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Financial Highlights

R 75 4 22

Leoch International Technology Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to
announce the following financial highlights:

BrEEEMERAR (A28 ERENEA
BB A A EE) ARSI FHRHE

Six months ended 30 June

BEAB=tHLAEAR

2024 2023 Change
o1 - TEBC=4F B
RMB’000 RMB’000
AR®TT AREF T
Turnover S 7,542,913 6,003,416 +25.6%
Gross profit EF 1,061,772 817,980 +29.9%
Gross margin EFIES 14.1% 13.6% +0.5PPS
Profit for the Period HAA A 241,747 255,267 -5.3%
Profit attributable to owners of ~ &ABHEE AEE G
the parent 244,819 231,756 +5.6%
Basic earnings per share SREREF
(RMB) (ANERHIT) 0.18 0.17
Proposed interim dividend EESRTHBKRE
per share (HK cents) CBAL) 4 4

For the six months ended 30 June 2024 (the “Period”), the
Group’s unaudited profit attributable to owners of the parent
amounted to approximately RMB244.8 million.

Basic earnings per share was RMBO.18.

The Board recommends the payment of an interim dividend
of HK4 cents per share for the Period.

4 Leoch International Technology Limited — Interim Report 2024
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Management Discussion and Analysis

BUSINESS REVIEW

In the first half of 2024, amid global concerns over upside
risks to inflation and the increased possibility of higher
interest rates for longer periods, in the context of escalating
trade tensions and increased policy uncertainty, the Group,
being a leading power solution provider in the global market,
had reported notable growth across several key regions,
driven by diverse applications and increased demands
for products such as starting, lighting, and ignition (“SLI”)
battery and reserve power battery. The demands for lead-
acid batteries has remained robust, driven by sectors such
as automotive, energy storage, and industrial applications.
The automotive industry continues to be the major consumer,
particularly for traditional internal combustion engine vehicles
and backup power systems. Our technological innovations
have focused on improving energy density, lifespan, and
charging efficiency to meet market demand.

For the Period, we navigated a landscape of technological
evolution, regulatory pressures and market demands with
an emphasis on balancing performance improvements with
environmental considerations. The Group’s revenue was
recorded at RMB7,542.9 million, representing a year-on-year
increase of 25.6% The growth by business segments during
the Period showed variations compared to the corresponding
period in 2023, driven by the evolving demands across
different sectors.

EEERwm RO

F 5ok

2024F EHF > 2NGERER ETRR . 5K
HARR EARYRTAEMENN R > AR E 2 RREBM
Bl BERHEE MBI - AEEFREIkTHISER%
BUBERAER 5 R AR EREREAMBRIEM
RS T RS ERRENER T BEE R (€

BMANEAE 7T RETI LREREE
BRYEE) T > ThiGH S BB R RET 8T <09
BITENARTEHEEE K 2EMHAN
WS BN E R BIR AR - FRT  FFIBI MR
A IR REERE FnlEENE LR E
mHEERKe

R RS R -BEBNMHEERSN
AR ZEBNEEMNENIRIZE B2 B
T8 IAREARE7,542.98 870 FILLIE
£]25.6% - ENEUTENENECHVTRKES) T > 7
BIRRE B ARIEAVIE R E2023F FHAELE B
[@e
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Management Discussion and Analysis EIEfE

The Group had noted a few areas of cost challenges which
had marginally impacted our profitability. First and foremost,
the industry has experienced supply chain challenges related
to raw material supply, particularly lead. Geopolitical tensions
and mining restrictions have impacted lead availability and
pricing, influencing production costs and battery prices.
Secondly, escalating shipping costs due to the intensifying
red seas conflicts in the Red Sea, Thirdly, the appreciation
of RMB currency against USD compared to 2023 had, to
a large extent impacted our profitability due to increased
international activities denominated in USD. The above cost
escalation was reflected mainly in our incremental operating
cost of 1.8% largely mitigated by our improved margin
of 0.5% as a result of our reduced joint venture recycled
business activities. There was noted improvement in profit
attributable to owners of the parent company primarily due to
the gross profit growth from business expansion.

By Business Segments
Reserve Power battery

As the major revenue contributor to the Group, the reserve
power battery business accounted for 41.6% of the total
sales of the Group during the Period, and has recorded
a sales revenue of RMB3,135.4 million during the Period
(six months ended 30 June 2023: RMB2,853.2 million),
representing a 9.9% year-on-year growth. Our lead-acid and
lithium batteries were widely used in uninterrupted power
supply (“UPS”) systems across various industries such as
data centers, healthcare and telecommunications, due to
their ability to deliver high surge currents. The demand for
lead-acid batteries in UPS applications is expected to grow
significantly as the global dependence on digital infrastructure
expands. With the increasing need for uninterrupted power
in critical applications, lead-acid batteries, which are known
for their reliability, will continue to be a preferred choice in this
segment.

6 Leoch International Technology Limited — Interim Report 2024
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Management Discussion and Analysis B2 :1:m R 21

SL/ battery

The sales revenue of the SLI battery business, as the
second largest revenue contributor to the Group, contributed
37.7% of the total sales of the Group during the Period,
and recorded a sale revenue of RMB2,841.1 million during
the Period (six months ended 30 June 2023: RMB1,469.1
million), representing a year-on-year growth of 93.4%. The
Group continued to dominate the SLI battery business in the
automotive market, driven by strong demand from traditional
internal combustion engine vehicles. It is expected that lead-
acid battery will continue to maintain its dominant position in
the SLI battery business of the automotive industry, but may
undergo new changes in application with the development
of electric vehicles (‘EVs”). As electric vehicles gain more
traction, lead-acid batteries are increasingly used for auxiliary
functions in EVs, alongside their traditional SLI roles. The
market growth in this application is expected to be steady,
supported by the expansion of the global automotive market
and the continuing high demand for reliable and cost-
effective battery solutions.

EEEBE
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Management Discussion and Analysis B I2fE st :a Rk

Motive power battery

The motive power battery business accounted for 9.1%
of the total sales of the Group during the Period, and its
sales revenue amounted to RMB686.8 million during the
Period (six months ended 30 June 2023: RMB621.8 million),
representing a 10.5% year-on-year growth. In industrial
settings, our motive power batteries (including both our lead-
acid and lithium types), are widely used in forklifts, material
handling equipment and other heavy machineries, due to
their durability and cost-effectiveness. The Group’s growth
in this segment has accelerated, particularly as industries
continue to automate and expand their operations. The
versatility of lead-acid and lithium batteries in powering a
range of industrial equipment ensures a sustained demand
from the market.

