and foreseeable energy crisis in
some advanced and emerging countries, making our reserve
power battery business growth rate remain in small single
digit.

The PRC government has been ramping up stimulus
measures to boost its economy, including urging the
country’s financial system to support the private sector,
implementing preferential tax policies and fee cuts, and
increasing government spending and investment to indirectly
support the real economy. The stimulus policies have
created a positive impact and the first half of 2022 economic
indicators show signs of recovery to some extent. The
Group’s SLI and motive power battery business in China has
been gradually improving but negative growth rate continues.
Our PRC team will put extra efforts, aiming to narrow the gap
as much as possible.

10 Leoch International Technology Limited — Interim Report 2022
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It is expected for mild recessions to occur in the US and
Europe later in 2022 and early 2023, but China will at best
experience only a modest recovery as it is rebounding from
lockdowns earlier in the year. On the other hands, GDP
reports elsewhere beat expectations especially in the Middle
East and some Asia Pacific countries. Global production
capacity has been interrupted when production cost is
ramping up due to high and inadequate energy supply and
soaring logistic cost, resulting in supply chain imbalance. The
world, including the Group’s overseas customers, heavily
depends on Chinese suppliers’ high quality, stable supply
and reasonable pricing. Matched with China’s more than
13% export growth, the Group achieved solid improvement
in export quantity and the trend continued in July 2022. We
expected in general overseas business growth will continue
but could be slower than the first half of 2022.

The operation of the lead recycling facility in China is in
full gear, providing a solid growth in the first half of 2022.
However, due to high logistic cost and scrap battery price,
the gross profit contribution reduced significantly during the
Period. The Group is working hard on adopting suitable
measures to improve the performance in the second half of
2022 and making sure the performance of the lead recycling
business can outplay last year’s.

Although weakening growth prospects are expected across
multiple economies and unstable and unpredictable crisis is
continuously bothering the whole world, the Group’s short
term profitability will be affected but the Group’s confidence
in its future prospects is strong and solid. The Group is
committed to continuous investment in power solution in
view of serving and providing the best solution to our global
renowned customers in the 5G, automobile, electric car and
equipment industries. Our professional global sales team
and business partners create a promising base for our future
sustainable growth with a clear vision to generate greater
long-term value for our shareholders.
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Management Discussion and Analysis EIE

FINANCIAL REVIEW

During the Period, the Group’s revenue amounted to
RMB6,168.3 million, representing an increase of 19.1%
compared to the corresponding period in 2021. The profit
for the Period amounted to RMB96.5 million, representing an
increase of 116.9% compared to the corresponding period in
2021, of which the profit attributable to owners of the parent
amounted to RMB80.0 million, representing an increase of
174.3% compared to the corresponding period in 2021.
Basic and diluted earnings per share for the Period were
RMBO0.06.

Revenue

The Group’s revenue increased by 19.1% from RMB5,180.5
million for the six months ended 30 June 2021 to
RMB6,168.3 million for the Period, of which the Group’s
revenue from the Power Solutions business increased by
15.6% from RMB4,248.0 million for the six months ended 30
June 2021 to RMB4,911.2 million for the Period, while the
Group’s revenue from the Recycled Lead business increased
by 34.8% from RMB932.5 million for the six months ended
30 June 2021 to RMB1,257.1 million for the Period.

12 Leoch International Technology Limited — Interim Report 2022
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Details of the Group’s revenue for the six months ended 30
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Management Discussion and Analysis B2 E =158 R 2 th

June 2022 and 2021 by product are set out below:

UFRFEERBE"S " FR"T"—FX
A=+HIENER R ERS) 7Y WA -

Six months ended 30 June

HENAZTHILAEAR

2022 2021
—%-- “ET &
Percentage
increase/
Revenue (decrease) Revenue
Atk
Product ER Wz % LEF/(FH) e %
RMB’000 RMB’000
AR¥FR ARETT
Reserve power batteries HREM 2,945,366 47.7% 45.2% 2,028,065 39.1%
SL batteries BB 1,406,872 22.8% (1.3%) 1425901 27 5%
Motive power batteries BHEM 534,604 8.7% (2.4%) 547,855 10.6%
Others Hih 24,346 0.4% (90.1%) 246,15 4.8%
Sub-total INeE 4,911,188 79.6% 15.6% 4,248,036 82.0%
Recycled lead products (B 15 34 E 1,257,127 20.4% 34.8% 932,456 18.0%
Total @t 6,168,315 100% 19.1% 5,180,492 100%

Geographically, the Group’s customers are principally located
in Mainland China, Europe, Middle East and Africa (‘EMEA”),
Americas and Asia-Pacific (other than Mainland China).
The Group recorded different degrees of growth in its sales
in Mainland China, Americas and Asia-Pacific (other than
Mainland China) while sales in EMEA decreased.
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The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2022 and 2021 based

UTFAREERBRE_SE__FR_E_—F/N
B=+HIEANEBBRELFAEME DA A

on customer location: A
Six months ended 30 June
HEAB=1HLAER
2022 2021
St B -F
Percentage
increase/
Revenue (decrease) Revenue
B
Customer location ERFRTEM Izt % t#/(FH) e %
RMB’000 RMB’000
AREFR ARETT
Mainland China RE AR 3,347,229 54.3% 6.0% 3,157,461 60.9%
EMEA EMEA 995,876 16.1% (7.0%) 1,071,093 20.7%
Americas EM 1,179,691 19.1% 110.9% 559,353 10.8%
Asia-Pacific (other than DAME (FEE
Mainland China) HREARE) 645,519 10.5% 64.4% 392,585 7.6%
Total 1@t 6,168,315 100% 19.1% 5,180,492 100%
Cost of Sales iHE R4

The Group’s cost of sales increased by 23.6% from
RMB4,435.5 million for the six months ended 30 June 2021
to RMB5,482.9 million for the Period. The increase was

mainly caused by the increased sales.

14 Leoch International Technology Limited — Interim Report 2022

REENHERABRBE_Z_—F/, B =1H
LEE R A K #4,435.58 &It N23.6% % HA
WY ARTS5,482.9A B w o ZIBMETEZMNHE

BRIBNER o



A N

A\

Management Discussion and Analysis B2 18 Rk 21

Gross Profit

The Group’s gross profit decreased by 8.0% from RMB745.0
million for the six months ended 30 June 2021 to RMB685.4
million for the Period. The gross profit margin also decreased
from 14.4% for the six months ended 30 June 2021 to
11.1% for the Period. This decrease is primarily attributable
to the increase in distribution costs in the business
operations of the Group, including escalating shipping rates
for containers and delivery charges, distribution expenses
and other supply chain costs and expenses, which have
increased considerably during the Period due to the lingering
impact of the COVID-19 pandemic around the world which
was worsened by the Russia-Ukraine War and the temporary
lockdown since March 2022 in multiple cities of China.

Other Income and Gains

Other income and gains increased by 617.0% from RMB16.0
million for the six months ended 30 June 2021 to RMB114.5
million for the Period mainly due to the significant increase in
exchange gains and government grants for the Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
21.9% from RMB247.5 million for the six months ended 30
June 2021 to RMB301.7 million for the Period, mainly due to
the increase in freight charges and export related expenses
and insurance.

Administrative Expenses

The Group’s administrative expenses increased by 5.6%
from RMB144.0 million for the six months ended 30 June
2021 to RMB152.1 million for the Period, mainly due to the
increase in overseas rental expenses and staff costs as a
result of inflation.

E7
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#6850 4B BT ENETUBEZS - —F<A
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AL EEBEPIFENCOVID-19Z 15 » LR
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Research and Development Costs

The research and development expenditure of the Group
decreased by 29.1% from RMB172.4 million for the six
months ended 30 June 2021 to RMB122.2 million for the
Period. The decrease was mainly due to the completion in
the part relating to the recycling skill improvement of the
Recycled Lead business during the Period.

Other Expenses

The Group’s other expenses decreased by 95.4% from
RMB71.9 million for the six months ended 30 June 2021 to
RMB3.3 million for the Period, mainly due to the decrease
of fair value loss from financial liabilities at fair value through
profit or loss and no foreign exchange loss during the Period.

Finance Costs

The Group’s finance costs increased by 5.6% from RMB70.2
million for the six months ended 30 June 2021 to RMB74.1
million for the Period as a result of higher average interest
rate during the Period.

Profit before Tax

As a result of the foregoing factors, the Group recorded profit
before tax of RMB144.5 million for the Period (six months
ended 30 June 2021: RMB55.5 million).

Income Tax Expenses

Income tax expenses increased by 335.4% from RMB11.0
million for the six months ended 30 June 2021 to RMB48.1
million for the Period, mainly due to the increase in
assessable profit of the Group during the Period.
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Profit for the Period

As a result of the foregoing factors, the Group recorded profit
for the Period of RMB96.5 million (six months ended 30 June
2021: RMB44.5 million), of which the Group recorded profit
attributable to owners of the parent of RMB80.0 million (six
months ended 30 June 2021: RMB29.2 million).

Liquidity and Financial Resources

As at 30 June 2022, the Group’s net current assets
amounted to RMB351.7 million (31 December 2021:
RMB541.8 million), among which cash and bank deposit
amounted to RMB1,118.8 million (31 December 2021:
RMB951.7 million).

As at 30 June 2022, the Group had bank borrowings of
RMB2,514.5 million (31 December 2021: RMB2,372.2
million), all of which are interest-bearing. Except for
borrowings of RMB81.3 million which have a maturity of over
one vyear, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated in
RMB, US dollars, HK dollars and other currencies, and the
effective interest rates of which as of 30 June 2022 were in
the range of 1.88% to 7.09% (31 December 2021: 1.80% to
7.09%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, time deposits,
inventories and trade receivables.

As at 30 June 2022, the Group’s gearing ratio was 24.8%
(31 December 2021: 24.7%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

£ P9 351

BN ERZR  AEEREIHNGEF ARKS5H
Br@E_ZS_—F,BA=1tHLENMER AR
44558  Eb > AEERSEATERA
FEIEREF AR08 T BEZZEZ—F/<H
=t+HIERER | AREE292BEIT) ©

/)lL@JEﬁEZJJ’?‘ﬁ/ﬁ

N ZFARA=+H AEENRSHEES
EBEABI7TEETCE—F+ZA=+—H A
Rissa1.8E 8T ' EP WEMBITERABAR
1,1188HE T CEZ—F+"A=+—H:' A
R#951. 788 T) °
N ZFARA=1+H AEENRITEES
AR#E2514588 7T CE—F+"A=+—
H: AR#2372288 ) » 2B R BRAR
81 3E R TEER —F RN XEBFIB
RITEEBERN—FRNEE AEBENEEUAR
W E BT REMEEHE BEZS - "F
NA=ZTHEHNEBEFENF1.88%E7.09% (ZF
——F+"B=1+—H  1.80%E7.09%) °

FEBABHRTEEULERETEE (BEFEY
¥ -BERxE HELHM - EHER-FEUR
8B 57 [EWGRIR) BYE R IR o

RIBE_ZFAXB=+tH ZxEENEE&R
LEX%3248% (ZE_—F+"/B=+—8:
24.7%) > iR E AR REERUBEES
FLA100%EIF H

—T_EPlRRE - BXEREMERAT 17 ——O—



O

497

Y

Management Discussion and Analysis B2 51 :a Rk 21

Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in US dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the US dollar and
other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions. The Group adopted price linkage mechanism
for product sales by which the risk of currency fluctuation is
basically transferred to the customers. However, the Group’s
foreign currency trade receivables may still be exposed to risk
in the credit period.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2022 (31 December 2021: Nil).

Pledge of Assets

Please refer to Notes 11, 12, 13, 14 and 15 to this report for
details.

Capital Commitments
Please refer to Note 19 to this report for details.
Significant Investment

As at 30 June 2022, the Group has no significant investment
with a value of 5% or more of the Group’s total assets.

Material Acquisition and Disposal

There was no material acquisition or disposal of subsidiary,
associate or joint venture by the Group during the Period.
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EMPLOYEES

As at 30 June 2022, the Group had 13,390 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totaled RMB488.0 million for the Period (six
months ended 30 June 2021: RMB468.9 million).

The Group has share option schemes in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on the overall performance of the Group
as well as on individual performance and contribution.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the Period (six months ended 30 June 2021: Nil).
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HMER

DIRECTORS’ INTERESTS

AND SHORT POSITIONS IN
SECURITIES OF THE COMPANY
AND ITS ASSOCIATED
CORPORATION

As at 30 June 2022, the interests and short positions of the
directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b)
were required under Section 352 of the SFO, to be entered
in the register required to be kept by the Company referred

R A AT REAI AR
BETNERR AR

KRB "FRA=TRH AATEERESTT
BABRAKRBREEMERER (ERREFKR

HAGRG) (FRFREFEIRE) 3XVAED) BB ~ 18
I%%fo ESFHEA (IRIFER ST S EIRAIEXV
WETRENBBENERRE REBMERZNE
RAT) (TBR3ZFR) BRI AU ; SiIRIESE S K
HAE 175 55 302R AL I ;X R Fr it = A B 2R TF
ENEMEmEKE ; NCRERBZPTES
ErRR (T EMRA) Wik +PrE EH#EITAZE
%%&ﬁé’*%*%ﬂ’ﬂ?ﬁ?ﬁu (MREESFR) BANE

to in that section; or (c) were required to be notified to the ZANATIREAFIHVER LXATT ¢
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock
Exchanges (the “Listing Rules”) were as follows:
Number of Number of
underlying shares underlying shares
subject to options subject to options
granted under granted under Approximate
Number of the Pre-IPO Share the Share Option percentage of
Name of Director Nature of Interest Shares held* Option Scheme Schemes Total shareholding®
ZREER
ARRER
R RIE LN RiRERRETE
FRRR TR FRIRRY R ERRR R AR IRRY
BEity EmtE FsRINBE" LEE R HBRAEE @t BARRE RS
Dr. DONG Li Interest of controlled corporation 1,009,513,000 (1) - - 1,009,513,000 74.35%
BTt REEENES
Ms. YIN Haiyan Beneficial Owner = = 2,500,000 (1) 2,500,000 0.18%
Miggat EHERA
Mr. CAQ Yixiong Alan Beneficial Owner = = 800,000 (1) 800,000 0.06%
BERE EHEAA
Mr. LAU Chi Kit Beneficial Owner = = 800,000 (L) 800,000 0.06%
K Sk EHERA
* The letter “L” denotes long position of the Director in the shares ~ * MLRREENERARMDPGTE -

of the Company.
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Notes:

Dr. DONG Li beneficially owns the entire issued share capital
of Master Alliance Investment Limited. By virtue of the SFO, Dr.
DONG Li is deemed to be interested in 1,009,513,000 Shares
held by Master Alliance Investment Limited.

Ms. YIN Haiyan has been granted options for 1,500,000 Shares
and 1,000,000 Shares under the 2010 Share Option Scheme
and the New Share Option Scheme respectively. Please see the
section headed “Share Option” below for further details of the
Share Option Schemes.

Mr. CAO Yixiong Alan has been granted options for 800,000
Shares under the 2010 Share Option Scheme. Please see the
section headed “Share Option” below for further details of the
Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 800,000 Shares
under the 2010 Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Share
Option Scheme.

This is based on 1,357,854,666 Shares in issue as at 30 June
2022.

Except for the persons disclosed above, as at 30 June
2022, none of the directors or chief executives of the
Company had any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SHARE OPTION

A.

Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for
the purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. As at 30 June 2022, all outstanding share
options which have been granted but not yet exercised
under the Pre-IPO Share Option Scheme have lapsed
and no further options can be granted under the Pre-
IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are disclosed
in note 17 to the interim condensed consolidated financial
statements.