Recycled Lead Business

The sales revenue from the recycled lead business amounted
to RMB744.4 million during the Period (six months ended
30 June 2023: RMB996.5 million), representing a year-on-
year reduction of 25.3%. The recycled lead business has
encountered intense competition and numerous challenges
driven by environmental regulations and market dynamics.
The profitability of lead-acid battery recycling is closely tied
to the price of lead, and volatile global lead prices in recent
months has taken a toll on our margin.
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Management Discussion and Analysis EIE

By Regions

During the Period, the battery market exhibited distinct trends
across various geographical regions.

Chinese Mainland Region

During the Period, the sales revenue of the Chinese Mainland
Region reached RMB4,363.9 million (six months ended
30 June 2023: RMB3,662.2 million), marking a year-on-
year growth of 19.2%. The battery market in the Chinese
Mainland has been influenced by two key factors. Firstly,
there is strong demand, as the Chinese Mainland remains a
major consumer of batteries, driven by robust demand in the
automotive sector, especially for fuel vehicles and start-stop
systems. Secondly, there is significant demand for batteries
in UPS systems and backup power systems. We are
investing in research and development (‘R&D”) to promote
innovations in battery life, efficiency, and safety to enhance
battery performance. These advancements help us maintain
a leading role in the market. Overall, the battery sector in
the Chinese Mainland during the Period was characterized
by strong demands, regulatory pressures, and ongoing
technological advancements.

America Region

The America Region has recorded a revenue of RMB1,349.5
million during the Period (six months ended 30 June 2023:
RMB805.3 million), representing an impressive year-on-
year growth of 67.6%. North America continues to have
a significant demand for lead-acid batteries, particularly
in the automotive sector (including SLI battery and start-
stop battery), as well as industrial applications and
backup power systems with a growing shift towards more
advanced technologies due to environmental regulations
and technological advancements. With our new production
capacity located in Mexico and the logistical and full
environmental compliance advantages to capture multi key
customers’ deals, which explain the surge in our activities in
vast industrial applications across Latin America, this market
has been driven by infrastructure development and growing
automotive sectors.
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Management Discussion and Analysis B I2fE st :a Rk

EMEA (Europe, the Middle East and Africa) Region

The sales revenue of the EMEA Region amounted to
RMB1,165.2 million during the Period (six months ended
30 June 2023: RMB983.4 million), representing a year-on-
year growth of 18.5%. The demand for lead-acid batteries
from the Europe and Africa markets remains strong in
sectors like automotive and industrial applications while
these markets are experiencing a gradual transition towards
more sustainable battery technologies. We have put in place
investment plans in battery recycling and management to
comply with the European Union’s circular economy goals
to achieve sustainable practices. In the Africa region, our
business was driven by demand growth in infrastructure and
the increasing ownership for vehicles.

Asia-Pacific Region (excluding the Chinese Mainland)

The Asia-Pacific Region (excluding the Chinese Mainland)
recorded a sales revenue of RMB664.4 million during the
Period (six months ended 30 June 2023: RMB552.6 million),
representing a year-on-year growth of 20.2%. The Asia
Pacific region, particularly in India, shows high demand for
batteries due to the growth in automotive, industrial and
renewable energy sectors, and remains a major producer
and consumer of lead-acid batteries. This market is
characterized by high production volumes and a strong focus
on technological improvements.

Overall, while the global battery market remains substantial,
there are varying regional trends influenced by demand,
technological advancements, and regulatory environments.
Regions like Europe and North America are focusing on
sustainability and technological upgrades, whereas the
Asia-Pacific region continues to be a major production and
consumption hub with evolving regulations.
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Management Discussion and Analysis B2 :1:m R 21

FUTURE PROSPECTS

With the rapid development of the global digital economy;,
technologies such as artificial intelligence (“Al”), Internet
of Things and big data have been widely used, especially
the launch of large models of Al, which has led to a rapid
increase in the demand for data centers. At the same time,
in order to cooperate with the multi-scenario application of
“Al+” in all walks of life, the communication industry is also
continuing to gain more space for development. In addition,
in order to provide more flexibility to the power system,
reduce the cost of electricity, promote the popularization
of clean energy and help to achieve the goal of carbon
neutrality, the global demand for home energy storage,
industrial and commercial energy storage and large storage is
also rising. Based on the above market development trends,
the reserve power battery business, which is the ballast stone
of the Group’s business development, is expected to usher
in continued growth. The Group will also continue to optimize
product performance, improve quality, deepen cooperation
with customers in various sectors, and strive for more market
development opportunities.
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Management Discussion and Analysis B I2fE st :a Rk

Up to now, the Group has supplied original batteries
to nearly 90 well-known automotive original equipment
manufacturers (“OEMSs”) around the world. The average
years of cooperation with many of these automotive OEMs
have exceeded 10 years. This long-term cooperation has
enabled our product iteration to form a good positive cycle
to meet customer demand. With the increasing popularity
of new energy vehicles around the world, more and more
automakers are taking pure electric vehicles and hybrid
electric vehicles as the general direction of development.
In the shift from fuel vehicle to electric vehicle, the market
demand for SLI batteries has increased significantly. In
addition, according to the market law that the market
demands ratio for supporting front-end and back-end
assembly in the industry accounts for 1:3, the Group has
strategically and actively laid out the back-end channel
market, which has achieved initial results during the Period.
In the future, the Group will continue to increase cooperation
with various distributors and explore the development
opportunities of the aftermarket. It is expected that the
Group’s SLI battery business will continue to improve, driven
by the dual growth momentum of front-end OEMs and back-
end channel markets.

12 Leoch International Technology Limited — Interim Report 2024
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Management Discussion and Analysis B2 :1:m R 21

Based on the market prediction and understanding of
customers, the Group has already begun to lay out lithium
battery production capacity globally in the early years to meet
the needs of various customers including communications,
data center, energy storage and low-speed vehicles for
lithium battery products, and has continued to win new
customers and large orders these years. Additionally, the
Group is also actively increasing the R&D and investment in
supporting systems of lithium battery. Through the integration
of software systems and hardware products, the Group
is able to provide comprehensive lithium battery overall
solutions to customers, and has received positive feedback
from the market. Moving forward, the Group will continue to
devote itself to the R&D of new batteries, including lithium
batteries, lead-carbon batteries, and sodium-ion batteries,
and increase its investment in supporting software systems,
so as to enhance product differentiation and product
portfolio diversity, with the aim of meeting the needs of
different customers in different scenarios, enhancing market
competitiveness and identifying new growth engines.