Share Option Schemes

().  Pursuant to the resolutions in writing passed by
all shareholders of the Company on 14 October
2010 (as amended at the Annual General Meeting
of the Company held on 18 May 2018), the
Company approved and adopted a share option
scheme (the “2010 Share Option Scheme”) for
the purpose of providing incentive or reward to
selected participants for their contribution to, and
continuing efforts to promote the interests of, the
Company and for such other purposes as the
Board may approve from time to time.
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The mandate limit of the 2010 Share Option
Scheme was approved and refreshed at the
annual general meeting of the Company on 18
May 2018. The Company was thus entitled to
issue a maximum of 135,732,166 shares upon
exercise of the share options to be granted under
the refreshed scheme mandate limit, representing
10% of the issued shares as at the date of that
meeting.

The number of shares which may be issued
pursuant to the outstanding share options (i.e.
options which have been granted but not yet
lapsed or exercised) under the 2010 Share Option
Scheme as at 30 June 2022 was 30,530,000
shares (representing approximately 2.25% of the
issued share capital of the Company as at that
date).

The 2010 Share Option Scheme expired on 13
October 2020.

Pursuant to the resolution passed by the
shareholders of the Company at the extraordinary
general meeting held on 30 October 2020,
the Company approved and adopted another
share option scheme (the “New Share Option
Scheme”) for the purpose of providing incentives
or rewards to eligible persons for their contribution
to or potential contribution to the Group and
to enable the Group to recruit and retain high-
calibre employees and attract human resources
that are valuable to the Group and for such other
purposes as the Board may approve from time to
time.
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The mandate limit of the New Share Option
Scheme was approved at the extraordinary
general meeting of the Company on 30 October
2020. The Company is thus entitled to issue a
maximum of 135,764,466 shares upon exercise
of the share options to be granted under the
scheme mandate limit, representing 10% of the
issued shares as at the date of that meeting.

The number of shares which may be issued
pursuant to the outstanding share options (i.e.
options which have been granted but not yet
lapsed or exercised) under the New Share Option
Scheme as at 30 June 2022 was 18,850,000
shares (representing approximately 1.39% of the
issued share capital of the Company as at that
date).

Details of the 2010 Share Option Scheme and the New
Share Option Scheme are disclosed in note 17 to the
interim condensed consolidated financial statements.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2022, the following person (other than the
directors and chief executives of the Company) had, or was
deemed to have, interests and short positions of 5% or more
in the Shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or
recorded in the register required to be kept under Section
336 of the SFO:
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FERRNKROEmRXE

RIZZZFXA=+H FAL FEEXR
RAEERESITHAR FAXBIEFERER
BB MG ROISEXVER 8525377 B AR S M
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Approximate

Number and percentage of
Name of Shareholder Nature of Interest class of securities* shareholding®
REAE BEtE H 5 YA RER Barkaatte
Master Alliance Investment Limited Beneficial Owner 1,009,513,000 (L) 74.35

BRBEAA

*

The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:

Q)

Master Alliance Investment Limited, a company wholly owned by
Dr. DONG Li, beneficially owned 1,009,513,000 Shares.

(2)  This is based on 1,357,854,666 Shares in issue as at 30 June

2022.

Except for the person disclosed above, as at 30 June 2022,
no person, other than the directors and chief executives of
the Company whose interests and short positions are set
out in the section headed “Directors’ Interests and Short
Positions in Securities of the Company and its associated
corporation” above, had an interest or a short position in the
Shares or underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

* MNLRREBERRADROPHFE
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Other Information Efth&E !

DISCLOSURE UNDER RULE 13.21
OF THE LISTING RULES

Pursuant to the term of a loan facility agreement (the
“Facility Agreement”) dated 7 May 2020 (as supplemented
on 28 January 2021) and entered into, among other parties,
the Company as borrower, several of its subsidiaries as
guarantors, China Citic Bank International Limited, Hang
Seng Bank Limited and The Hongkong and Shanghai
Banking Corporation Limited as mandated lead arrangers
and bookrunners, and various financial institutions as lenders,
a term loan facility of US$100,000,000 (the “Loan”) was
made available to the Group for (i) refinancing the facility
agreement entered into by the Company on 8 May 2017 and
(i) financing the working capital of the Group.

The Loan is repayable in five instalments as to 15%, 15%,
15%, 15% and 40% on the dates falling 12, 18, 24, 30 and
36 months respectively after the utilisation date of the Loan.

If, among other matters: () Dr. DONG Li (“‘Dr. Dong”) does
not or ceases to own, directly or indirectly, at least 51%
of the beneficial interest in the Company carrying at least
51% of the voting right, free from any security; (i) Dr. Dong
does not or ceases to have management control over the
Company; and (iii) Dr. Dong is not or ceases to be the
chairman of the Board of Directors of the Company, it will be
an event of default under the Facility Agreement, in which
event all or any part of the commitments under the Loan may
be cancelled and all amounts outstanding under the Loan
may immediately become due and payable.
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COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code during the Period.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Part 2 of Appendix 14 to the Listing Rules
during the Period.

AUDIT COMMITTEE

The Audit Committee, which comprises the three
independent non-executive Directors, namely, Mr. CAO
Yixiong Alan (chairman of the Audit Committee), Mr. LAU Chi
Kit and Mr. LU Zhigiang, has reviewed the unaudited financial
statements of the Company for the Period and discussed
with the management and the auditors of the Company
on the accounting principles and practices adopted by the
Group and internal control, risk management and financial
reporting matters.

PURCHASE, REDEMPTION OR
SALE OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.
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Report on Review of Interim Condensed Consolidated Financial Statements

PHAG GRS M BERRERERS

e
EY:x

Independent review report

To the shareholders of

Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

We have reviewed the interim financial information set out
on pages 30 to 104, which comprises the condensed
consolidated statement of financial position of Leoch
International Technology Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2022 and the
related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“‘IAS
34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Condensed Consolidated Financial Statements F SRRk A H IR R BRR S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Certified Public Accountants
Hong Kong
26 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss

PHIRGEAGR SHEm R

For the six months ended 30 June 2022
HEZZ T HFA=t+HLRER

Six months ended 30 June
BESRA=+HLAEA

2022 2021

T B —F

(Unaudited) (Unaudited)

(REREIZ) R &%)

Notes RMB’000 RMB’000

b= ARET ARBT T

REVENUE &= 4 6,168,315 5,180,492
Cost of sales THEM A (5,482,909) (4,435,531)
Gross profit el 685,406 744,961
Other income and gains H A R Wz 4 114,534 15,973
Selling and distribution expenses HERDIEES (301,673) (247,484)
Administrative expenses THHAX (152,066) (143,971)
Research and development costs HEE R AR (122,172) (172,357)
(Impairment losses)/reversal of EMEEZ (RERSE)

impairment on financial assets BEREE] (2,065) 545
Other expenses HMpx 6 (3,304) (71,937)
Finance costs AR %N 7 (74,120) (70,207)
PROFIT BEFORE TAX REER 5 144,540 55,523
Income tax expense FTEfZ 8 (48,060) (11,037)
PROFIT FOR THE PERIOD AR 96,480 44,486
Attributable to: DUF AT FE(

Owners of the parent SYNSIEZ=DN 80,020 29,170

Non-controlling interests R S 16,460 15,316

96,480 44,486

EARNINGS PER SHARE BATEBEEGRAA

ATTRIBUTABLE TO ORDINARY it SiRER

EQUITY HOLDERS OF THE PARENT 10
Basic =N RMBAE#0.06;t  RMBAE0.027T
Diluted e RMBAE#0.06;t  RVBAR0.027T
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Interim Condensed Consolidated Statement of Comprehensive Income

FHAIG G S 2 ER=m R

For the six months ended 30 June 2022
BHEZZ__FRA=1+HLREAR

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021
—_E_F B —F
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®TT AREF T
PROFIT FOR THE PERIOD BRAEF 96,480 44,486
OTHER COMPREHENSIVE INCOME HfthZ2miiz=
Other comprehensive income/(loss) that  FABEREABI AT fEEN DEEE B
may be reclassified to profit or loss in Hiemis, (518 .
subsequent periods:
Debt investments at fair value through BAREBEFAREMEEKED
other comprehensive income: BHERE !
Changes in fair value ’&fﬁf‘ifﬁ”@b (282) 1,081
Income tax effect T8 2 70 (270)
212) 811
Exchange differences on translation of S 1ZIN EFFAIE R =58
foreign operations 11,570 (4,580)
Net other comprehensive income/(loss)  HEEE B SISEEE M D EEBHEN
that may be reclassified to profit or loss ~ Eth2mEWE,~ (B518) $58
in subsequent periods 11,358 (3,769)
Other comprehensive income that will RERPEASENDEEERN
not be reclassified to profit or loss in Hth2mias
subsequent periods:
Equity investments designated at fair value 36 € 232 A A BET AHMEE
through other comprehensive income: WHENEREE !
Changes in fair value /&ftfﬁiﬁ”@b 32,336 11,594
Income tax effect iR s & (7,879) (2,766)
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Interim Condensed Consolidated Statement of Comprehensive Income HEA 87

For the six months ended 30 June 2022
HEZZZ_HA=+HI/NEAR

= A,
%l\l:l

EERZ®

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021
S HF T
(Unaudited) (Unaudited)
(REE&EZ) (R EZ)
RMB’000 RMB’000
AR®TT AREF T
Net other comprehensive income that will FRAFER B S EHDEE
not be reclassified to profit or loss in BmEMEmEmE R FEE
subsequent periods 24,457 8,828
OTHER COMPREHENSIVE INCOME HARHE M2 EULE > INFRIRIE
FOR THE PERIOD, NET OF TAX 35,815 5,059
TOTAL COMPREHENSIVE INCOME HRamiEiEsE
FOR THE PERIOD 132,295 49,545
Attributable to: LR AT
Owners of the parent ISYNSIEZZEPN 115,835 34,072
Non-controlling interests JEFER R 16,460 15,473
132,295 49,545
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Interim Condensed Consolidated Statement of Financial Position

FHARG AR S M B R AR

30 June 2022
—E-"HF,B=+H

30 June 31 December
2022 2021
== —E-
~AA=+H +ZHR=+—H
(Unaudited) (Audited)
(REEEZ) (&%)
Notes RMB’000 RMB’000
b= AR®FT AREFTT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Mz BEREE 2,257,764 2,291,795
Investment property KEYE 340 345
Right-of-use assets FREEE 175,424 152,860
Goodwill [ 2,405 2,213
Other intangible assets HihmEEE 788,773 771,009
Equity investments designated at fair 5 E A A EESTA
value through other comprehensive ~ Efth 2 @& UK & AYE =
income KE 235,579 182,680
Deposits paid for purchase of items of FtUXEEYIZE BB K&
property, plant and equipment REEEZNNE]E 68,575 34,650
Deferred tax assets R IEEE 76,949 66,263
Total non-current assets EREBEEMRE 3,605,809 3,501,815
CURRENT ASSETS MEBEE
Inventories =8 11 2,234,079 2,019,256
Trade receivables B 5 FEURIE 12 2,769,766 2,725,702
Debt investments at fair value through 22 A EE st A Efth
other comprehensive income 2HKRENEERE 105,334 106,349
Prepayments, other receivables and  FE1{ 7018 « H fth fE W7t
other assets BEREMEE 232,798 223,469
Financial assets at fair value through 22 A EEt AEZHN
profit or loss STHEE 67,779 67,798
Pledged deposits EIEIRER 13 690,175 602,513
Cash and cash equivalents HERIRETEEY 13 428,641 349,229
Total current assets MENEEMEE 6,528,572 6,094,316
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Interim Condensed Consolidated Statement of Financial Position FHfSER4T S B IEMRR R

30 June 2022
—E"F,B=1+H

30 June 31 December
2022 2021
~NB=+H +Z=ZBE=+—H
(Unaudited) (Audited)
(REEZ) (1R 28 1%)
Notes RMB’000 RMB’000
B 5T AR®ET T AREFT
CURRENT LIABILITIES Bt R=NE
Trade and bills payables B 5 e RIBE M
Zig 14 2,556,496 2,319,251
Other payables and accruals H e FUB K fE ST
& 1,003,558 1,077,303
Lease liabilities HESRE 10,585 4,046
Financial liabilities at fair value through 122 BBt A BT
profit or loss =R 23,680 851
Interest-bearing bank borrowings STEIRTTEE 15 2,433,198 2,042,493
Income tax payable FESFT1STR 149,380 108,576
Total current liabilities TMENEE4R%E 6,176,897 5,552,520
NET CURRENT ASSETS MBEEFE 351,675 541,796
TOTAL ASSETS LESS BEMRERTRSBER
CURRENT LIABILITIES 3,957,484 4,043,611
NON-CURRENT LIABILITIES EREEE
Interest-bearing bank borrowings FEIRITEE 15 81,264 329,713
Deferred tax liabilities RERIEEE 59,443 53,282
Deferred government grants 3R S RS 4R B 68,855 65,129
Lease liabilities HEaRE 34,473 16,422
Total non-current liabilities IEREN B EARRE 244,035 464,546
Net assets BEEFE 3,713,449 3,579,065
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Interim Condensed Consolidated Statement of Financial Position FHAfSER4 & B Rk R =

30 June 2022
—E"F,B=+H

30 June 31 December
2022 2021
—E- - B —F
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&EZ) (RREZ)
Notes RMB’000 RMB’000
M sE AR®FT AREFTT
EQUITY s
Equity attributable to owners ISYNCIEZ 2= DNy
of the parent

Share capital [N 16 116,241 116,241
Reserves EE] 3,388,320 3,270,396
3,504,561 3,386,637
Non-controlling interests JEITE R 208,888 192,428
Total equity T 4B RA 3,713,449 3,579,065
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Interim Condensed Consolidated Statement of Changes in Equity

PHA GRS B ER

For the six months ended 30 June 2022
HEZZ_HXXA=+HIt/NEAR

Attributable to owners of the parent

BRTREANELS

Fair value

reserve of

financial

assets at

fair value

through

Share Share other  Statutory  Exchange Non-

Share  premium Merger option comprehensive reseve  fluctuation  Retained controling Total
capital account reserve resere income fund reserve profits Total interests equity

BRAER

FAEMZE

Gtk

EENAR ERkE

e RIVEER AHEE EREEE BEEE iRER: #E  REEN B FEREE  ERNE
RMB'O0  RMB'000  RMBOO0  RMBOO0  RVMB'000  RMB'0O0  RMBO00  RMB000  RMBOO0  RMBOO0  RMB'000
ARBTR ARETR ARETR ARETR ARETR AREFr ARETn ARETR AREBTR ARETR ARETR

At 1 January 2021 faudited) RIE"-5-E-0(EEY 116,004 1149092 281,301 35,167 %74 170,838 150 1432821 3288335 161,601 3399936

Proft for the period BRET - - - - - - - B/m 2210 16316 44486
Other comprehensive income for the period:  EiRE 2 EE ©
Changes in far value of equity ivestments SR AR AL BEEA
designated at fai value through other Eti2ERGENEEERED
comprehensive income, net of tax NREELD NIRRE - - - - 8,828 - - - 8,828 - 8,828
Changes in fai value of debt ivestments at AL BE AR MR ENE
fair value through other comprehensie  WEBRENALBELE)

income, net of tax ke - - - - 811 - - - 811 - 811
Exchange differences on translation of RESIEBNERZE

foreign operations - - - - - - 4,787) - 4,737) 157 (4,580)

Total comprehensive income for the period 32 E NG EAE - - - - 9,639 - @ 29170 34072 15473 49545

Exercise of the share option TiekRE 17 13 - (167) - - - - 123 - 123

Transfer of fai value resenve of equity ERBAREEHARMRELNEN
investments at fair value through other BRMEENALBERE

comprehensive income - - - - (530) - - 530 - - -
Equity-setfled share option arrangements ~ MBGZEEMERERH - - - 681 - - - - 681 - 681
At 30 June 2021 (unaudited) RIEZ-ERBZTHGRESER 116241 1149365 281301 35,681 3850 170,838 414 1462501 3218211 ATIOT4 3450285
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Interim Condensed Consolidated Statement of Changes in Equity FHAfSFRZ A E R B EH R

For the six months ended 30 June 2022
BHE_Z__FA=1+THLREAS

Attributable to owners of the parent

BAFEEARS
Fair value
reserve of
financial
assets at
fair value
through
Share Share other  Statutory  Exchange Non-
Share  premium Merger option comprehensive reserve  fluctuation  Retained controlling Total
capital  account reserve reserve income fund reserve profits Total interests equity
BAREE
HARMRE
i liEE]
EENAR ERRH
RE RIVEEER AfEE ERERE BEEE iREE e REEN G FRREE  EREE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
A1 January 202 [audted) RIBIZE-A-0 @ER) 16241 1149365 281301 9% 33020 183520 24615 1500634 3386637 192428 3579065
Proft for the period el - - - - = = - 80,020 80,020 16,460 96,480
Other comprehensive income for the period:  EARIE 2 ik ©
Changes in far value of equity ivestments ~ $EEABARBEA
designated at fair value through other A2 ENENERREEN
comprefensive income, net of tax AREEEY MIFRE - - - - 24,457 - - - 24,457 = 24,457
Changes in fair value of debt investments at - AR BE AL ENE
fair value through other comprehensie  FYERRENALEBELE,
income, net of tax MRRE - - - - (212) - - - (212) - 212
Exchange differences on translation of HEENEBHERER
foreign operations - - - - - - 11,570 - 11,570 - 11,570
Total comprehensive income for the period ~ B3R2E NG HAE - - - - 24,245 - 11,570 80,020 115835 16460 132,295
Lapse of share options BRELH - - - (574 - - - 25,745 = = =
Transfer of fair value reserve of equity ERRAREEHARM2ENEN
investments at fair value through other RREERENANEERE
comprehensive income - - - - (221) - - 21 - - -
Equity-settled share option arrangements B EEMERERH - - - 2,089 - - - - 2,089 - 2,089
At 30 June 2022 (unaudited) RIB-E/A=1H REEH) 11624 1,149.365*  281,301* 14,276* 57,047 183,520* 36,185  1,666,626* 3,504,561 208,888 3,713,449

These reserve accounts comprise the consolidated reserves of  * HWEREBERPFEETHBPAREHTERIERR

RMB3,388,320,000 (31 December 2021: RMB3,270,396,000) TS S AR E3,388,320,0007T (T B = — 4
in the interim condensed consolidated statement of financial +=-A=+—H : AE#3,270,396,0007T) °
position.
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Interim Condensed Consolidated Statement of Cash Flows

FHIGBAGSIRERER

For the six months ended 30 June 2022
HEZZ T HFA=t+HLRER

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021
—E-C T
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
B 5 AR®FT AREF T
CASH FLOWS FROM OPERATING & ZEIFSIRERE
ACTIVITIES
Profit before tax B F] 144,540 55,523
Adjustments for: MTFINEBBEEHRBE :
Finance costs BA TS A 7 74,120 70,207
Interest income FE WA 4 (8,870) (2,921)
Fair value loss from financial assets ~ #&#A A EEETA
at fair value through profit or loss, BN EmMEE
net N REEREE
FEa 5 19 8,126
Fair value loss from financial liabilites 2~ A BEst A
at fair value through profit or loss, B EE
net HNARBERIE
RER 5 22,789 29,787
Loss on disposal of items of BEEME -BEK
property, plant and equipment, net  REIEBREE
RER 5 1,291 1,938
Depreciation of property, plant and ME~ R K&
equipment REHTE 5 156,490 154,547
Depreciation of investment property ¥ E ¥ E 5 5 5
Depreciation of right-of-use assets FRESERE 5 7,045 4,625
Amortisation of intangible assets m B EEH 5 110,905 100,984
Amortisation of deferred government 35 3IE B i 425 B 8 5
grants (3,438) (3,915)
Impairment/(reversal of impairment) & 5 EWRIERE,
of trade receivables CRE#[a]) 5 2,065 (545)
(Reversal of impairment)/impairment & GEi{&#[a])
of inventories HE 5 (1,538) 5,799
Equity-settled share option expenses LUz 45 &Y
RS 5 2,089 681
507,512 424,841
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Interim Condensed Consolidated Statement of Cash Flows RSBt SRS HRER

For the six months ended 30 June 2022
BHE_Z__FA=1+THLREAS

Six months ended 30 June
HENAB=1HI~EAR

2022 2021
—EICHE T
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
B 5 AR®TT AREF T
Increase in inventories FEIEM (216,590) (269,369)
Increase in trade receivables B 5 U IEE N (35,980) (86,518)
Decrease in debt investments BAREEFA
at fair value through other Htt2mWmz
comprehensive income BERRE R 733 82,659
(Increase)/decrease in prepayments, T 7B« EMAEUL
other receivables and other assets MIEREMEE
gm) (9,281) 36,036
Increase/(decrease) in financial BAREEF AEGRE
liabilities at fair value through profit MR aEgm,
or loss GBIz 40 (2,697)
Increase in trade and bills payables B ZEMRIBER
FE AT ZEHRIE I 231,485 110,343
(Decrease)/increase in other payables ELfth & {7 R IE K FE 51
and accruals B OR) 1 (73,745) 17,201
Cash from operations RETHMEFIRE 404,174 312,496
Income tax paid BIPER (28,113) (20,591)
Net cash flows from operating KE BT
activities REREFEE 376,061 291,905
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Interim Condensed Consolidated Statement of Cash Flows FREAfSEB4T S

For the six months ended 30 June 2022
BHE_Z__FA=+HLKER

MEMER

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021
—E-C T
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
B 5 AR®FT AREF T
CASH FLOWS FROM INVESTING REEHFIFRERE
ACTIVITIES
Interest received SIS 8,870 2,921
Purchases of items of property, plant BEBE¥% - HEK
and equipment ®EEE (160,107) (113,421)
Proceeds from disposal of items of ~ EREBEYZE - WEK&E
property, plant and equipment BB BEMRIE 8,116 7,568
Proceeds from disposal of equity HEREERARER
investments designated at fair SFAEMEERGEZ
value through other comprehensive 4R E
income FriS =18 451 3,357
Additions of equity investments EEERANEE
designated at fair value through other st A Eth& @
comprehensive income W Em R E (20,000) (20,000)
Additions of intangible assets EBiNEEEE (126,855) (108,374)
Increase in pledged deposits BEIRIRERRIE 0 (87,662) (90,212)
Receipt of deferred government grants U EX 3 3iE E T 4 Bb 7,164 -
Acquisition of a subsidiary WE—XME LT 18 (3,320) -
Net cash flows used in investing KEEEE
activities RENEHEE (373,343) (313,161)
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For the six months ended 30 June 2022
BHE_Z__FA=1+THLREAS

Six months ended 30 June

BENA=+HLAEAR

2022 2021
—EICHE T
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
B 5 AR®TT AREF T
CASH FLOWS FROM FINANCING ®ZEEHFIFIRERE
ACTIVITIES
Issue of shares, net of issuance BITRAD
expenses HkRETRAE - 123
New bank borrowings MERITEER 1,908,310 2,538,997
Repayment of bank borrowings BRETEE (1,797,958) (2,477 ,534)
Interest paid BEIFE (74,120) (72,716)
Principal portion of lease payments ~ fAEE T BIA S35 (3,661) (3,109)
Net cash flows used in financing MEEEFTA
activities REMEFRE 32,571 (14,239)
NET INCREASE/(DECREASE) IN BR&REEZEY
CASH AND CASH EQUIVALENTS ##0, GE-L) 738 35,289 (35,495)
Cash and cash equivalents at REVINIRES K
beginning of period REEEY 349,229 387,148
Effect of foreign exchange rate EXEE 2T
changes, net 44,123 (45,067)
CASH AND CASH EQUIVALENTS MHEIRHIRERK
AT END OF PERIOD RELEEY 13 428,641 306,586
ANALYSIS OF BALANCES OF RERREEEYN
CASH AND CASH EQUIVALENTS #&g9
Cash and bank balances R RIBITEERR 13 428,641 306,586
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Notes to the Interim Condensed Consolidated Financial Information

HRHA A AR S i #5 B R B 5E

The interim condensed consolidated financial
information for the six months ended 30 June 2022
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 December 2021.

The interim condensed consolidated financial
information is unaudited, but has been reviewed by the
Audit Committee of the Company.
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CORPORATE INFORMATION 1. AEEN
The Company was incorporated in the Cayman Islands KRBTSR ZE—ZFMAB Z+t BIRIERM
on 27 April 2010 as an exempted company with limited ERENENE (F28E) (—A—FFHIE
liability under the Companies Law, Chapter 22 (Law 3 2 Riza KRBT fﬁaﬁ%ﬁ%%ﬂ%ﬁii%
of 1961, as consolidated and revised) of the Cayman EREARAT MAABRNE_Z—
Islands and the Company’s shares have been listed F+—A8 —I—/\Elt?_%%/%H?A“%FﬁEI?E
on The Stock Exchange of Hong Kong Limited (the ~E) (TEE3ZFR)) £ o AN A B S 5
“Stock Exchange”) since 16 November 2010. The {12 Conyers Trust Company (Cayman) Limited
registered office of the Company is located at the office RIHHEE B (it ACricket Square, Hutchins
of Conyers Trust Company (Cayman) Limited, at Cricket Drive, PO Box 2681, Grand Cayman, KY1-1111,
Square, Hutchins Drive, PO Box 2681, Grand Cayman, Cayman lIslands) o AREE F BN EHIE 5
KY1-1111, Cayman lIslands. The Group is principally B HE R B B CIUREL TS o
engaged in the manufacture, development and sale of
lead-acid batteries and recycled lead business.
In the opinion of the directors of the Company (the ANBESE (EF) 5 BEERARK
“Directors”), the immediate holding company and the REERABIANEBRE R EFMARIIN
ultimate holding company is Master Alliance Investment Master Alliance Investment Limited > ELFHE 218
Limited, a company incorporated in the British Virgin TEEHR-
Islands and wholly owned by Dr. Dong Li.

2.1BASIS OF PREPARATION 2R E A

BECZ - FXA=+THLENERBHRE
BEBRE M HER D IRIBH S PAEESS LR
AR+ BER g R ZE S (BRE
SHERIZEE) AMHERE st 2ER (TEER
G5t#ER) B4R P IR ERIBEARE

REMARSL

PHIRRRGR S M BE R AR EFEM R
RFTREREN—E R R IRESE RH
FEEBE T —F+_BA=+—HLF
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PHBRGREMBENARESE R EEH
NABEZEEGER -
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & BATE & RIHiE

2.2CHANGES IN ACCOUNTING BETEBCR RIS IEN

POLICIES AND DISCLOSURES &@J

The accounting policies adopted in the preparation RETIERRR S BB RPTIRMN S 5T
of the interim condensed consolidated financial BRBARMUAEREE S - —F+ "~
information are consistent with those applied in the =+ HIEFENFELR ST FEIRFREFFTE
preparation of the Group’s annual consolidated BE—E A BRI B P B R B ORAN
financial statements for the year ended 31 December DUFRRES TR 753 R S 2R (TEFRRAFS
2021, except for the adoption of the following revised H|ELER ) BRoMo

International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial

information.
Amendments to IFRS 3 Reference to the Conceptual Framework BlPREL R 5 &8 TE B R
Bsf BB A
Amendments to Property, Plant and Equipment: Proceeds RS ERNEI6S — HE BERKE . FET
IAS 16 before Intended Use ik aTZ'S I #7E
Amendments to Onerous Contracts - Cost of Fulfiling a Bt ERERTSR  BESA—EITEAE
IAS 37 Contract MEET & /5? x
Annual Improvements to - Amendments to IFRS 1, IFRS 9, TE-N\ETECFF ERMBREENE ?F
IFRSs 2018-2020 lllustrative Examples accompanying itz If"ﬂﬁﬁf*i&i EAE
IFRS 16, and IAS 41 FREIUE 5 !B?%Eﬁ%%ﬁ%ﬁﬂu
E165EREHT R A R EPR
B ER SN
(CHES
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Notes to the Interim Condensed Consolidated Financial Information U ERfSER4T & BATE & RIfisE

2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

The nature and impact of the revised IFRSs are
described below:

(@ Amendments to IFRS 3 replace a reference to
the previous Framework for the Preparation
and Presentation of Financial Statements with
a reference to the Conceptual Framework for
Financial Reporting issued in March 2018 without
significantly changing its requirements. The
amendments also add to IFRS 3 an exception
to its recognition principle for an entity to refer to
the Conceptual Framework to determine what
constitutes an asset or a liability. The exception
specifies that, for liabilities and contingent liabilities
that would be within the scope of IAS 37 or
IFRIC 21 if they were incurred separately rather
than assumed in a business combination, an
entity applying IFRS 3 should refer to IAS 37 or
IFRIC 21 respectively instead of the Conceptual
Framework. Furthermore, the amendments
clarify that contingent assets do not qualify for
recognition at the acquisition date. The Group
has applied the amendments prospectively to
business combinations that occurred on or after
1 January 2022. As there were no contingent
assets, liabilities and contingent liabilities within
the scope of the amendments arising in the
business combination that occurred during the
period, the amendments did not have any impact
on the financial position and performance of the
Group.

—O——— 44 Leoch International Technology Limited — Interim Report 2022

2 WH B R BEEE
%) (12)

RESTRIR I R SR E e &St
LI

(@) BIFRFBEREERFEIRAETT AU S
R NF=RT SN FEHREH
EEREIR USRI B R A
AR Z5IEABR > T A EHIRTE
TR ERLE) - A EEF] TP E RS 2t
BMSERREERNEBREENER
BYBED R Rl B B 75 3 5 22 R S5355%
MABISMNRRE » BISMMEESIER » LT
Y ELEMIFEEB AR AERNIER
R B EUPR & 5 2 R 537 S Bl B PR By
BHREREZEES21RLEENNE
ERIABRMES > BEEEABEIRMT
RS AERIBITER B PR B &
STEREITRXERHHFREEZES
BEHE215 MIFMSER - BE &
FETRB WAREENRWE BTN

GHEBER - AEECHRN T F
—RB—HESZBEERNEH S H AR
MERZFEST - AN AHRZE ERVZETS
At EEEETEERNNNAE
EBEhSNAGBE RAILZSFETH

REBHT R T RFRIBHETAF
%8,



O

A\

Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & BATE & RIHiE

2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continueqd)

(b)

Amendments to IAS 16 prohibit an entity from
deducting from the cost of an item of property,
plant and equipment any proceeds from selling
items produced while bringing that asset to the
location and condition necessary for it to be
capable of operating in the manner intended by
management. Instead, an entity recognises the
proceeds from selling any such items, and the
cost of those items, in profit or loss. The Group
has applied the amendments retrospectively to
items of property, plant and equipment made
available for use on or after 1 January 2022. Since
there was no sale of items produced while making
property, plant and equipment available for use
on or after 1 January 2022, the amendments did
not have any impact on the financial position or
performance of the Group.