At the same time, the Group will continue to expand and
improve its global production and marketing network, shorten
the time between R&D, production, sales and delivery, to
enhance the efficiency and satisfaction of customer service
in different regions in a differentiated manner. Secondly, the
Group will also continue to integrate the related resources of
Tianjin GS Battery CO., LTD and Yuasa Battery (SHUNDE)
CO., LTD acquired in 2023 to reduce costs and increase
efficiency, and improve quality and growth, in order to
optimize its financial performance. At the same time, the
Group will continue to implement organizational changes in
management together with strategic planning to keep pace
with the times, and promote new vitality of the business.
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Management Discussion and Analysis EIEfE

In the face of continued uncertainties in the international and
macroeconomic environment, as a leading global power
solutions provider, the Group will continue to optimize and
improve its products and services, prioritise research and
development, innovate, open up new product lines,
the industry demand, and consolidate our leading position
in the market on the basis of consolidating our business.
However, at the same time, we also see that, the industry
has been facing challenges related to the supply of raw
materials, particularly lead. Geopolitical tensions and mining
restrictions have further impacted lead availability and the
supply chain, which can potentially affect our business. The
Group maintains a cautiously optimistic outlook on business
and industry development, and will closely monitor market
dynamics and industry conditions, actively face challenges
arising from the business environment, and flexibly adjust the
Group’s operating strategy in a timely manner.

FINANCIAL REVIEW

lead

During the Period, the Group’s revenue amounted to
RMB7,542.9 million, representing an increase of 25.6%
compared to the corresponding period in 2023. The profit
for the Period amounted to RMB241.7 million, representing a
decrease of 5.3% compared to the corresponding period in
2023, of which the profit attributable to owners of the parent
amounted to RMB244.8 million, representing an increase of
5.6% compared to the corresponding period in 2023. Basic
and diluted earnings per share for the Period was RMBO0.18
and RMBO0.17, respectively.

Revenue

The Group’s revenue increased by 25.6% from RMB6,003.4
million for the six months ended 30 June 2023 to
RMB7,542.9 million for the Period, of which the Group’s
revenue from the power solutions business increased by
35.8% from RMB5,006.9 million for the six months ended 30
June 2023 to RMB6,798.5 million for the Period, while the
Group’s revenue from the recycled lead business decreased
by 25.3% from RMB996.5 million for the six months ended
30 June 2023 to RMB744.4 million for the Period.
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Details of the Group’s revenue for the six months ended 30
June 2024 and 2023 by product are set out below:

UTFRAEERBE_T_MER_FE_=FX
A=+HIENER R ERS) 7B WA -

Six months ended 30 June
BEAB=THIAEAR

2024 2023
—E-ME .S
Percentage
increase/
Revenue (decrease) Revenue
Bt
Product ER Uz % LEF/(FH) g %
RMB’000 RMB’000
ARBTR ARBTFT
Reserve power batteries EREM 3,135,410 41.6% 9.9% 2,853,186 47.5%
SLI batteries EBE 2,841,142 37.7% 93.4% 1,469,096 24.5%
Motive power batteries BB 686,814 9.1% 10.5% 621,762 10.4%
Others Hith 135,143 1.8% 114.9% 62,877 1.0%
Sub-total INE 6,798,509 90.1% 35.8% 5,006,921 83.4%
Recycled lead products Ol A 2 i 744,404 9.9% (25.3%) 996,495 16.6%
Total st 7,542,913 100% 256% 6003416 100%

Geographically, the Group’s customers are principally located
in the Chinese Mainland, Europe, Middle East and Africa
(‘EMEA”), Americas and Asia-Pacific (other than the Chinese
Mainland). The Group recorded different levels of growth in
different markets.
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Management Discussion and Analysis

The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2024 and 2023 based
on customer location:

BEEFwmRDH

UFRFEERBE"S_MER"TT=ZFX
A=+tHIEANERAREFFAEME 58U =B
el

Six months ended 30 June

#HENAZTHLREAR

2024 2023
“TomE ZET=F
Percentage
Revenue increase Revenue
Customer location BRARER Y zs % BALLH Wrza %
RMB’000 RMB’000
ARBTR ARET T
Chinese Mainland Py 4,363,895 57.9% 19.2% 3,662,189 61.0%
EMEA EMEA 1,165,155 15.4% 18.5% 083,383 16.4%
Americas =M 1,349,508 17.9% 67.6% 805,290 13.4%
Asia-Pacific (other than DAME (FEE
the Chinese Mainland) FE A ) 664,355 8.8% 20.2% 552,554 9.2%
Total st 7,542,913 100% 25.6% 6,003,416 100%
Cost of Sales tHE s

The Group’s cost of sales increased by 25.0% from
RMB5,185.4 million for the six months ended 30 June 2023
to RMB6,481.1 million for the Period. The increase was in line
with the increase in sales.

Gross Profit

The Group’s gross profit increased by 29.8% from
RMB818.0 million for the six months ended 30 June 2023 to
RMB1,061.8 million for the Period. The gross profit margin
remained flat for the power solutions business while slightly
decreased for the recycled lead business. The overall gross
profit margin increased from 13.6% for the six months ended
30 June 2023 to 14.1% for the Period as a result of reduced
activities from the recycled lead business with lower margin.
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Other Income and Gains

Other income and gains decreased by 46.9% from
RMB124.0 million for the six months ended 30 June 2023 to
RMB65.9 million for the Period, mainly due to the decrease in
foreign exchange gains of RMB62.5 million for the Period.

Selling and Distribution Expenses

The Group’s selling and distribution expenses increased by
14.9% from RMB214.3 million for the six months ended 30
June 2023 to RMB246.3 million for the Period. The increase
was mainly caused by the increase in import and export fees
and sales commission. The increase in sales commission
was in line with the increase in sales.

Administrative Expenses

The Group’s administrative expenses increased by 14.0%
from RMB195.0 million for the six months ended 30 June
2023 to RMB222.3 million for the Period, mainly due to the
increase in staff costs and office depreciation as a result of
business acquisitions which took place in the second half of
2023.

Research and Development Costs

The research and development expenditure of the Group
increased by 13.0% from RMB160.7 million for the six
months ended 30 June 2023 to RMB181.5 million for the
Period. The increase was mainly attributable to costs incurred
for performance enhancement of selected products and
development of new products in all categories during the
Period.

H fth U A Be iz

HMWA KRR GHBEE S _=F/,"A=+H1
NMEARARE124.08 B TR 46.9%E AR
AR65.98 B 7T T2 MHHIAIMNE & ST U Rl
DARME25BETT

HERDHAX

REBHERDIHRZBBE T =FXAH
=+HIEAEBNARKE214.38ETIENMN14.9%
EHANARE246 388 T8N T EHIE
B OB R RHEMEILIN - 835 E M98 0 R
EMAYIBM—E -

TER

AEBNTHRESHAEE _S_=F,A=1H
LEAEA M ARE195.08 8 T NN14.0%E AR
HNARW222388 ) FEHR I =FT%
FHENERBBENE TR AR AEITER
HNFRER

Bt 8% pR 2

AEENHERSTBEBEE_S_=F/,xA=1H
EAREENARE160.78 B TBII13.0%E /A
WARE181.58E T R MD ER2HFERIHRN
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o
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Management Discussion and Analysis

Fair value (losses)/gains on financial
instruments measured at fair value through
profit or loss, net

The Group incurred fair value losses of RMB13.7 million on
financial instruments measured at fair value through profit or
loss during the Period while it recognised fair value gains of
RMB31.8 million in the corresponding period of 2023.

Finance Costs

The Group’s finance costs increased by 63.3% from
RMB98.1 million for the six months ended 30 June 2023 to
RMB160.1 million for the Period as a result of increased bank
borrowings in financing our regional capacity investments
during the Period.

Profit before Tax

As a result of the foregoing factors, the Group recorded profit
before tax of RMB266.0 million for the Period (six months
ended 30 June 2023: RMB295.6 million).

Income Tax Expenses

Income tax expenses decreased by 39.8% from RMB40.3
million for the six months ended 30 June 2023 to RMB24.3
million for the Period, mainly due to the decrease in taxable
profit of the Group during the Period.

Profit for the Period

As a result of the foregoing factors, the Group recorded profit
for the Period of RMB241.7 million (six months ended 30
June 2023: RMB255.3 million), of which the Group recorded
profit attributable to owners of the parent of RMB244.8
million (six months ended 30 June 2023: RMB231.8 million).
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Management Discussion and Analysis EIE

Liquidity and Financial Resources and
Capital Structure

As at 30 June 2024, the Group’s net current assets
amounted to RMB1,473.7 million (31 December 2023:
RMB1,160.7 million), among which cash and bank deposit
amounted to RMB1,548.1 million (31 December 2023:
RMB2,529.1 million).

As at 30 June 2024, the Group had bank borrowings of
RMB4,947.3 million (31 December 2023: RMB4,457.4
million), all of which are interest-bearing. Except for
borrowings of RMB1,257.9 million which have a maturity
of over one vyear, all of the Group’s bank borrowings are
repayable within one year. The Group’s borrowings are
denominated in RMB, US dollars, HK dollars and other
currencies, and the effective interest rates of which as of
30 June 2024 were in the range of 2.00% to 9.60% (31
December 2023: 2.00% to 9.60%). Please refer to Note 16
to the financial statements of the Company set out in this
Report for details.

Most of the Group’s bank borrowings are secured by pledges
of certain assets of the Group including property, plant
and equipment, leasehold lands, time deposits and trade
receivables.

As at 30 June 2024, the Group’s gearing ratio was 35.7%
(81 December 2023: 32.1%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.

The Group’s treasury policies are to secure healthy liquidity
for running its operations smoothly and to maintain a sound
financial position at all time throughout the Period. Besides
meeting its working capital requirements, cash balances
and bank borrowings of the Group are maintained at healthy
levels.

Bstsm R o th
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Risks of Exchange Rate Fluctuation

The principal activities of the Group’s operations in the
PRC are transacted in BRMB. For Group companies with
operations in other countries, their principal activities are
transacted in US dollars. However, as a result of the Group’s
revenue being denominated in RMB, the conversion of the
revenue into foreign currencies in connection with expense
payments is subject to the PRC’s regulatory restrictions on
currency conversion. The value of the RMB against the US
dollar and other currencies may fluctuate and is affected
by, among other things, changes in the PRC’s political and
economic conditions. The Group adopted price linkage
mechanism for product sales by which the risk of currency
fluctuation is basically transferred to the customers. However,
the Group’s foreign currency trade receivables may still be
exposed to risk in the credit period.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2024 (31 December 2023: Nil).

Pledge of Assets

Please refer to Note 16 to the financial statements of the
Company set out in this Report for details.

Capital Commitments

Please refer to Note 19 to the financial statements of the
Company set out in this Report for details.
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Management Discussion and Analysis EIE

Significant Investment

The Group had no significant investment with a value of 5%
or more of the Group’s total assets as at 30 June 2024.

Material Acquisition and Disposal

There was no material acquisition or disposal of subsidiary,
associate or joint venture by the Group during the Period.

EMPLOYEES

As at 30 June 2024, the Group had 16,175 employees.
Employee benefit expenses (including directors’
remuneration), which comprise wages and salaries, bonuses,
equity-settled share option expenses and pension scheme
contributions, totaled RMB714.0 million for the Period (six
months ended 30 June 2023: RMB533.1 million).

The Group has share option schemes in place for selected
participants as incentive and reward for their contribution to
the Group. A mandatory provident fund scheme and local
retirement benefit schemes are also in effect. The Group
encourages employees to seek training to strengthen their
work skills and for personal development. The Group also
provides workshops for staff at different levels to enhance
their knowledge of work safety and to build team spirit. Staff
are rewarded based on the overall performance of the Group
as well as on individual performance and contribution.

Bstsm R o th
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Other Information

ftE

INTERIM DIVIDEND

The Board recommends the payment of an interim dividend
of HK4 cents per share for the Period (six months ended 30
June 2023: HK4 cents per share).

The interim dividend shall be payable to the shareholders of
the Company (the “Shareholders”) whose names appear on
the register of members of the Company as at the close of
business on Friday, 18 October 2024. The interim dividend
will be paid to the Shareholders on or about Friday, 8
November 2024.

CLOSURE OF REGISTER OF
MEMBERS

The register of members of the Company will be closed
from Wednesday, 16 October 2024 to Friday, 18 October
2024 (both days inclusive), for the purpose of determining
Shareholders’ entitlement to receive the interim dividend,
during which period no transfer of Shares will be registered.
In order to qualify for receiving the interim dividend,
Shareholders should ensure that all transfer documents,
accompanied by the relevant share certificates, are lodged
with the Company’s branch share registrar, Tricor Investor
Services Limited. at 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong for registration by no later than
4:30 p.m. on Tuesday, 15 October 2024.
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COMPANY SECRETARY

During the Period, Mr. Chow Kam Keung, Albert (“‘Mr.
Chow”), the former company secretary of the Company,
had retired on 28 May 2024. Ms. Lin Jianan (“Ms. Lin") has
been appointed as the company secretary of the Company in
place of Mr. Chow with effect from the same date.