Amendments to IAS 37 clarify that for the purpose
of assessing whether a contract is onerous under
IAS 37, the cost of fulfilling the contract comprises
the costs that relate directly to the contract. Costs
that relate directly to a contract include both the
incremental costs of fulfilling that contract (e.g.,
direct labour and materials) and an allocation
of other costs that relate directly to fulfilling that
contract (e.g., an allocation of the depreciation
charge for an item of property, plant and
equipment used in fulfiling the contract as well
as contract management and supervision costs).
General and administrative costs do not relate
directly to a contract and are excluded unless
they are explicitly chargeable to the counterparty
under the contract. The Group has applied the
amendments prospectively to contracts for
which it has not yet fulfilled all its obligations
at 1 January 2022 and no onerous contracts
were identified. Therefore, the amendments did
not have any impact on the financial position or
performance of the Group.

220@
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Notes to the Interim Condensed Consolidated Financial Information U ERfSER4T & BATE & RIfisE

2.2CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(d)  Annual Improvements to IFRSs 2018-2020 sets
out amendments to IFRS 1, IFRS 9, lllustrative
Examples accompanying IFRS 16, and IAS 41.
Details of the amendments that are applicable to
the Group are as follows:

° IFRS 9 Financial Instruments: clarifies the
fees that an entity includes when assessing
whether the terms of a new or modified
financial liability are substantially different
from the terms of the original financial
liability. These fees include only those paid
or received between the borrower and
the lender, including fees paid or received
by either the borrower or lender on the
other’s behalf. The Group has applied
the amendment prospectively to financial
liabilities that are modified or exchanged on
or after 1 January 2022. As there was no
modification of the Group’s financial liabilities
during the period, the amendment did not
have any impact on the financial position or
performance of the Group.

° IFRS 16 Leases: removes the illustration
of payments from the lessor relating to
leasehold improvements in lllustrative
Example 13 accompanying IFRS 16. This
removes potential confusion regarding the
treatment of lease incentives when applying
IFRS 16.
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OPERATING SEGMENT
INFORMATION

The Group is engaged in power solutions business and
recycled lead business.

International Financial Reporting Standard 8 Operating
Segments requires operating segments to be identified
on the basis of internal reports about components
of the Group that are regularly reviewed by the
chief operating decision maker (“CODM”) in order
to allocate resources to segments and to assess
their performance. The information reported to the
executive directors of the Company, who is the
Group’s CODM for the purpose of resource allocation
and assessment of performance, does not contain
profit or loss information of each product line and the
CODM reviewed the gross profit of the Group as a
whole reported under International Financial Reporting
Standards. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.

No segment assets and liabilities, and related other
segment information were presented as no such
discrete financial information is provided to the CODM.

Information about products

An analysis of revenue by products is as follows:

A\

Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & BATE & RIHiE

REDEER

REBNEBRBERTT FZEF RO
7o

0 e 5 5 25 S ) SO SRAT 8 S AR IR
47 R R B P 2 PO BB R A SR R
D> BMNBREREBEEAEE (X
BEEARE) ENEN UHRERTH
HRIEDBER A ADPTES @
FEETBEEAFE) LELUHHRER
R RN E R RIS RS HAN
B B AR EBIREEEM RS
RS H AEEBEER o Dt AEE
HEE— BT 2R ML K255
Hito

4w 25 HEE R A EUR MBS
BER FEAEBEERRERMRES
BB T E R o

EmEH

BRERBDOREANT :

Six months ended 30 June
HESAB=1+HI~EA

2022 2021

—E-= B

(Unaudited) (Unaudited)

(RE&EZ) (R&EZ)

RMB’000 RMB’000

ARETT AREFT

Power solutions business EIRRR S ZRER 4,911,188 4,248,036
Recycled lead business [O] R 7S 1,257,127 932,456
6,168,315 5,180,492
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

3. OPERATING SEGMENT
INFORMATION (continued)

Geographical information

(@)  Revenue from external customers

KEDEER (B

& B
@ KEINEBEF I a

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021

—EIZE T —F

(Unaudited) (Unaudited)

(RREIZ) (R EIZ)

RMB’000 RMB’000

AEETT ARBTT

Mainland China* e =5y 3,347,229 3,157,461

Europe, the Middle East and B ~ AR B8 K JE N

Africa 995,876 1,071,093

Americas EM 1,179,691 559,353
Asia-Pacific DAME (FEEFREKRE

(other than Mainland China) 645,519 392,585

6,168,315 5,180,492

Mainland China means any part of the People’s Republic
of China excluding Hong Kong, Macau and Taiwan.

The revenue information above is based on the
locations of the customers. All of the revenue is
from sale of goods, which is recognised when the
goods are transferred at a point in time.
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

3. OPERATING SEGMENT
INFORMATION (continued)

Geographical information (continued)

(b)  Non-current assets

KEDEER (B

wEER (&

b) FFREEE

30 June 31 December

2022 2021

—EHF TET—F

~NAB=+H +ZZE=+—H

(Unaudited) (Audited)

(RE&EZ) (RREZ)

RMB’000 RMB’000

AR®TTT AR¥T T

Mainland China A B A B 2,871,926 2,715,069
Other countries/areas HBER, e 421,355 537,803
3,293,281 3,252,872

The non-current asset information above is based
on the locations of the assets and excludes
financial instruments and deferred tax assets.

Information about major customers

Revenue of approximately RMB721,307,000 (six
months ended 30 June 2021: RMB581,884,000) was
derived from sales to one customer, including sales
to a group of entities which are known to be under
common control with that customer, exceeding 10% of
the Group’s total revenue for the six months ended 30
June 2022.

FHIFRBEEERNERAFEE
NAUED BEAEEERM T RRIEL
MIAEE

EEREN

AR #721,307,000c EE_Z_—F/~
BA=1HIE/XEA : AR#581,884,0007T) 2
WmARERE—FANHE (BETEES
BAHEZAE AR HEEFINEE BRI
g)  BBrERRE_ST__F,,A=+
B 1E7E B 48Uz A910% ©
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Notes to the Interim Condensed Consolidated Financial Information FARRSER4E & BAFE &kl HiEE

4. REVENUE, OTHER INCOME 4. W~ B A R U
AND GAINS
An analysis of revenue is as follows: BRI ¢

Six months ended 30 June
BEAB=1+HLAEA
2022 2021
—2_C T
(Unaudited) (Unaudited)
(REREIZ) R E1Z)
RMB’000 RMB’000
ARETT ARBTT

Revenue from contracts with KEFREHNZWE
customers 6,168,315 5,180,492
Disaggregated revenue information Y =5 B L AE 2
Six months ended 30 June
BEABA=1+HLAEAR
2022 2021
ZEIZE T —F
(Unaudited) (Unaudited)
(RE&EZ) (R &EZ)
RMB’000 RMB’000
AR®TT AREET T
Type of goods SoEn
Sale of industrial products HETHER 6,168,315 5,180,492
Timing of revenue recognition WSt e e 52 s
Goods transferred at a point in time 1T E AR LER S R 6,168,315 5,180,492
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4E &

4. REVENUE, OTHER INCOME
AND GAINS (continued)

Disaggregated revenue information

(continued)

A\

T ERINEE

4. Wm~ HthRA KW a ()

WsmBERAED (&

Six months ended 30 June

BE/SB=+HLAEAR

2022 2021
—E-= —E-
(Unaudited) (Unaudited)
(REEEI%) (RE&EZ)
RMB’000 RMB’000
AR®TT AREF T
Other income and gains H iy A B Y 5

Bank interest income RITH] BUA 8,870 2,921
Government grants* B f ™ 39,228 7,045
Sale of scrap materials THERER 3,573 2,323
Foreign exchange gain SNEEPE 2 U s 54,159 -
Rental income HEUWA 1,544 1,464

Fair value gain from financial liabilities A AEEF ABmHNEREEZ
at fair value through profit or loss A R BEUWE 4,057 -
Others HAth 3,103 2,220
114,534 15,973

The government grants represent various cash payments

and subsidies provided by the local government
authorities to the Group as an encouragement to its
investment and technological innovation. There are no
unfulfilled conditions or contingencies relating to these

subsidies.

- T 48 B 75 1534 75 BT BB P48 T R EE E B9
KRR AL U B E R B ATA
o BEA MR EMMIREEM IR
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Notes to the Interim Condensed Consolidated Financial Information U ERfSER4T & BATE & RIfisE

5. PROFIT BEFORE TAX 5. MA@

REENMANEF TN GTA) U TIE
HEET !

The Group’s profit before tax is arrived at after
charging/(crediting):

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021
—EICH TR
(Unaudited) (Unaudited)
(REEEZ) (RE&FE1Z)
RMB’000 RMB’000
AR®B T ARET T
Cost of inventories sold FrEFERZA 4,767,743 3,781,412
Employee benefit expenses BERMHAXZ
(including directors’ remuneration):  (BfEEH %) :
Wages and salaries TERHE 454,858 441,667
Equity-settled share option MHERGEENERERS
expenses 2,089 631
Pension scheme contributions BIRBEHEIMHERR 31,047 26,560
487,994 468,908
Amortisation of other intangible Hihimi & E#H
assets except for deferred (R IE R 3% A A< BRI
development costs 9,077 8,769
Research and development costs:  FFES A :
Deferred development costs 3 SIE 9 35 X A
amortised* 101,828 92,215
Current period expenditure BREARASZ 122,172 172,357
224,000 264,572
Financial liabilities at fair value BAnBEFABRZEMEE
through profit or loss:
Unrealised loss REIREE 22,789 29,787
Realised (gain)/loss B&IR (&) &8 (26,846) 9,854
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & BATE & RIHiE

5. PROFIT BEFORE TAX 5. WA N #&)
(continued)

Six months ended 30 June
BESAA=+HLAEA
2022 2021
—E_C BT —F
(Unaudited) (Unaudited)
(CREEZ) (CRREIZ)
RMB’000 RMB’000
AR®BTFT ARBTFT

Fair value (gain)/loss from financial A ABEFABGZZ EMEEN
liabilities at fair value through AREE Wm) 8 F58
profit or loss, net (4,057) 39,641

Financial assets at fair value through 3ZA ABETABENERMEE !
profit or loss:
Unrealised loss FEIREIB 19 8,126

Depreciation of property, plant and ~ #1% [k = & R # T E

equipment 156,490 154,547
Depreciation of investment property B2 5 5
Depreciation of right-of-use assets FAEEEITE 7,045 4,625
Impairment/(Reversal of impairment) £ 5 EUGRIERE ~ CR{EE[E])

of trade receivables 2,065 (545)
(Reversal of impairment)/impairment 175 GE{E#[E]) BE*

of inventories* (1,538) 5,799
Loss on disposal of items of BEEVE BEKMXBEEENEER

property, plant and equipment, net HRE 1,291 1,938
Foreign exchange (gain)/loss, net SNEFE R (W) K518 B EE (54,159) 21,583
Lease payment not included inthe At AREGEtEZHEN

measurement of lease liabilities 7,307 2,458
* The amortisation of deferred development costs and * RSN R EERES ARG

impairment of inventories are included in “Cost of sales” in iR e RIS & p Ay o

the interim condensed consolidated statement of profit or
loss.
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HithFx

HMFASZ R DI T

6. OTHER EXPENSES 6.

An analysis of other expenses is as follows:

Six months ended 30 June

BEAA=THLXEAR

2022 2021
T H BT
(Unaudited) (Unaudited)
(REE1%) (RE&EZ)
RMB’000 RMB’000
AR®FT AREF T
Foreign exchange loss SNBEPE R E5 1R - 21,583
Loss on disposal of items of property, &= &Y% HEKRREEBNEE
plant and equipment 1,291 1,938
Fair value loss from financial assets & A A EBETABEMNEREEN
at fair value through profit or loss R BEERE 19 8,126
Fair value loss from financial liabilities %A A BET ABZMNEREEN
at fair value through profit or loss NAEBEEE - 39,641
Others Eih 1,994 649
3,304 71,937
7. FINANCE COSTS 7. MIERAS
An analysis of finance costs is as follows: MBERADTAOT -
Six months ended 30 June
HEAB=1+HILXEAR
2022 2021
e HF B
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
RMB’000 RMB’000
AR®FT ARETF T
Interest on bank borrowings IRITEENE 52,143 50,966
Interest arising from discounted bills ~ BIRZE 1% E £ AR B 18,304 19,026
Interest on lease liabilities HEaEWHE 3,673 215
74,120 70,207
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

8. INCOME TAX 8. FTiE#
The Group calculates the income tax expense for the AEERBERNRTERFERFEENRE
period using the tax rate that would be applicable to the STEIARFTERAS o R HMRR S8 m
expected total annual earnings. The major components KPS RES T EAHMI W T -

of income tax expense in the interim condensed
consolidated statement of profit or loss are:

Six months ended 30 June
BESRA=+HLAEA
2022 2021
S - 3 T
(Unaudited) (Unaudited)
(RREIZ) (R EIZ)
RMB’000 RMB’000
ARETT ARBTFT

Current: BRER -
Mainland China PR B A 13,690 8,104
Hong Kong 5% 204 (4,970)
Singapore AN 40,534 14,974
United States of America EFRERE 5,759 5,202
Vietnam e 484 424
Deferred R (12,611) (12,697)
Total tax charged for the period HAARIRIESE H4B%E 48,060 11,037
JL
9. DIVIDENDS 9. KR
No dividend is proposed by the Directors for the six EEfEBEEEE_Z__F"A=1H
months ended 30 June 2022 (six months ended 30 ERNERAMKRE BE_S_—FB=1
June 2021: Nil). BiE/EA ) o
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10.EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,357,854,666
(six months ended 30 June 2021: 1,357,788,138) in
issue during the period.

The calculation of diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent. The weighted
average number of ordinary shares used in the
calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per
share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share
are based on:

Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

10. 8RR E@EmFA A

EihEkER

SREABNESEENRFILRE u& S
BAEHIARN G R E 1TSS Hﬂ]ﬂ%
F9%801,357,854,66608 BEIE T —F /X
B=+HI1E/NER : 1,357,788,1388%) 5t& o

BREEEMN SRR ATEEREDA
MNEHREN B EEFE S EANEE
RN TFHEERRNEETEERHE (&
SAEEREXEANMIAEER) » UIkR®R
Eﬁ?ﬁ%ﬁ@‘i’\@%ﬁﬁ‘”f%&? ZERSE
WA R R EE TR E SR T 98

BREAREGENHIRE T BIEE

Six months ended 30 June

BE/SA=+HLAEAR

2022 2021
—EIZE T —F
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®B T ARET T
Earnings &F
Profit attributable to ordinary equity ﬁHE’:“EJr%HQﬁZIKEZ?iE%E%UZ
holders of the parent, used inthe AT ZBEEERIFAE AEMEEF
basic and diluted earnings per
share calculations 80,020 29,170
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10.EARNINGS PER SHARE 10. B RBEBERFAA
ATTRIBUTABLE TO ORDINARY IEERET (&)
EQUITY HOLDERS OF THE
PARENT (continued)
Number of shares
K& 8
Six months ended 30 June
B#E/SA=+HLENREAR
2022 2021
(Unaudited) (Unaudited)
(REEEI%) (RE&EZ)
Shares B
Weighted average number of BARstEERERRT ZHA
ordinary shares in issue during BETE @RI EIER
the period used in the basic
earnings per share calculations 1,357,854,666 1,357,788,138

Effect of dilution — weighted average #5&2 2 — ZERMNEFHH
number of ordinary shares:

Share options R 1,155,752 3,167,165

1,359,010,418 1,360,955,303
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1=

11.INVENTORIES 1.78
30 June 31 December
2022 2021
—EHF TET—F
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&EZ%) (&%)
RMB’000 RMB’000
AR®BTT ARETT
Raw materials Rk 559,776 533,335
Work in progress TE S 775,173 705,902
Finished goods BAY 899,130 780,019
2,234,079 2,019,256

At 30 June 2022, certain of the Group’s inventories with
a net carrying amount of approximately RMB100,000,000
(31 December 2021: RMB100,000,000) were pledged
to secure general banking facilities granted to the Group
(note 15(v)).
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12.TRADE RECEIVABLES

A\

Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & BATE & RIHiE

2. B S EIRERIE

30 June 31 December

2022 2021

“EICHF BT —F

~A=+H +ZHA=+—H

(Unaudited) (Audited)

(RE&EZ) (&)

RMB’000 RMB’000

AR®FT AREF T

Trade receivables B 5 WIS 2,826,273 2,781,405
Less: Impairment provision BB (56,507) (55,703)
2,769,766 2,725,702

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB470,537,000 (31 December 2021:
RMB405,033,000) were under short term credit
insurance and RMB69,208,000 (31 December 2021:
RMB69,434,000) were under letters of credit. Trade
receivables are non-interest-bearing.

As at 30 June 2022, the Group had pledged certain
trade receivables amounting to RMB451,374,000 (31
December 2021: RMB365,908,000) to banks with
recourse in exchange for cash. The proceeds from
pledging the trade receivables of RMB312,001,000 (31
December 2021: RMB303,376,000) were accounted
for as collateralised bank advances until the trade
receivables were collected or the Group made good of
any losses incurred by the banks (note 15(iii)).

AEEREAETFTAENEEH -SEER
NEERRBERETE BTERARTA
FRASFFEHE DI o AEBSRKEE R
BEENEUGRIBAE R R ZET W28
RZERTOUBRERBEERB SHE
EBEEgTHERARRTHNER NESE
YshIEm » A R#§470,537,0007T (Z &~ —
F+"A=+—H : AE#¥405,033,0007T)
T HA(E BRI RME > AR 169,208,000
T(CEZ—F+"B=+—H': AR¥
69,434,0007T) RIS B (RAE BB 5 EUER
B ARG E o

R —HXA=+H > AEERIRT
RIFETEBRENEZEKNIE &5
% NR#8451,374,0000c (CEZ—F+_4
=+—H : AR%§365,908,0007T) LUk
BIRE o 1R E HEWEIEN IR TRIBEAR
#312,001,0007c CEZ—F+ "B =+—
B : AR#303,376,0007T) J5 ABRFIEA KT
IRITEI BEEZSE 5 EIEIEE IR 5
NEEBFIETEENTAEERASLE
15(ji)) °
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Notes to the Interim Condensed Consolidated Financial Information AP ERf5ER

12. TRADE RECEIVABLES
(continued)

An aged analysis of the trade receivables as at 30 June
2022 and 31 December 2021 based on the invoice

date, net of provisions, is as follows:

RE BRI

12. BEZBWARIE (&

N Sy V= [ty o = = Sy
A=+—R0 BZRWEREREZEH (0

BREE) BOBRES DATINT -

30 June 31 December

2022 2021

—EHF TET—F

~A=+H +ZHR=+—H

(Unaudited) (Audited)

(CRREIZ) GEE=329)

RMB’000 RMB’000

AR®BTT ARETT

Within 3 months 3MEA AN 2,182,914 1,966,971
3 to 6 months 3E6(E A 444,559 380,395
6 to 12 months 6ZE12{@ 4 58,558 187,106
1to 2 years 1828 35,116 111,608
Over 2 years 2ED F 48,619 79,622
2,769,766 2,725,702
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13.CASH AND CASH

A\

RE BRI

1. RERTEFBYIUAKR

=+
EQUIVALENTS AND PLEDGED IR ER
DEPOSITS
30 June 31 December
2022 2021
—E-C BT —F
~NA=+H +-B=+—H
(Unaudited) (Audited)
(RE&EZ) (B E 1)
RMB’000 RMB’000
AREFT ARETT
Cash and bank balances RE RIRITEE R 428,641 349,229
Time deposits EHITERR 690,175 602,513
1,118,816 951,742
Less: Pledged for interest-bearing & : Ftet BIRTTEEIKHE
bank borrowings (MFEE15(v))
(note 15(v) (12,465) (4,269)
Pledged for bills payable TLIE R IE I
(note 14) (FFzE14) (547,265) (440,448)
Pledged for letters of credit s AR IEIT (130,445) (157,796)
(690,175) (602,513)
Cash and cash equivalents BERIRSEEBY 428,641 349,229
Denominated in RMB MARESE 907,125 794,299
Denominated in US$ MUETFHE 131,059 63,627
Denominated in HK$ LIBITEE 52,408 48,508
Denominated in Euro LB TEHE 10,876 9,582
Denominated in Indian Rupee HENEELEHE 6,516 3,002
Denominated in Malaysian Ringgit  MUERFARLE5HE 5,564 7,526
Denominated in Australian Dollar LUBTEHE 3,392 2,919
Denominated in Vietnamese Dong Ui fEsHE 1,246 16,252
Denominated in Sri Lankan Rupee U HT BB RELLEHE 611 1,953
Denominated in Singapore Dollar LUl o sHE 19 4,074
1,118,816 951,742
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Notes to the Interim Condensed Consolidated Financial Information AP ERf5ER

14. TRADE AND BILLS PAYABLES

RE BRI

14. BB BN RIEREMEE

30 June 31 December

2022 2021

—EHF TET—F

~A=+H +ZHR=+—H

(Unaudited) (Audited)

(CRREIZ) GEE=329)

RMB’000 RMB’000

AR®BTT AREF T

Trade payables B 5 EARIE 980,865 962,108
Bills payable NS 1,575,631 1,357,143
2,556,496 2,319,251

An aged analysis of the trade and bills payables as at

RREIR > BREAITRBREN RIEEE

the end of the reporting period, based on the invoice EHHBRERER DT
date, is as follows:

30 June 31 December
2022 2021
~NA=+H +ZZA=+—H
(Unaudited) (Audited)
(RE&EZ) (RREZ)
RMB’000 RMB’000
AR®TT AREFT
Within 3 months I EN= 1,022,727 940,531
3 to 6 months 3E6(E A 580,049 396,338
6 to 12 months 6ZE12{EH 936,734 966,295
1 to 2 years 1828 9,023 10,052
2 to 3 years 2E3E 5,018 1,815
Over 3 years 3FELE 2,945 4,220
2,556,496 2,319,251
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14. TRADE AND BILLS PAYABLES

(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 365 days. As at 30 June
2022, bills payable amounting to RMB662,480,000
(81 December 2021: RMB637,180,000) were issued
on intercompany sales transactions within Group
companies and such bills were discounted to banks for
short term financing.

As at 30 June 2022, certain bills payable of the Group
were secured by pledge of certain time deposits of the
Group amounting to RMB547,265,000 (31 December
2021: RMB440,448,000) (note 13).

A\

Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & BATE & RIHiE

& 5 R IRIA R BT Ri5
)

BSEMmIEBEARE  B—KRBR0H
P45 B ° BRI ZIRI95 365 H R EIfA - R =

T _EANA=tH AEERERRA

BEETHHERZHAETEAARE

662,480,000t CE-_—F+_-_A=+—8:

AN E#637,180,0007T) NN Zi5 > BZEE

BAIRFIRITRIG AR

RIEZZFB=+H AXEBETRE
NRBEBUAREE SRS AR S547,265,000

T(CEZ—F+"B=1+—H: AR
440,448,0007T) V& T EHAF RV EIR(EIR (R
(ftzE13) o
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Notes to the Interim Condensed Consolidated Financial Information U ERfSER4T & BATE & RIfisE

15.INTEREST-BEARING BANK 15. 51 BIR1TEE
BORROWINGS
30 June 2022 (unaudited) 31 December 2021 (audited)
ZEIZERA=1A (REER) “EI-EtZA=+H-H®ER
Effective Effective
interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
BIRFIE(%) E} AEETT BEAZ%) % NEETT
Current ki
Interest-bearing bank borrowings, secured  stESRTEE IR 1.88t0 7.09, 2022-2023 1,087,886 1.88107.09, 2022 1,001,485
HIBOR+2.76 to HBOR+2.76 to
HIBOR+3.25, HIBOR+3.25,
LIBOR+2.5 LIBOR+2.5
1.88%7.09° ZRTCEER 1.88%7.09 “ETTE
HIBOR+2.762 ZE°CE HBOR+2.76E
HIBOR+3.25 HIBOR+3.25
LIBOR+2.5 LIBOR+2.5
Collateralised bank advances, secured BEERTES BAR 2.00t0 4.57, 2022-2023 312,001 2000 4.79, 2022 303376
LIBOR+2 LIBOR+2
2008457  “ECCEEZ 2.00%4.79) “EICE
LIBOR+2 ZE°CE LIBOR+2
Interest-bearing bank borrowings, quaranteed st ERTEE  HIER 2200 5.80, 2022-2023 668,379 1.80 106,00, 2022 549,093
HIBOR+2.5, HBOR+2.5,
LIBOR+2 LIBOR+2
2.20%5.80° ZETCER 1.80%6.00 ETTE
HIBOR+2.5 %= HIBOR+2.5°
LIBOR+2 LIBOR+2
Current portion of long term FRRTEENSAS D BER LIBOR+2.70 2022-2023 364,932 LIBOR+2.70 2022 188,539
bank borrowings, guaranteed
LIBOR+2.70 ZECCER LIBOR+2.70 .S
k- Skt
2,433,198 2,042,493
Non-current JEENER
Interest-bearing bank borrowings, secured  HEIRITEE  HIEE 1.8810 6.10 2023-2028 37,497 188106.10 2023-2028 65,883
188610 ZEZ=FEF 188%610 ZTZ=FZE
ZED)\E ZEO0\E
Interest-bearing bank borrowings, quaranteed st ERITEE  HEER 3.00t0 4.60 2023-2025 43,767 300 2023-2025 12,445
3.0084.60 ZECCER 300 TECCEE
ZECRf ZEIRE
Interest-bearing bank borrowings, quaranteed stERITEE  HEER LIBOR+2.70 2023 - LIBOR+2.70 2023 251,385
LIBOR+2.70 b St LIBOR+2.70 2
81,264 329,718
2,514,462 2,372,206
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15.INTEREST-BEARING BANK 15.5tRIR1TEE (B)
BORROWINGS (continued)
Analysed into: DT
30 June 31 December
2022 2021
—ECHF B —F
~NA=+H +Z-A=+—H
(Unaudited) (Audited)
(REEEZ) (R#EZ)
RMB’000 RMB’000
AREFT AR¥ET T
Bank loans and advances BITEARBNR
repayable: AR T HERER !
Within one year —FR 2,433,198 2,042,493
In the second year ETFE 28,797 297,719
In the third to fifth years, BE-EFAF>
inclusive BIEEREME 51,289 29,971
Beyond five years EEMUE 1,178 2,023
2,514,462 2,372,206

The Group’s bank borrowings are secured by the
following pledge or guarantees:

U

(i)

a charge over certain property, plant and
equipment of the Group with a net carrying
amount of approximately RMB731,058,000 (31
December 2021: RMB800,281,000) as at the end
of the reporting period.

a charge over certain leasehold lands of the
Group with a net carrying amount of
approximately RMB38,826,000 (31 December
2021: RMB38,998,000) as at the end of the reporting
period.

AEBPRITEE U T RE RN RIER

i

) AEERRSHXREDFEOBAR
#731,058,0007t (ZE2=—F+A8
=+—H : AE#800,281,0007T) &
R/ EN Va1 S

(i) $$%F$§iﬁﬁﬁiﬁ§ﬁ%ﬁé@%)\

R 138,826,0007t (ZZ =

—F+_-H

=+—8 : AR#¥38,998,0007T) & T
THE T HBIFREC
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:I:t'f"e
E,\ /1

15.INTEREST-BEARING BANK 15. 51 2 ER1T

BORROWINGS (continued)

(i the pledge of certain trade receivables of the Group with
a carrying amount of approximately RMB451,374,000
(31 December 2021: RMB365,908,000) as at the end
of the reporting period (note 12).

(iv) the pledge of certain time deposits of the Group
amounting to approximately RMB12,465,000 (31
December 2021: RMB4,269,000) as at the end of
the reporting period (note 13).

(v)  the pledge of inventories of the Group with a carrying
amount of approximately RMB100,000,000 (31
December 2021: RMB100,000,000) as at the end of
the reporting period (note 11).

(v) cross guarantees executed by companies within
the Group.

The Group entered into a three-year term loan facility
agreement amounting to US$100,000,000 on 7 May
2020, as supplemented on 28 January 2021 (the
“Facility Agreement”) with certain financial institutions.

Under the Facility Agreement, there are specific
performance obligations that Dr. Dong Li, who is the
controlling shareholder of the Company, shall not: (i)
cease to own, directly or indirectly, at least 51% of the
beneficial interest in the Company, carrying at least
51% of the voting right, free from any security; (i) cease
to have management control over the Company; or,
(i cease to be the Chairman of the board of directors
of the Company. At the date of approval of the interim
condensed consolidated financial information, such
obligations have been complied with.
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vy FEERKRSHAREENRARE
12,465,000c (ZEZ—F+ =8
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v AEERBRESHEREEENAAR
#100,000,00070 (ZE-_FF+_H
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V) FEBANRERIAEERER
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15.INTEREST-BEARING BANK 15. 51 BER1TEE (&

BORROWINGS (continued)

Several of the Company’s wholly-owned subsidiaries KRBATEERBRBEAERA—F
were parties who act as guarantors, and the entire WP mEEENRB AN IR EAE
equity interests in two wholly-owned subsidiaries were o IERAEEENBTHERRZEEBE TNE
pledged, to guarantee punctual performance of the 1Eo

Group’s obligations under the Facility Agreement.

RIBZ_HFXB=+tH  XMEBEHE
R AE BR#355,000,000% 70 (FHER AR
364,932,0007T) > RIER B WEEAVIRRZAR
—FREE - EHENEG FIZLBOR+2.7%5t

As at 30 June 2022, the outstanding term loan
balance amounted to US$55,000,000 (equivalent to
RMB364,932,000) is repayable within one year under
the terms of the Facility Agreement. The term loan

bears interest at LIBOR+2.7% per annum. Bo
16.SHARE CAPITAL 16. fgZs
30 June 31 December
2022 2021
—E-— B —F
~NB=+H +ZB=+—H
Authorized: ETE
10,000,000,000 (31 December 10,000,000,000
2021: 10,000,000,000) (—E=—
ordinary shares of HK$0.1 +—_B=+—8":
each (HK$'000) 10,000,000,000) §&
EREE0IETH
Ziak (T2 1,000,000 1,000,000
Issued and fully paid: BETREE
1,357,854,666 (31 December 1,357,854,666
2021: 1,357,854,666) (—B-—F
ordinary shares of HK$0.1 +—B=+—8":
each (HK$'000) 1,357,854,666) f%
EREE0IETH
ZiEK (T8 135,785 135,785
Equivalent to RMB’000 HERARET T 116,241 116,241
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16.SHARE CAPITAL (continued) 16.