Ms. Lin will be assisted by Mr. Ng Kim Leong (“Mr. Ng”), the
chief financial officer of the Company. currently based in the
headquarters of the Company in Singapore and will closely
cooperate with the Board, the management and various
departments of the Company. He will endeavour to attend
relevant training courses to keep himself abreast with the
applicable laws and regulations in Hong Kong (including the
Listing Rules) organised by accredited organisations and
seminars organised by the Stock Exchange to accumulate
relevant experiences under Rule 3.28 of the Listing Rules. His
understanding of the day-to-day operations of the Group’s
corporate governance and business as the chief financial
officer of the Company will provide great support to Ms. Lin
for all the company secretarial matters of the Group.
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DIRECTORS’ INTERESTS

AND SHORT POSITIONS IN
SECURITIES OF THE COMPANY
AND ITS ASSOCIATED
CORPORATION

As at 30 June 2024, the interests and short positions of the
directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b)
were required under Section 352 of the SFO, to be entered
in the register required to be kept by the Company referred
to in that section; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock
Exchanges (the “Listing Rules”) were as follows:

RIZBEZMEARB=1TH xR TEERESTT
BASRTAB REEAERER (EERBHF R
HERA (RS RAEIRG)) XV BIRR ~48
BiI 17 SR ST A (IRIB R 5 SR E IR SEXV

WETRENBENMERREREBMERZIE

RAT) (TER3ZFR) BRI A ; SHIRIRSE ST K
HAG 1R 383621 ‘AL RIS sZ IR PR it R R B 2R 77
ENETMEmRE ; RCRBHIZFIES
EARR (TEMRRA) e P& EHEITAE
FETEFRZRESTR] (MRETFR) BNE
/NSN3 RN Sy

Number of Number of
underlying shares  underlying shares
subject to options  subject to options
granted under granted under Approximate
Number of the 2010 Share the New Share percentage of
Name of Director Position Nature of Interest Shares held* Option Scheme Option Scheme Total shareholding™
ERE_T-ZE
BRESRELN  RRERERED
BREMMRY  HEHRRRER
BEiy B REEtE PRI BE* RERGHE  RAORBRGHE @ BARRE O
Dr. DONG Li Director Interest of controlled corporation 1,015,021,0000 (1) - - 1,015,021,000 73.78%
B3t B2 SEEENER
Ms. HONG Yu Director Beneficial Owner 934,0002 () - 1,000,0009 () 1,934,000 0.14%
Hagt Bz BaEAA
Mr. CAO Yixiong Alan Director Beneficial Owner - 800,000 (1) 300,0009 (1) 1,100,000 0.08%
EERE g2 BREAA
Mr. LAU Chi Kit Director Beneficial Owner - 800,000 (1) 300,0007 (1) 1,100,000 0.08%
fBmrE B3 BREAA
Mr. LU Zhigiang Director Beneficial Owner - - 225,000® (1) 225,000 0.02%
ESREE B3 BREAA
Mr. CHANG Jianwei CEO Beneficial Owner 236,000(L) - 700,000 (L) 936,000 0.07%
BERRE BEHITE BREAA
* The letter “L” denotes long position of the Director in the shares  * TLIRRESHRARBRM PGS -

of the Company.
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Notes:

Dr. DONG Li beneficially owns the entire issued share capital
of Master Alliance Investment Limited. By virtue of the SFO, Dr.
DONG Li is deemed to be interested in 1,015,021,000 Shares
held by Master Alliance Investment Limited.

Ms. HONG Yu has purchased 90,000 shares on 6 May 2024
as beneficial owner, so Ms. HONG’s number of shares held is
934,000 shares.

Ms. HONG Yu has been granted options for 1,800,000 shares
under the New Share Option Scheme, and has exercised
556,000 and 244,000 shares options in April 2024 and May
2024 respectively, so Ms. HONG has 1,000,000 share options
under the New Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the New
Share Option Scheme.

Mr. CAO Yixiong Alan has been granted options for 800,000
shares under the 2010 Share Option Scheme. Please see
paragraph headed “Share Option” below for further details of the
2010 Share Option Scheme.

Mr. CAO Yixiong Alan has been granted options for 300,000
shares under the New Share Option Scheme. Please see
paragraph headed “Share Option” below for further details of the
New Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 800,000 shares
under the 2010 Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the 2010
Share Option Scheme.
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7) Mr. LAU Chi Kit has been granted options for 300,000 shares
under the New Share Option Scheme. Please see paragraph
headed “Share Option” below for further details of the New
Share Option Scheme.

8) Mr. LU Zhigiang has been granted options for 300,000 shares
under the New Share Option Scheme, and has exercised 75,000
shares options in 15 April 2024, so Mr. LU has 225,000 share
options under the New Share Option Scheme. Please see
paragraph headed “Share Option” below for further details of the
New Share Option Scheme.

9 Mr. CHANG Jianwei has been granted options for 700,000
shares under the New Share Option Scheme. Please see
paragraph headed “Share Option” below for further details of the
New Share Option Scheme.

(10) This is based on 1,375,818,166 Shares in issue as at 30 June
2024,

Except for the persons disclosed above, as at 30 June
2024, none of the directors or chief executives of the
Company had any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2024, the following person (other than the
directors and chief executives of the Company) had, or was
deemed to have, interests and short positions of 5% or more
in the Shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or
recorded in the register required to be kept under Section
336 of the SFO:

Name of Shareholder Nature of Interest

Other Information Eth&E

FTERRIKROEmRKE

A ZETNERA=18 AL (REEEAA
BIEERRSTHAL FENRIEHTE BIREE
% R HA S5 B SEXVER 552 %39 BRI XX A 4 /A B

KB PN B S B RN IR IE R S RS KA
33615 FT 17 & B 5 50 B A1 S AR RE AR 19 5% 3K L
FHVER AR -

Approximate
percentage of
shareholding®

Number of shares/
underlying shares held*

RRRETE REME PR MR D B B> BOFRES e
Master Alliance Investment Limited Beneficial Owner 1,015,021,000 (L) 73.78%
BHEAA
Asian Equity Special Opportunities Portfolio Beneficial Owner 95,873,804 (1) 6.97%
Master Fund Limited BEREBA
RAYS Capital Partners Limited Investment Manager 110,410,752 (L) 8.03%
FREAXBRRA REKIE
RUAN David Ching Chi Interest of controlled 110,410,752 (1) 8.03%
corporation
S EER R

*

The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:
1) Master Alliance Investment Limited, a company wholly owned by

Dr. DONG Li, beneficially owned 1,075,021,000 Shares.