A summary of movements in the Company’s share
capital is as follows:

R (48

AR R BB T

Number of

shares in issue Share capital

BETRH#E g 7s

RMB’000

AREF T

At 1 January 2021 R_E-—F—HF—H 1,357,644,666 116,224

Exercise of the share options TSR 210,000 17

At 31 December 2021 NW_EZ—F+ZB=+—H 1,357,854,666 116,241
At 1 January 2022 and A TE T TF—A—HK

30 June 2022 TEIZFRA=1H 1,357,854,666 116,241

17.SHARE OPTION SCHEMES 17. R RSt 8

Pre-IPO Share Option Scheme

The Company adopted a pre-IPO share option
scheme (the “Pre-IPO Share Option Scheme”) for
the purpose of providing incentives and rewards to
eligible persons who contribute to the success of the
Group’s operations. Eligible persons of the Pre-IPO
Share Option Scheme include the Company’s directors
and other employees of the Group. The Pre-IPO Share
Option Scheme became effective on 1 June 2010 and
expired on 31 May 2020.
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17.SHARE OPTION SCHEMES 17 . BERGRESTEI (42

(continued)

Pre-IPO Share Option Scheme
(continued)

The Pre-IPO Share Option Scheme is available to the
directors and employees (whether full time or part time)
of any member of the Group.

The maximum number of the shares in respect of
which options may be granted under the Pre-IPO
Share Option Scheme shall be 60,000,000 shares
representing approximately 4.5% of the total issued
share capital of the Company immediately after
completion of the global offering, taking no account of
the exercise of the over-allotment option.

The subscription price in respect of each share under
the Pre-IPO Share Option Scheme is determined by the
board of directors at its discretion and set out in the
relevant offer letters provided that it should not be less
than the nominal value of the shares.

After 28 October 2010, no further options will be
offered or granted under the Pre-IPO Share Option
Scheme but in other respects the provisions of the
Pre-IPO Share Option Scheme shall remain in full force
and effect to the extent necessary to give effect to
the exercise of any options granted prior thereto or
otherwise as may be required in accordance with the
provisions of the Pre-IPO Share Option Scheme, and
options which are granted on or before 28 October
2010 may continue to be exercisable in accordance
with their terms of issue.

BRAREERBRESS (@)

BERARBENBRESBIDRETEASE
EERRERABNEERES (TmER
FRER) o

b&*ﬁ%ﬁ%‘k”ﬁﬁ R ]

AREREBEBRENKROBE LRREA
60,000,000 17 > HENRARBNERES
REETE (Rt RITHEBLREKRE) 1
B E TR AABREAIA.5% °

BERAREBENEBRES BB TSRERN
RUEBREETD EE%%‘%&HE’J BEEE I
HRAREORGER BEFEDORKRG
AYEE

RIZE-—ZF+HA-+N\BE FTEFR
BERAREEMBRESSIZEENRY
EEEMBRE EERAMEERBER
RSTEIRNEXXEE M E®RAR+ BN
MAPER > IR L 2 AT % T BV E ] BB A
AT ERRBEE R R EERBRES
BIMESOREMAB TR MR 2T —F
F+AZTNBHZAREERE 9
AIMRIBRF R EITIRREE T LT
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17.SHARE OPTION SCHEMES
(continued)

Pre-IPO Share Option Scheme
(continued)

Any exercise of an option granted under the Pre-IPO
Share Option Scheme (the “Pre-IPO Share Option
Scheme”) is subject to conditions as may be specified
in the offer letter in respect of the grant of options.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the
Pre-IPO Share Option Scheme during the period:

17. BI#EStE) (&

BRAREERBRESE (&

TERBEERAMEERBRESE (BR
ARBERRBREE) REMBRELE
BRI ZAR M PRFIBRZ R A% -

Rt I TR AR UZAR
BRRRKRERG LRE-

REARNBE R AR ERIEREST 8T Nk
TTEREEAR LT

Six months ended Six months ended

30 June 2022 30 June 2021
HE-S-Z BEZZ”_—F
NA=THLREAR NA=THERER
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
miEEs LR
1B BREXE TRE BREHE
HK$ HKS
per share ’000 per share '000
SkET T SRAET T3
At 1 January R—B—H 1.19 5,942 1.17 6,490
Exercised during the period HRTTE - - 0.20 (80)
Lapsed during the period AN AN 1.26 (5,692) = =
Forfeited during the period HARIRIL 1.93 (250) 1.28 (250)
At 30 June RAB=+H - - 1.18 6,160
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17.SHARE OPTION SCHEMES 17. BBRGHESTE) (4B)

(continueqd)

Pre-IPO Share Option Scheme BRAMBEFERESD (&
(continued)

Movements in the Company’s share options under the R ARBIR B R MRS ER ERETE
Pre-IPO Share Option Scheme during the period are as IETNREREESINT

follows:

Number of share options
BREHE

Date of
At Lapsed Forfeited At grantof Exercise  Exercise price
Name or category 1 January during during 30 June share period of  of share option
of participant 2022 the period the period 2022 options  share options  HKS$ per share  Vesting period
RZB_ZE RZB-ZE BRE Bk BREGEE
SEERAHHR -B-A LiaPSse BWREk  A~B=tE  RERAH EER SkET BEH
Director
BZ
Ms. Yin Haiyan 150,000 (150,000) - - 1June2010 1June2012to 1200 () agrantee s entitled to exercise 25% of the total number of
ERLt ZE-%E 31 May2022 options granted at any time during the 10 years after the
~B—H Z2-CF second anniversary of the date of offer (the “Offer Date’)
~A-AE of the options with the relevant vesting period from the
“ECCE Offer Date up to the date immediately before the second
IB=+-H anniversary of the Offer Date;
() ARNARREREZAES (BNAME) $_B5%
Other employeesin 5,792,000 (5,542,000) (250,000) - 1June2010 1June2012to  0400-2000  +EARBTECERBERELY 5% MERRE
aggregate Z2-ZF 31 May2022 HREANRREZREAREETBENERL;
HitifgS st ~A-B  IE-IE
~A-RE (i) a grantee is entitled to exercise an addtional 25% of the
& CF total number of Options granted at any time during the 9
1A=1+-H years after the third anniversary of the Offer Date with the

relevant vesting period from the Offer Date up to the date
immediately before the third anniversary of the Offer Date;
AZANBRRENBBE=BEENERRRTECE
RERESY 2 BI5% MEERRHAMENEHE
ETRRENOBE-BENEL;

i

(i

a grantee is entitled to exercise a further additional 25% of
the total number of Options granted at any time during the
8 years after the fourth anniversary of the Offer Date with
the relevant vesting period from the Offer Date up to the
date immediately before the fourth anniversary of the Offer
Date; and

i) BEABERENARENBER \FAERTEEE
RERRAHBEISY MERFERRENEH
EEZHSNOMEMNBFNEAL; &

(i) a grantee is entitled to exercise the remaining 25% of the
total number of Options granted at any time during the 7
years after the fith anniversary of the Offer Date, with the
relevant vesting period from the Offer Date up to the date
immediately before the fifth anniversary of the Offer Date.

) ZEABRRENARERBEA L ERRBRTEEE
RERERY 2 Hif5% MEBRBHAMEAENE
EREENRBELBAFMERL-

5942000 (5692000  (250,000) =
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17.SHARE OPTION SCHEMES 17. BBRGHESTE (4B)

(continued)

Pre-IPO Share Option Scheme
(continued)

At 30 June 2022, the Company had no share options
outstanding under the Pre-IPO Share Option Scheme.

Share Option Schemes

The Company adopted a share option scheme (the
“2010 Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 14 October
2010 (as amended at the annual general meeting of
the Company held on 18 May 2018) for the purpose
of providing incentives or rewards to eligible persons
for their contribution to, and continuing efforts to
promote the interests of, the Group and for such other
purposes as the board of directors may approve from
time to time. Eligible persons of the 2010 Share Option
Scheme include any director or employee (whether full
time or part time), consultant or advisor of the Group
who, in the sole discretion of the board of directors, has
contributed to or will contribute to the Group. The 2010
Share Option Scheme expired on 13 October 2020.
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17.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

The Company adopted a new share option scheme (the
“‘New Share Option Scheme”) which was approved
and adopted by the written resolutions of all the
shareholders of the Company passed on 30 October
2020 for the purpose of providing incentives or rewards
to eligible persons for their contribution to or potential
contribution to the Group and to enable the Group to
recruit and retain high-calibre employees and attract
human resources that are valuable to the Group, and
for such other purposes as the board of directors may
approve from time to time. Eligible persons of the New
Share Option Scheme include any executive or non-
executive director including any independent non-
executive director or any employee (whether full-time
or part-time) of any member of the Group, any trustee
of a trust (whether family, discretionary or otherwise)
whose beneficiaries or objects include any employee
or business associate of the Group, any adviser or
consultant (in the areas of legal, technical, financial or
corporate management) to the Group, any provider of
goods and/or services to the Group who the Board
considers, in its sole discretion, has contributed to the
Group.

The 2010 Share Option Scheme and the New Share
Option Scheme are available to the directors and
employees (whether full time or part time) of any
member of the Group.

A\
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17. B EstE (B

RERR ST (&

IAERN—IER IR i sT ) (TRrRBARAE St
8) EARTEERRN T _TF+AH
ZHRBENEERERMERRMN 577
[ & B A TIRAME SRR URERE
BN SERAEBIFHER  WEAEEH
RLIRRENRBEENES  URIRME A
EEMEEBENANER URARES
SARHHLENEMBR - MiBRES EING
BERATEETERERAREARBIERH
THIFRTES OB EEBILIFATES
FEAES (PR ; 2o Asy
FKEREAEETARENEBHEAZEM
E5t (R ik 2RI EMP ) Z5EA
REBEEEVER M BN EEEER
BN AERE R E R SR
EEEEES2RNEIAENATERAM
BRko

T -TEBERES S ERES BT
HFEERETARERTDNEERES (F
SR BE TR
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17.SHARE OPTION SCHEMES 17. BBRGHESTE (4B)

(continued)
Share Option Schemes (continued)

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under the 2010
Share Option Scheme, the New Share Option Scheme
and any other share option schemes, must not, in
aggregate, exceed 30% of the total number of shares
of the Company in issue at any time. The maximum
number of shares issuable under share options to
each eligible participant in the 2010 Share Option
Scheme and the New Share Option Scheme within
any 12-month period is limited to 1% of the shares of
the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to
shareholders’ approval in a general meeting and certain
disclosure and reporting requirements.
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17.SHARE OPTION SCHEMES 17. BBRGHESTE (A&

(continued)
Share Option Schemes (continued)

The subscription price of share options is determinable
by the directors, but may not be less than the highest of
() the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (ii)
the average Stock Exchange closing price of the
Company’s shares for the five trading days immediately
preceding the date of offer; and (i) the nominal value
of the shares of the Company. A consideration of
RMB1.00 is payable on acceptance of the offer of an
option or options.

After 13 October 2020, no further options will be
granted under the 2010 Share Option Scheme.
However, the provisions of the 2010 Share Option
Scheme shall remain in full force to the extent
necessary to give effect to the exercise of any options,
which were granted during the life of the 2010 Share
Option Scheme, and may continue to be exercisable in
accordance with their terms of issue.

The New Share Option Scheme became effective
on 30 October 2020, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the New Share Option Scheme by
shareholders by resolution at a general meeting.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

RERR ST (&

BREZSBEREFTRE  BFAFER
TREZERSE (INEBREZHEBRAR
BII AP AR S Pr Z W 8 S (N Z2AV B
A1 132 5 B A B R D TE B3P 2 AU
B ; K~ ARIRID 2 EE - =2 ERIEE
KBS FESZ I AR H1.007THIE

N _ETEFE+HA+ZHE AEBEIREC
T -EFBREEIREEREAMm =
- FERETENHEXRARTER
71 MR 2 — S FERE 8 A NEH
AR HBE AR AT W EER
BHEEITIER T TR

MEREAAN _ZZFE+RA=+H4E
M BRFBITEEHTESTIN B BEIRERICARR
ANERERZF MRS B BRI+
FRFEEN

FERR BT A TR A AR UEAR
BHRNKREAE LIRE-
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17.SHARE OPTION SCHEMES 17. BB IEETE (&
(continued)
Share Option Schemes (continued) BREE (&)
The following share options were outstanding under the MUTHBIARNZE—SFERE S LB
2010 Share Option Scheme and the New Share Option REETEIIE PRV RITERE IR

Scheme during the period:

Six months ended Six months ended
30 June 2022 30 June 2021
gE-_s_C BE-_Z2-_—F
ANB=THLERER NAZTHEEAEA
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
T METH
11E(E fElREHE (B BlkEHE
HK$ HKS
per share ’000 per share '000
SRETT TR BRET T
At 1 January R—RA—H 1.09 53,030 1.27 38,080
Granted during the period HARN - - 0.56 5,000
Exercised during the period NI - - 1.02 (130)
Forfeited during the period HAR2 U 1.01 (3,650) 1.29 (2,720)
At 30 June RAR=+H 1.10 49,380 1.18 40,230
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17.SHARE OPTION SCHEMES 17. BB HEETE (&
(continued)
Share Option Schemes (continued) B E (&
Movements in the Company’s share options under the AN E S FREIETE SR
2010 Share Option Scheme and the New Share Option B ARREIBREZEBNT

Scheme during the period are as follows:

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
BEgns ECCE - i FRARAZ
FER -B-B HmEK ~AZtH  BRERLAS  BREGEEE SkEn SRS K@
Directors
g%
Mr. Cao Yixiong 300,000 - 300000 22 November 2016 1 December 2017 1.020 () One-thirdl of the total number of the 1,020
Alan ZZ-3E o210 November share options granted are exercisable at
EMELE +-AZ+ZA 2026 any fime on or after 1 December 2017
3t (| BRERELS =D -TIR_E
+2A-B% —tF+ZB-Ag 2 REDREN
i 1,
+-A=+-A

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 December 2018;
and

) BRERERH2 =D -TR_F
—NE+ZR-BEZ A MRER
18, &

(i) The remaining one-thirdl of the total
number of the share options granted
are exercisable at any time on or after 1
December 2019.

li) BRERERS 26T =121
“E-NETZR-HAZEENR
Bmffee
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17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. BI#EStE) (&

RERREStE (@)

Closing
price
Nurber of share options Exercise of the shares of
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof  1dJanuary  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i IS Bk ehil= L ]
ShEME  CECCIE - Jata il FRARAZ
FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@
Directors
g%
Mr. Cao Yiiong 200,000 - 200000 19Juy 2019 1 August 2020 to 1280 (] One-third of the total number of the 0.610
Alan “Z-NE 18 July 2029 share options granted are exercisable at
Emigns tE+nA CECEE any fime on or after 1 August 2020
NA-B% | BRERESZ =Dz -IR"E
ey §: ZZE)\B-BE#AAREAL
tATIH )
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(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 August 2021; and

) BRERERS =D —TR_E
E—g/\ﬁ—ﬁﬁﬂﬁﬁ@ﬁ%ﬁ?@ﬁ

(i) The remaining one-thirdl of the total
number of the share options granted
are exercisable at any time on or after 1
August 2022.

li) BRERERS 28T =271
“B_CE)\A-BEz&ERER
At
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17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BIEStE) (&

RERR ST (&

Closing
price
Nurber of share options Exercise of the shares of
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
TRERE
i # ki ehil= L ]
ShEME  CECCE CEICE fifef@ FAGRMZ
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Directors
g%
Mr. Cao Yixiong 300,000 - 300,000 3 Aprl 2020 16 Apr 2021 10 0.600 () One-third of the total number of the 0.480
Alan i 2 April 2030 share options granted are exercisable at
ERERE mB=A It S any time on or after 16 Aprl 2021;
mE+7EE | BRERESZ =H2-IR"E
5%k ~—EMB+ARG RETREN
mBZA 1%

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 16 Apri 2022; and

) BRERESS 2 =02 -TR_F
ZZEMATBE R RRER
18, &

(i) The remaining one-thirdl of the total
number of the share options granted are
exercisable at any time on or after 16
April 2023,

li) BRERERS 26T =021
B ZEMA T BB
B
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17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. BI#EStE) (&

RERR ST (&

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof  1dJanuary  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i IS Bk ehil= L ]
ShEME  CECCIE - Jata il FRARAZ
FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@
Directors
g%
Mr Lau ChiKit 300,000 - 300000 22 November 2016 1 December 2017 1020 () One-third of the total number of the 1,020
BBk ZE-RE  to21 November share options granted are evercisable at
+-A_+ZH 202 any time on or after 1 December 2017:
Ttk (| BRERESZ =Dz —IR"E
+2A-B% —tF+ZB-Ag 2 REDREN
TETRE 1
+-AZ+-A
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(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 December 2018;
and

) BRERERH2 =D -TR_F
—N\E+ZR-BEZ&EARER
18, &

(i The remaining one-third of the total
number of the share options granted
are exercisable at any time on or after
1 December 2019.

li) BRERERH 2B T =121
“E-NETZB-HAZEENR
B
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17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BIEStE) (&

R ESTE (@)

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
TRERE
i # ki ehil= L ]
ShEME  CECCE k- Jata fifef@ LYNGI G
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Directors
g%
Mr. Lau Chikit 200,000 - 200000 19Juy 2019 1 August 2020 to 1280 (] One-third of the total number of the 0.610
fEmrt k3 18 July 2029 share options granted are exercisable at
zhyils TET%E any time on or after 1 August 2020;
NA-BZ | BRERESZ =Hz-R"E
iy - Z2E)\B-Au 2 AENRERT
tATNH )

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 August 2021; and

) BRERESS 2 =02 -TR_F
E—gﬂﬁ—ﬁﬁzﬁﬁﬁﬁ%Wﬁ

(i) The remaining one-thirdl of the total
number of the share options granted
are exercisable at any time on or after 1
August 2022.

(i) BRERERS 26T =271
“B_CE)\A-Baz kMRS
At
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17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. BI#EStE) (&

RERR ST (&

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof  1dJanuary  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i IS Bk ehil= L ]
ShEME  CECCIE - Jata il FRARAZ
FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@
Directors
g%
Mr. Lau Chikit 300,000 - 300,000 3 April 2020 16 Aprll 2021 to 0.600 () One-third of the total number of the 0.480
fEprs JEC%E 2 Apri 2030 share options granted are evercisable at
MA=H 5T any fime on or after 16 Aprl 2021;
ik (| ERERELH =Dz -TR_F
%k Z—-EMB+ARGZ RETREN
mEZA 1
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(i) One-third of the total number of the

share options granted are exercisable at
any time on or after 16 Apri 2022; and

i) BEBRREHI =R —TH 5

~ZEMATR AR EARER
1 &

(i) The remaining one-thirdl of the total

number of the share options granted are
exercisable at any time on or after 16
Aprl 2023,

li) ERERERI BT =02 —)

“E__ERATAARZ&ERR
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17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BIEStE) (&

R ESTE (@)

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
ShEME  CECCE k- Jata fifef@ LYNGI G
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Directors
g%
Ms. Yin Haiyan 150,000 - 150,000 22 November2016 1 December 2017 1020 () One-third of the total number of the 1,020
MRyt ZERE to21 November share options granted are exercisable at
+-BZ+ZH 2026 any time on or after 1 December 2017:
Ttk | BRERESZ =H2-IR"E
+2A-B% —tF+ZB-Ag 2 REDREN
TETRE 1,
+-AZ+-H

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 December 2018;
and

) BRERESH2 =N -TR_F
—N\E+ZA-BEZ&EARER
1%, &

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any time on or after 1
December 2019.

(i) BRBREAHZET =Dz
“E-NETZR-BAZEENR
B
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17.SHARE OPTION SCHEMES

Share Option Schemes (continued)

17. BI#EStE) (&

RERR ST (&

Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof  1dJanuary  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i IS Bk ehil= L ]
ShEME  CECCIE - Jata il FRARAZ
FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@
Directors
g%
Ms. YinHaiyan 150,000 - 150000  4December2017 16 December 2018 1442 () One-third of the total number of the 1430
MERYL ZEtE o3 December share options granted are exercisable at
+ZARmA 2007 any time on o after 16 December 2018;
Z3-)\E (| BRERELH =Dz -TR_E
t2AthEE —\E+ZB 7 BRI B AR
i it
+ZA=H
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(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 16 December 2019;
and

) BRERERH2 =D —TR_F
—NETZRAT B &ERER
Ak, R

(i The remaining one-third of the total
number of the share options granted are
exercisable at any time on or after 16
December 2020.

li) BRERERH 2B T =171
“E_REZBRRYZ AR
BB
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17.SHARE OPTION SCHEMES 17. BB (B
(continued)
Share Option Schemes (continued) BiEE (&)
Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
TRERE
i # ki ehil= L ]
ShEME  CECCE k- Jata fifef@ LYNGI G
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Directors
g%
Ms. Yin Haiyan 900,000 - 900,000 19Juy 2019 1 August 2020 to 1280 (] One-third of the total number of the 0.610
MmEELT k3 18 July 2029 share options granted are exercisable at
zhyils TET%E any time on or after 1 August 2020;
NA-BZ | BRERESZ =Hz-R"E
iy - Z2E)\B-Au 2 AENRERT
tATNH 8

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 August 2021; and

) BRERESS 2 =02 -TR_F
E—gﬂﬁ—ﬁﬁzﬁﬁﬁﬁ%Wﬁ

(i) The remaining one-thirdl of the total
number of the share options granted
are exercisable at any time on or after 1
August 2022.

(i) BRERERS 26T =271
“B_CE)\A-Baz kMRS
At
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. BI#EStE) (&

RERR ST (&

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof  1dJanuary  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i IS Bk ehil= L ]
ShEME  CECCIE - Jata il FRARAZ
FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@
Directors
g%
Ms. Yin Haiyan 300,000 - 300,000 3 April 2020 16 Aprll 2021 to 0.600 () One-third of the total number of the 0.480
MmEgLT 5% 2 Aprl 2030 share options granted are exercisable at
MA=H 5T any fime on or after 16 Aprl 2021;
ik (| ERERELH =Dz -TR_F
%k Z—-EMB+ARGZ RETREN
mEZA 1
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(i) One-third of the total number of the

share options granted are exercisable at
any time on or after 16 Apri 2022; and

i) BEBRREHI =R —TH 5

~ZEMATR AR EARER
1 &

(i) The remaining one-thirdl of the total

number of the share options granted are
exercisable at any time on or after 16
Aprl 2023,

li) ERERERI BT =02 —)

“E__ERATAARZ&ERR
BRI
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

17.SHARE OPTION SCHEMES 17. BB (B
(continued)
Share Option Schemes (continued) fRIGERTE (&
Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
TRERE
i # ki ehil= L ]
ShEME  CECCE k- Jata fifef@ LYNGI G
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Directors
g%
Ms. Yin Haiyan 1,000,000 - 1,000,000 13 January 2021 16 January 2022 to 0.560 () One-fith of the total number of the share 0.560
mEgLT “ET-E 12 Janvary 2031 options granted are exercisable at any
-At=H CECCE fime on or after 16 January 2022;
CAES (| ERERELR ARZ-TR"E
3=k _ZE-BtrBuzGEmERER
—-B+ZH 1%,

(i) One-fith of the total number of the share
options granted are exercisable at any
time on or after 16 January 2023;

) BEERELS AN -TR_E
- ZE-BARA AR
1%,

(i) One-ffth of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2024;

i) EREREAH N7 —TI"F
“WE-BAAd 2 A ERRER
7t

(iv) One-fith of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2025; and

) ERERERIZ 107 IR _F
ZRE-R1BRZ R REER
e, &

() The remaining one-fifth of the total
number of the share options granted are
exercisable at any time on or after 16
January 2026,

) ERERERI BTN 2R
“ENE-AtrBAZEENR
AR

4,100,000 - 4100000
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

17.SHARE OPTION SCHEMES 17. BBRGRESTE (A&

(continued)

Share Option Schemes (continued)

RERR ST (&

Closing

price

EREYE price of the Company

share immediately

Name or At Forfeited At Date of Exercise  options hefore the date

categoryof  1dJanuary  during 30 June grant of period of HKS on which options

participant 2022  the period 2022 share options share options  per share  Vesting period were granted

FHERE

i IS Bk {314 B A0

ShEME  CECCIE - Jata il FRARAZ

FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@

Other
employees
in aggregate

Hifeats

5,030,000 - 5030000 22 November 2016 1 December 2017 1020 (] One-third of the total number of the 1020

ZERE 021 November share options granted are exercisable at
+-AZ+ZH 2026 any time on or after 1 December 2017;
3tk (| BRERELG =01 _%
t2A-B% —tE+ZR-Rg 2 REARER
i Sy 188
+-A=+-8

—O——— 88 Leoch International Technology Limited — Interim Report 2022

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 December 2018;
and

) BRERERS 2 =N2-TR_E
—\E+ZB-BIZ&EAEHR
18, &

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any fime on or after 1
December 2019.

(i) BEERELH 2T =71
“B-NE+ZR-HAZEEAE
BR{THE
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) fRIGERTE (&
Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i # ki {34 B A0
ShEME  CECCE k- Jata fifef@ LYNGI G
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Other
employees
in aggregate
Hitfea#ts
1,500,000 - 1,500,000 16 May 2017 1June 201810 1822 (] One-third of the total number of the 1840
S gid 15 May 2027 share options granted are exercisable at
bz “E)\E any fime on or after 1 June 2018;
nE-HE (| BRERELG =A%
TETtE —N\E7B-BHzEAIREAGT
RA+EA 8

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 June 2019; and

) BRERESH 2 =N-TR_F
éngﬁH—EﬁZ%Eﬁﬁ%Wﬁ

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any time on or after 1
June 2020,

(i) EREREAT 28T =02 AR
ZE_BER AR RARER
At
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17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BI#EStE) (&

RERR ST (&

Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

Closing

price

EREYE price of the Company

share immediately

Name or At Forfeited At Date of Exercise  options hefore the date

categoryof  1dJanuary  during 30 June grant of period of HKS on which options

participant 2022  the period 2022 share options share options  per share  Vesting period were granted

FHERE

i IS Bk {314 B A0

ShEME  CECCIE - Jata il FRARAZ

FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@

Other
employees
in aggregate

Hifeats

2,100,000 (400,000) 1,700,000 25 May 2017 1June 2018 o 1.760 (] One-third of the total number of the 1,690

“E-tE& 24 May 2027 share options granted are exercisable at
TAZ1%H 5-)\E any fime on or after 1 June 2018,
nA-HE (| BRERELG =N "%
TETtE —N\E7B-BHzEAIREAGT
TE-+MA (3
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(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 June 2019; and

) BRERESH2 =N -TR_F
&ngﬁﬁ—EﬁZ%E@ﬁ%Wﬁ

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any time on or after 1
June 2020,

(i) ERBERERT 28T =02 AR
ZE_BER AR RERER
At
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

17.SHARE OPTION SCHEMES 17. BB HEETE (B
(continued)
Share Option Schemes (continued) BiEE (&)
Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i # ki {34 B A0
ShEME  CECCE k- Jata fifef@ LYNGI G
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Other
employees
in aggregate
Hitfea#ts
4050000 (4500000 3,600,000  4December2017 16 December 2018 1442 () One-third of the total number of the 1430
S id fo 3 December share options granted are exercisable at
+ZAMA 2001 any fime on or after 16 December 2018,
2\ (| BRERELG =n—AR"%
TZATREE —N\E+ZR 7 BHZ G AR
“ETtE Tt
+ZE=H

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 16 December 2019;
and

i) EREREAHz=H2-TR"T
—NE+ZB AR AR
AR &

(i) The remaining one-third of the total
number of the share options granted are
exercisable at any time on or after 16
December 2020.

(i) BREREAHZET =0
“E_ B A+ARYZEER
BT

o —ahpERs - BTERKEERAE 91
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

17.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

17. BI#EStE) (&

RERREStE (@)

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof  1dJanuary  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i IS Bk ehil= L ]
ShEME  CECCIE - Jata il FRARAZ
FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@
Other
employees
in aggregate
Hifeats
15,300,000 (900,000) 14,400,000 19Juy 2019 1August 2020t 1280 (] One-third of the total number of the 0.610
“Enk 18 July 2029 share options granted are exercisable at
tB+n8 “%°% any fime on or after 1 August 2020;
NE—BE (| ERERELH =H2-TR"E
iy )2 25 )\B-BRzBANREAG
A+ (3
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(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 1 August 2021; and

) BRERESH2 =N -TR_F
E—gAH—EﬁZ%E@ﬁ%Wﬁ

(i) The remaining one-third of the total
number of the share options granted
are exercisable at any time on or after 1
August 2022.

(i) ERBEREAT 28T =02 AR
ZE_CE)\A-Bz BRI
At
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BIEStE) (&

R ESTE (@)

Closing

price

EREYE price of the Company

share immediately

Name or At Forfeited At Date of Exercise  options hefore the date

categoryof ~ 1January  during 30 June grant of period of HKS on which options

participant 2022  the period 2022 share options share options  per share  Vesting period were granted

FHERE

i # ki ehil= L ]

ShEME  CECCE k- Jata fifef@ LYNGI G

FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@

Other
employees
in aggregate

Hitfea#ts

1,800,000 (600,000 1,200,000 3 April 2020 16 April 2021 to 0600 () One-thirc of the total number of the 0.480

_5IEF 2 April 2030 share options granted are exercisable at
MA=H "2k any time on or after 16 April 2021,
MB+7BE (| ERERELH =H2-TR"E
“R-%E ——EMA+ARE L RERRER
mEZH 1%

(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 16 April 2022; and

) BRERESH 2 =N-TR_F
ZZEMAT/RBEZ R EARER
18, &

(i) The remaining one-third of the total
number of the share options granted are
exercisable at any time on or after 16
Apri 2023,

(i) ERERERT 28T =02 AR
“E_EMAT B EERR
BmfEe

S _EPHRE - EXEBREMERAT 93
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(continued)

17.SHARE OPTION SCHEMES

Share Option Schemes (continued)

17. BI#EStE) (&

RERR ST (&

Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof  1dJanuary  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i IS Bk {314 B A0
ShEME  CECCIE - Jata il FRARAZ
FER -B-B HmiEk ~AZtH  BRERLAS  BREGEER SkEn RS K@
Other
employees
in aggregate
Hitfesitst
4,000,000 - 4000000 13January 2021 16 January 2022 to 0560 () One-fith of the total number of the share 0.560
TET-E 12 Janvary 2031 options granted are exercisable at any
-B+=H “ETF fime on or after 16 January 2022;
—B78E (| BRERELH AN -TIR_E
BT :_ZE_H{'RE%Z%E@B‘*}FQW
-A+ZH i3
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(i) One-fith of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2023;

i) ERERERIZ 107 —TR_F
—ZE-BtrBIZ & EAERR
7t

(i) One-fith of the total number of the share
options granted are exercisable at any
fime on or after 16 January 2024;

li) ERERESH 22N -TR_F
_ME-A 7Bz R ARER
1%,

(i) One-ffth of the total number of the share
options granted are exercisable at any
time on or after 16 January 2025; and

i) ERERESIz N7 -T1"F
“RE-ATRBAZKEARER
18, &

() The remaining one-fifth of the total
number of the share options granted are
exercisable at any time on or after 16
January 2026, \