(2)  This is based on 1,375,818,166 Shares in issue as at 30 June
2024.

* TLIRKRBRER AR RAPNTFE -

Mt

(1) Master Alliance Investment Limited (—RFRZEZEH
TE2EBEBENAT) BxHES1,075021,0008
5o

@ ZEALBURZIZE_MFEARA=THHN
1,375,818,166/R 2 # TR M B EREH
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Save as disclosed above, as at 30 June 2024, no person,
other than the directors and chief executives of the Company
whose interests and short positions are set out in the section
headed “Directors’ Interests and Short Positions in Securities
of the Company and its associated corporation” above, had
an interest or a short position in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO or recorded in
the register required to be kept by the Company pursuant to
Section 336 of the SFO.

SHARE OPTION
Share Option Schemes

()  On 14 October 2010, the Company approved and
adopted a share option scheme (the “2010 Share
Option Scheme”) (as amended at the annual general
meeting of the Company held on 18 May 2018) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the 2010 Share Option Scheme as
at 30 June 2024 was 16,908,000 shares (representing
approximately 1.23% of the issued share capital of the
Company as at that date). As the 2010 Share Option
Scheme has expired, no further options will be granted
under such scheme.
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On 30 October 2020, the Company approved and
adopted another share option scheme (the “New
Share Option Scheme”) for the purpose of providing
incentives or rewards to eligible persons for their
contribution to or potential contribution to the Group
and to enable the Group to recruit and retain high-
calibre employees and attract human resources that
are valuable to the Group and for such other purposes
as the Board may approve from time to time. The
number of shares which may be issued pursuant to
the outstanding share options (i.e. options which have
been granted but not yet lapsed or exercised) under
the New Share Option Scheme as at 30 June 2024
was 40,512,500 (representing approximately 2.94%
of the issued share capital of the Company as at
that date). The number of options available for grant
under the scheme mandate of the New Share Option
Scheme at the beginning and the end of the Period
were 77,814,466 Shares and 77,814,466 Shares
respectively.

During the Period, no options were granted under any
share scheme of the Company.

The total number of Shares available for issue under each of

the 2010 Share Option Scheme and the New Share Option

Scheme (including options granted but not yet exercised
and options available for issue) is 16,908,000 Shares and
118,326,966 Shares respectively, representing approximately
1.23% and 8.60% respectively of the total number of issued
Shares as at the date of this report.

Details of the above share schemes are disclosed in note 18
to the interim condensed consolidated financial statements.

RIE=
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DISCLOSURE UNDER RULE 13.21
OF THE LISTING RULES

Pursuant to the term of a loan facility agreement (the
“Facility Agreement”) dated 24 April 2023 and entered
into, among other parties, the Company and several of its
subsidiaries as borrower or guarantors, China Citic Bank
International Limited, Hang Seng Bank Limited and The
Hongkong and Shanghai Banking Corporation Limited as
mandated lead arrangers and bookrunners, and various
financial institutions as lenders, term loan facilities of
HK$231,075,000 and US$70,375,000 (the “Loans”) were
made available to the Group for financing the working capital
of the Group.

The Loans are repayable in five instalments as to 15%,
17.5%, 20%, 22.5% and 25% on the dates faling 12, 18,
24, 30 and 36 months respectively after the utilisation date of
the Loans.

If, among other matters: (i) Dr. DONG Li (“‘Dr. Dong”) does
not or ceases to own, directly or indirectly, at least 51%
of the beneficial interest in the Company carrying at least
51% of the voting right, free from any security; (i) Dr. Dong
does not or ceases to have management control over the
Company; and (iii) Dr. Dong is not or ceases to be the
chairman of the Board of Directors of the Company, it will be
an event of default under the Facility Agreement, in which
event all or any part of the commitments under the Loans
may be cancelled and all amounts outstanding under the
Loans may immediately become due and payable.
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DISCLOSURE UNDER RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in information of the directors of the Company, since the
date of the Company’s annual report for the year ended 31
December 2023 are set out below:

Mr. LU Zhigiang , an independent non-executive Director, has
ceased to be an independent non-executive director of Asia
Television Holdings Limited, a company incorporated in the
Cayman lIslands the shares of which are listed on the Main
Board of the Stock Exchange (stock code: 707), with effect
from 21 June 2024.

COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code during the Period.

Other Information EfthE#l
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CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance
Code contained in Part 2 of Appendix C1 to the Listing
Rules during the Period save and except deviation from
code provisions C.1.6 (which stipulates that independent
non-executive directors and other non-executive directors
should attend general meetings and develop a balanced
understanding of the views of shareholders) and F.2.2 (which
stipulates that the chairman of the Board should attend the
annual general meeting). At the annual general meeting of
the Company held on 16 May 2024 (the “2023 AGM”), Dr.
DONG Li, the chairman of the Board, and Mr. CAO Yixiong
Alan, an independent non-executive Director, were unable
to attend due to their other business engagements. The
management together with the chairmen and/or members of
the Board’s committees attended the 2023 AGM to answer
relevant questions raised by and understand the views of the
shareholders of the Company instead.

AUDIT COMMITTEE

The Audit Committee, which comprises the three
independent non-executive Directors, namely, Mr. CAO
Yixiong Alan (chairman of the Audit Committee), Mr. LAU Chi
Kit and Mr. LU Zhigiang, has reviewed the unaudited financial
statements of the Company for the Period and discussed
with the management and the auditor of the Company on the
accounting principles and practices adopted by the Group
and internal control, risk management and financial reporting
matters.
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PURCHASE, REDEMPTION OR
SALE OF THE COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
(including the sale of treasury shares) during the Period. As
at 30 June 2024, there were no treasury shares (as defined
under the Listing Rules) held by the Company.

EQUITY FUND RAISING
ACTIVITIES

There was no equity fund raising by the Company during
the Period, nor were there any proceeds brought forward
from any issue of equity securities made in previous financial
years.

EVENTS AFTER THE PERIOD

Subsequent to 30 June 2024 and up to the date of this
report, there is no important event affecting the Group which
has occurred.
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Report on Review of Interim Condensed Consolidated Financial Statements

PHAG GRS M B R RERRS

et
EY:x

Independent review report

To the shareholders of

Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

INTRODUCTION

We have reviewed the interim financial information set
out on pages 36 to 92 which comprises the condensed
consolidated statement of financial position of Leoch
International Technology Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2024 and the
related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting (“‘IAS
34”) issued by the International Accounting Standards
Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Condensed Consolidated Financial Statements HiiERR 4 & BT R R BRIR S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Ernst & Young

Certified Public Accountants
Hong Kong

23 August 2024
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Interim Condensed Consolidated Statement of Profit or Loss

PHAR AR S

For the six months ended 30 June 2024
HEZZTIFAA=+HI/NER

2024 2023
—TTME “EB=HF
(Unaudited) (Unaudited)
(CREER) CREEEZ)

Notes RMB’000 RMB’000
B 5 AR®TT ARETT
(Restated)*
(#REF)) *
REVENUE &= 4 7,542,913 6,003,416
Cost of sales 5 & LA (6,481,141) (5,185,436)
Gross profit EAF 1,061,772 817,980
Other income and gains H A KU = 4 65,877 123,957
Selling and distribution expenses HERDHBAZ (246,262) (214,336)
Administrative expenses THHEX (222,257) (195,019)
Research and development costs HEE R A (181,535) (160,691)
Impairment losses on financial assets B EZRERIE (29,193) (6,213)
Other expenses Hfx 6 (8,588) (3,783)
Fair value (losses)/gains on financial BAnBEES ABGR
instruments measured at fair value NEMTANRAEE
through profit or loss, net (B518) Wa o P58 (13,680) 31,773
Finance costs YR IDWN 7 (160,085) (98,058)
PROFIT BEFORE TAX REER 5 266,049 295,610
Income tax expense T8z 8 (24,302) (40,343)
PROFIT FOR THE PERIOD BRAEF 241,747 255,267
Attributable to: DUF AT FE(
Owners of the parent ISYNEIEZZEPN 244,819 231,756
Non-controlling interests JEIER ™ (3,072) 23,511
241,747 255,267
EARNINGS PER SHARE BRATEEERFEALRE
ATTRIBUTABLE TO ORDINARY hEREF
EQUITY HOLDERS OF THE PARENT 10
Basic HK RMBAE#0.185t  RVMBAR0.177T
Diluted e RMBAER®0.17t  RVBAR0.167T
# Details of the restatements are set out in note 2.2 to the interim ~ # B FBEHN P HABRESM B ERME2.20

condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

PHIREAGR S EE R = R

For the six months ended 30 June 2024

HEZZMFAB=+HIL/NEA
2024 2023
—E_mE —E=
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
RMB’000 RMB’000
AR®BTT ARETFTT
(Restated)*
(BREH) *
PROFIT FOR THE PERIOD HAA & F 241,747 255,267
OTHER COMPREHENSIVE INCOME Hihz2ms=
Other comprehensive income/(loss) that BB R R sEE M D48
may be reclassified to profit or loss in FREGNEMEEWRGE
subsequent periods: (B518) -
Debt investments at fair value through BAnBEEES S AHM
other comprehensive income: SEHNENERRE .
Changes in fair value NAEEEE 470 (929)
Income tax effect TS s & (118) 232
352 (697)
Exchange differences on translation of MBI EFENE R EXE
foreign operations (4,069) 81,281
Net other comprehensive income that RREEPEAEEMNER
may be reclassified to profit or loss in BmEMEmE R FRE
subsequent periods (3,717) 80,584
Other comprehensive income that will REERBErE %?ﬁﬁ*ﬁx
not be reclassified to profit or loss in BmEME2EKE
subsequent periods:
Exchange differences arising on translation & INFEE A 25|51
of functional currency to presentation EEXNERZELE
currency (4,987) (23,438)
Equity investments designated at fair value F5EI&A REEEZ St A
through other comprehensive income: Ht 2w m s
=
Changes in fair value /\fME BEEH 3) (14)
Income tax effect BESH 1 3
2 (1)
Net other comprehensive income that RREEREEAZEMNESR
will not be reclassified to profit or loss in BmEMEmEU R
subsequent periods (4,989) (23,449)
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Interim Condensed Consolidated Statement of Comprehensive Income HEAR5EA

For the six months ended 30 June 2024
HEZZWFAA=+HI/NEAR

EERER

2024 2023
—EmE 2=
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
RMB’000 RMB’000
AREFT ARETT
(Restated)*
(FEEH) #
OTHER COMPREHENSIVE INCOME HIAHEH M2 mEU e
FOR THE PERIOD, NET OF TAX NpR#RIE (8,706) 57,135
TOTAL COMPREHENSIVE INCOME A2 EEEEE
FOR THE PERIOD 233,041 312,402
Attributable to: LUFALFEN:
Owners of the parent FBREHEE A 236,252 288,830
Non-controlling interests JEVER T (3,211) 23,572
233,041 312,402
# Details of the restatements are set out in note 2.2 to the interim ~ * BYEFBEHNTHERE SR BERME2.20

condensed consolidated financial information.
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Interim Condensed Consolidated Statement of Financial Position

FHA AR S MBI AR

30 June 2024

“Z2TmEARA=1+H

30 June 31 December
2024 2023
“EMUE “B=HF
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&EZ) (&%)
Notes RMB’000 RMB’000
b= AR®FT AREF T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME-BEKRHEE 11 3,186,064 2,963,936
Investment property KEYE 319 324
Right-of-use assets FREEE 501,640 472,511
Goodwil mE 2,405 2,405
Other intangible assets Hihmp&EE 803,224 822 674
Equity investments designated at EERANBEESD
fair value through other FFAHMEEWEDN
comprehensive income = 12,039 11,967
Financial assets at fair value through  2A B EEE) 5T A
profit or loss BEaEmEE 287,505 303,219
Deposits paid for purchase of items ~ FHEEYXE - BE K&
of property, plant and equipment REEEXNNE 104,219 78,534
Deferred tax assets IRICRRIEE & 86,870 68,968
Total non-current assets EREBEEMRE 4,984,285 4,724,538
CURRENT ASSETS MRBEE
Inventories 75 12 3,170,417 2,748,720
Trade receivables =y e 13 3,491,109 3,247,241
Debt investments at fair value through 2A BB EE) 5T A
other comprehensive income Hith2mkme
BHERE 126,162 189,258
Prepayments, other receivables and  T8113k1E ~ HAthfE
other assets WRE R EME E 708,746 631,017
Financial assets at fair value through &~ ABEZSN T A
profit or loss BaNEmEE 25,294 25,360
Pledged deposits BIRIEER 14 691,233 965,767
Cash and cash equivalents BERIRSEEBY 14 856,868 1,563,343
Total current assets MBS EEE 9,069,829 9,370,706
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Interim Condensed Consolidated Statement of Financial Position A A5 EH