) BERERESH BTN Z—AR
“EoRE-ATAAAZ &R
B
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

17. BIEStE) (&

RERR ST (&

Closing
price
EREYE price of the Company
share immediately
Name or At Forfeited At Date of Exercise  options hefore the date
categoryof ~ 1January  during 30 June grant of period of HKS on which options
participant 2022  the period 2022 share options share options  per share  Vesting period were granted
FHERE
i # BRE {34 B A0
ShEME  CECCE k- Jata il LYNGI G
FER -B-B HmiEk ~AZtH  BRERLAN  BREGEER SkEn SRS K@
Other
employees
in aggregate
Hitfea#ts
15,150,000  (1,300,000) 13,850,000 2 September 2021 16 September 2022 0910 () One-third of the total number of the 0.840
_5-F fo 1 September share options granted are exercisable at
NAZH 2031 any time on or after 16 July 2021;
CECCE (| BRERELG =A%
NET7BE ——EL ARG REARER
25— 1885
NA-H
(i) One-third of the total number of the
share options granted are exercisable at
any time on or after 16 July 2022; and
) BRERELS =N —AN"%
—ECATARYZ RERRER
1% &
(i) The remaining one-third of the total
number of the share options granted are
exercisable at any time on or after 16
July 2028,
(i) EREREAHZET =0
“E_CELATABAZEERR
BR{THE
48,930,000 (3,650,000 45,280,000

53,030,000 (3,650,000) 49,380,000
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

17.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

The exercise prices and exercise periods of the share
options outstanding under the 2010 Share Option
Scheme and the New Share Option Scheme at 30
June 2022 are as follows:

Exercise price

17. B ESE (A8

RERR ST (&

A TE T TEFEANBZTH ZE-SFEER
ﬁ§§+%UEQ%ﬁE%Hxﬂ%a+§UE§7:ﬁﬁEETTﬁfﬁﬁﬁﬁﬁx
HERITREERATERRUT -

Number of options per share Exercise period
BREHE BRITEE 1TfEHA
5,780,000 HK$1.020 1 December 2017 to 21 November 2026

1.020/8 7T T—+tF+ZH—HZE

:%E:/\fﬁ"f— A= ‘|’ H

1,500,000 HK$1.822 1 June 2018 to 15 May 2027

1.822/8 7 —N\FRNA—BE_ZEZ-_tFHA+HH
1,700,000 HK$1.760 1 June 2018 to 24 May 2027

1.760/8 7T —N\ERA—HE_ZE-_+tFRA-1+MWA
3,750,000 HK$1.442 16 December 2018 to 3 December 2027

1.44278 7T —N\F+_At+AHE_E_t+F+_A=H
15,700,000 HK$1.280 1 August 2020 to 18 July 2029

1.2807%8 7T —ECZEFNA—HEZZE-_NAFtA+NB
2,100,000 HK$0.600 16 April 2021 to 2 April 2030

0.600/& 7T R —FWA+RNBE_ZE=FFWNWA_H
5,000,000 HK$0.560 16 January 2022 to 12 January 2031

0.5607% 7T —E - —HF—A+RBE-ZE=—F—A+=H
13,850,000 HK$0.910 16 September 2022 to 1 September 2031

0.910/8 7T R _FHAA+SNBEZ_ZE=—FHNA—H
49,380,000
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17.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

At the end of the reporting period, the Company
had outstanding share options for the subscription
of 49,380,000 shares under the 2010 Share Option
Scheme and the New Share Option Scheme, which
represented approximately 3.64% of the issued share
capital of the Company as at that date. The exercise in
full of the outstanding share options would, under the
present capital structure of the Company, result in the
issue of 49,380,000 additional ordinary shares of the
Company and additional share capital of HK$4,938,000
(equivalent to RMB4,103,000) and share premium of
HK$49,210,000 (equivalent to RMB40,886,000), before
related issuance expenses.

At the date of approval of these financial statements,
the Company had 45,380,000 share options
outstanding under the 2010 Share Option Scheme and
the New Share Option Scheme, which represented
approximately 3.34% of the Company’s shares in issue
as at that date.

A\

Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & BATE & RIHiE

17. B EstE (B

RERR ST (&

RIREHER > RABHEB RITERERE 7]
RECT—SEERESTE R ERES
215 149,380,00002f& 15 > IHE R A A B R
ERANBEETRAL3.64%  REAATH
RERAE®E 2EOTERTEERES
3 359749,380,0000& 2~ A B) BB 18 AR
AR BB 9NI& 754,938,00058 70 (FEE IR AR
4,108,0007T) K f&% 17 i% 849,210,000 7T (tH
£ AR #40,886,0007T) (OBRIERDEE1TRE
SZAl) o

REZEMERFENB RE_S—2F
FBREAERMBERESE AR HEE
45,380,000 RATIEHE M EHEN AR AE]
R E HBEETRINAI3.34%
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Notes to the Interim Condensed Consolidated Financial Information U ERfSER4T & BATE & RIfisE

18.ACQUISITION OF A 18. I BE —E MY B A F]

]

SUBSIDIARY
Leoch Iberia SL.

On 31 December 2020, Leoch International Holding
Pte. Ltd. (“Leoch International Holding”), a wholly-
owned subsidiary of the Company, entered into
an agreement with three independent individual
shareholders to acquire a company called Material
Electric | Bateries, S.L in Spain, the name of which
was changed to Leoch Iberia SL. (“Iberia”) on 15 April
2022. The consideration for acquiring the lberia is four
times average EBITDA from FY2021 to FY2023. Leoch
International Holding paid the first cash consideration
of EUR499,000 (equivalent to RMB3,467,000) on 7
March 2022. As at the date of acquisition and as at 30
June 2022, the fair values of contingent consideration
were both nil. Leoch International Holding acquired
100% of the equity interest. As a result of the above
transactions, Leoch International Holding obtained
control over lberia, which then became a subsidiary of
the Company on 15 April 2022.
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Leoch Iberia SL.

N_ZE2ZZF+"A=+—H &R F—
2 &M A SlLeoch International Holding
Pte. Ltd. ("Leoch International Holding |) £2
=B AR RET LS WE—E %
#Material Electric | Bateries, S.LAYFEDIZFA
EORARRN _E__FNA+HREES
#leoch Iberia SL. (Mberia ) © U B&Iberiafy
HEATS - —UEE_Z_=-UFHNTF
FIEBTDARIEE © Leoch International Holding
RS- _F-AtAXNEERSHE
499,0008k 7T (FEE 7 A K #53,467,0007T) °
REBARNR_E-_ A=+ 5
HEMN A DEEEAZ cLeoch International
HoldingH #%100% RV # i o B L33 57
Leoch International HoldingEX 1S Iberiaf93Z )
1> Mibere BN 2 "FNB+HHMK
ARRBNWBE AT
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Notes to the Interim Condensed Consolidated Financial Information FHRRSER4E & BAFE &kl HiEE

18.ACQUISITION OF A 18. IKEE—RIMB AT (#B)
SUBSIDIARY (continued)
Leoch Iberia SL. (continued) Leoch Iberia SL. (%,
The fair values of the identifiable assets and liabilities of loeriai WS H AV TR B E BB Z AR
Iberia as at the date of acquisition were as follows: BELT
Fair value
recognised on
acquisition
MUK BB FE ST
HaREE
RMB’000
ARETF T
Property, plant and equipment L EN YN 671
Customer relationship EFRB® 2,384
Inventories =78 2,441
Trade and bills receivables B 5 EUERIE R e I E i 4,403
Prepayments, deposits and FENFIE e R EMEWRIE
other receivables 1,373
Cash and cash equivalents HERIREEEY 147
Trade and bills payables BN RIBERENER (6,760)
Interest-bearing bank borrowings st BIR1TEE (1,740)
Deferred tax liabilities RIERMIBEE (644)
Total identifiable net assets BAREEYERNO#EEEFE
at fair value 3,275
Goodwill on acquisition WERELENEE 192
3,467
Satisfied by: LURE A B
Cash RE 3,467

—T_ElRRE - BXEREMERAT 99 ——O—



O

Notes to the Interim Condensed Consolidated Financial Information FERfSER4 & B 78 & kIHi3E

18.ACQUISITION OF A
SUBSIDIARY (continued)

18. EE—EBAE (3@

Leoch lberia SL. (continued) Leoch Iberia SL. (%,

BEZZT "B =+HILEBRE—
BB ARRIREREDUT

An analysis of the cash flows for the period ended 30
June 2022 in respect of the acquisition of a subsidiary

is as follows:
RMB’000
AREF T
Cash consideration R HE (3,467)
Cash and bank balances acquired ~ FriEIR & & 174565 147
Net outflow of cash and cash FARBEHMERENENRER
equivalents included in cash flows  IR&ZEBY)RH F48
from investing activities (3,320)

Since the acquisition, Iberia contributed RMB3,318,000 BWEMUR - EE T _FXA=1+H

to the Group’s turnover and net profit of RMB120,000
to the consolidated profit for the period ended 30 June
2022.

Had the combination taken place at the beginning of the
period, the revenue and the profit before tax of the Group

LFEARS > Iberiaa AN EB ERUE 2B AR
3,318,0007t K & m A FE F) A R #5120,000
7750

HEFRRIET  AEBR BN @R
AR 72 Bl 2 A R #6,173,060,0007T 5

for the period would have been RMB6,173,060,000 and AR #143,931,0007T

RMB143,931,000, respectively.
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Notes to the Interim Condensed Consolidated Financial Information FHRRSER4E & BAFE &kl HiEE

19.COMMITMENTS 19. &KEh
The Group had the following capital commitments: KEBBUTERE !
30 June 31 December
2022 2021
~NB=+H +ZB=+—H
(Unaudited) (Audited)
(REE&EZ) (REZ)
RMB’000 RMB’000
AR®TT AREF T

Contracted, but not provided for: B 5T4IBR B !
Land and buildings THIRIEF 4,235 999
Capital contribution for investments  ¥1$5E &2 A A EBEST A
in equity investments designated ~ HM 2 EWm 2z BRI E
at fair value through other EITEE
comprehensive income 2,500 22,500

6,735 23,499
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Notes to the Interim Condensed Consolidated Financial Information FARRSER4E & BAFE &kl HiEE

20.RELATED PARTY 20.FEANLTRZ
TRANSACTIONS
(@) In addition to the transactions (a) BRMEZEMBEHRRE MM
detailed elsewhere in these financial AR F I E B B
statements, the Group had the BATEHRNEUTEER
following material transactions with = .

related parties during the period:

Six months ended 30 June
B#E/SA=+HLENREAR

2022 2021

—EIZE T —F

(Unaudited) (Unaudited)

(RE&EZ%) (R EZ)

Notes RMB’000 RMB’000

s AR®FT AREF T

Purchases of raw materials RRE AT B ER#E

from related companies (i)
Related companies owned EFEIREBEA
by Dr. Dong Li and his HmENREAT
associates 16,511 5,814

Sales of products to related FRIEATHEE R

companies @i
Related companies owned EFEIREBEA
by Dr. Dong Li and his HmAENREEAT
associates 39,775 42,821

Interest expense to related MEAZEALTZHFERE

parties b()
Non-controlling shareholders of —fElff/B AT =
a subsidiary JEER AR R 86 86
Note: B 5E
0] The purchases of raw materials and sales of 0] BB NBETREMNEBE ME®RHE
products with the related companies were made ELIRIEE S EEZEENERZE R
according to prices mutually agreed between EEMEFAERBBIIE=FIRMEN
the two parties on terms not less favourable to EBIUE=F (NES) REMNKIGE
the Group than terms available to or from (as 1T

appropriate) independent third parties.

The related party transactions in respect of the HLBE R B B R AR R 8 B R R RE
purchases of raw materials and sales of products EANTXRZIER EHEAIE+IHA
above also constitute connected transactions or ETENBEXSNFERERS

continuing connected transactions as defined in
Chapter 14A of the Listing Rules.
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Notes to the Interim Condensed Consolidated Financial Information FERfSER4T & B 78 & kIHi3E

20.RELATED PARTY 20.FABEANLTR G (&
TRANSACTIONS (continued)
(b) Outstanding balances with related (b) HEEAEARMKRERGR
companies:
Due from Due to

related companies related companies

il Gk NSIE R FE{ BB AR FRIA
30 June 31 December 30 June 31 December
2022 2021 2022 2021
T —ZT-—F
-t - +=—A ZIZEBZZHE +=A
~B=t+H =+—H KA=+H =+—H
(Unaudited) (Audited)  (Unaudited) (Audited)

(RIZER) (e#EZ)  (REER) (EER)
Notes RMB’000 RMB'000  RMB’000 RMB'000
Mz AR¥FTR AR®TT AR¥TR ARETRL

Current: BPEA
Non-controlling —ERBrEZ

shareholders of a FEFERRAR TR

subsidiary 0] - - 52,150 52,064
Related companies EFEELREBREA

owned by Dr. HERENEEAT

Dong Li and his

associates (i 54,364 87,677 42,147 28,525

54,364 87,677 94,297 80,589

Notes: FEE -

0] As at 30 June 2022, a loan amounting to 0] R-E__HF,B=+tH kKE—HM
RMB4,000,000 from the non-controlling MWEBABZIEFERREZERAR
shareholders of a subsidiary was unsecured, #4,000,00070 & EILIF  HER X
bore interest rate at 4.35% per annum and has 4.35%st E M EE EERF o RE—
no fixed terms of repayment. A loan amounting BB AR ZIFERBREZERAR
to RMB47,200,000 from the non-controlling #47,200,0007T % BIKIHR ~ R B R &
shareholders of a subsidiary was unsecured, EEEMA > B ARE12,400,000
interest-free and had no fixed terms of repayment TERZEZZFtAEER-
and RMB12,400,000 of the loan was repaid in July
2022.
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Notes to the Interim Condensed Consolidated Financial Information FARRSER4E & BAFE &kl HiEE

20.RELATED PARTY
TRANSACTIONS (continued)

(b) Outstanding balances with related
companies: (continued)

Notes: (continued)

(ii) As at 30 June 2022 and 31 December 2021 all
balances with the related companies owned by Dr.
Dong Li and his associates were trade in nature,
unsecured, interest-free and have no fixed terms of
repayment.

(c) Compensation of key management
personnel of the Group:

0.FAEANLRZ (#B)

(b) HAREATRIREIBELEER
(%)

fsE : (%

iy MIZEZZHFERA=ZF+HERZIZEZ—
F+ZHB=+—H FiBREFEL
EREBBABEENREASNERE
AESMHE BIEF -REREEE
B

) *ERFTEEEASHME:

Six months ended 30 June

BE/NA=+HLAEAR

2022 2021

—EIZE T —F

(Unaudited) (Unaudited)

(REEEZ) (R EZ)

RMB’000 RMB’000

AR®B T ARET T

Basic salaries and other benefits EXFH S RHMEH 5,328 4,680
Equity-settled share option expenses D m S E IR R 461 326
Pension scheme contributions BIREETBIMERR 91 80
5,880 5,086

21.APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

The interim condensed consolidated financial
information was approved and authorised for issue by

the board of directors on 26 August 2022.
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Leoch IB+-RFFR -

R SEMEI T E JHE
Innovative and Dependable Battery Supply

- ®

LEOCHE+E B R ERA D
R T == LEOCH INTERNATIONAL TECHNOLOGY LIMITED
Leoch Battery

Unit C, 33rd Floor, TML Tower

No.3 Hoi Shing Road, Tsuen Wan, New Territories, Hong Kong
EARAMAEE BREIFTMLEISECE

TelZE:E: + 85235786666 FaxfHE: + 852 2117 0016

www.leoch.com
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