30 June 2024
“EIMERA=TH

= A
gy =

IR W

30 June 31 December
2024 2023
—E_MF ZEI=HF
~NB=+H +ZZBE=+—H
(Unaudited) (Audited)
(RE&EZ) (&%)
Notes RMB’000 RMB’000
B 5 AR®FT AEREF T
CURRENT LIABILITIES Bt R=RE
Trade and bills payables B EMRIER
NS 15 2,496,265 3,003,992
Other payables and accruals HAEARIE R
FESTER 1,169,096 1,476,026
Lease liabilities HEaR 20,209 14,254
Financial liabilities at fair value through 2A BB EE) 5T A
profit or loss BamEmas 10,765 10,340
Interest-bearing bank borrowings stEIRITEE 16 3,689,369 3,501,194
Income tax payable FESFT1STR 210,427 204,241
Total current liabilities GIERSN R 7,596,131 8,210,047
NET CURRENT ASSETS MENEEFE 1,473,698 1,160,659
TOTAL ASSETS LESS CURRENT EEHAERNEBAR
LIABILITIES 6,457,983 5,885,197
NON-CURRENT LIABILITIES JERBEaRE
Interest-bearing bank borrowings FEIRITEE 16 1,257,911 956,169
Convertible bonds AR ES 16 64,762 61,132
Deferred tax liabilities FIERIBEAE 95,630 99,739
Deferred government grants 4 SIE B AT e B 139,196 146,629
Lease liabilities HEaRE 66,975 32,888
Total non-current liabilities JERENEBARER 1,624,474 1,296,557
Net assets BEFE 4,833,509 4,588,640
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Interim Condensed Consolidated Statement of Financial Position RS FR4T & BRI R

30 June 2024
TEIMERA=TH

30 June 31 December
2024 2023
~A=+H +ZHA=+—H
(Unaudited) (Audited)
(RE&EZ) (&%)
Notes RMB’000 RMB’000
B 5 AR®FT AREF T
EQUITY Wi
Equity attributable to owners of FBREHE AEEED
the parent
Share capital A A< 17 117,865 116,971
Equity component of convertible AR ESIER D
bonds 26,623 26,623
Reserves #E 4,302,754 4,055,568
4,447,242 4,199,162
Non-controlling interests JEIER R ® 386,267 389,478
Total equity 4R 4,833,509 4,588,640
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Interim Condensed Consolidated Statement of

PHA GRS B ER

For the six months ended 30 June 2024
HEZZTIFAA=+HI/NER

Attributable to owners of the parent

Changes in

Equity

BAFEEAEE
Fair valug
resenve of
financial
assets at
Equity fair value
component through
Share of Share ofer Sttty Exchange Non-
Share premium  convertiole Merger option: comprenensive resene  fluctuation Retained controling Total
capial acoount bonds Teserve Teserve income fund Teserve profts Total inferests equity
BARER
BHALY
2ENEN
TERES SREEN EQRE
kE  ROEER WESHR SR BRESE LREEEE TGS BE  REE B FERER  BRKE
RMB'000 RMB'000 RMB'000 RMB'000 RMBI000 RMBI000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
MEETR  ARETn ARETn ARBTrn ARETR ARETn ARETn ARBTn ARETR ARETn ARETR ARETR
31 December 02 as previowsy ~ RZBZZE
reported T2E=+-B
L IE 116250 1,149,501 - 281,301 17,049 70,658 229229 (25388 1,983678 3822218 21397 403623
Prior year adjustments (note 22) BHEESE (1222) - - - - - (8l - - 72648 - - -
M1 January 2023 restated) RZE-=£-A-f
(7)) 116250 1,149,501 S 281,301 17,049 2190 229229 (25388) 2066526 3822278 2397 403623
Proft for the period Bt - - - - - - - - BT 2756 BT 255067
Other comprehensive income FREtRENS
for the period:
Changes in far value of equity EEARALBEEGHA
investments designated t far A2 ElErEEY
velue through other compretensie  RENAREELE),
income, net of tax Mhie - - - - - (11 - - - (1) 5 1
Changes n fai value of debt RARBEZEH A
investments at fa value through SENGNERRED
other comprehensive income, NBEES
et oftax M - - - - - 697) - - - (697) - (697)
Bxchange dferences on transkiion o BEEHEBHEREE
foreign operations S o S S S S S 57,782 S 57,782 61 57,843
Total comprehensive income BR2ENREE
for the period - - - - - (708) - 57,182 231,756 288,830 2512 312,402
Evercise of the shere options fiiRkE 9 4683 - - (1409 - - - - 3610 - 3610
Final 2022 chidend deckred BER-ECERERS = - = = = = = - (155%)  (1255%) - (155%)
Issue of convertble bonds HTTRRES - - 2,184 - - - - - - 2,184 = 2,184
Eouiy-setlled share opton amangements LI EEEENERERH - - - - 4,863 - - - = 4863 e 4883
At 30 June 2023 (unaucited) =
(RAEH) 116579 1,164184 8184 281301 2510 089 2929 R34 2162746 400209 WTE9 4250758

o
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Interim Condensed Consolidated Statement of Changes in Equity FEfSB4G S HE R

For the six months ended 30 June 2024
HEZZMFEAA=+HI/EA

Attributable to owners of the parent

BATRA NS

Fair value

reserve of

financial

assets at

Equity fair value

component through

Share of Share other  Statutory  Exchange Non-

Share  premium  convertible Merger option comprehensive reserve  fluctuation  Retained controlling Total
capital  account bonds reserve reserve income fund reserve profits Total interests equity

BOREE

EH AR

2EHEN

kRS SREEN R )

R RfEEER MEEES  AfEE BRERE AREERE iehkd e REEN A FEREE  REER
RMB'000  RMB'000  RMB'000  RMB'000  RMB'O0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR

At 31 December 2023 (audited) ~ RZEZ=F+ZF=1-H

) 16971 1156798 26628 281301 1922 (22100 30458 (51020) 2344919 4199162 389478 4568640
Profit for the period il - - - - - - - - 44819 244819 8079 241,747
Other comprehensive income for the  EARYE 2 E ik ©
period:
Changes in fair value of equity BRARALBEBEA
investments designated A2 ARG R
atfair value through other RENAREEEE,
comprehensive income, BE
net of tax - - - - - @ - - = @ = @
Changes in air value of debt RARBEEHHALL
investments at fairvalue though 2 ERAENEBREN
other comprehensive income, NrBESY,
net of tax MBiRE - - - - - 352 - - - 352 - 352
Exchange diferences on BERNEKNERER
translation of foreign operations - - - - - - - 8,917) - 8,917) (139) (9,056)
Total comprehensive income BR2ENGLE
forthe period - - - - - 350 - B 24819 2B p2M) 23304
Exercise of the share options EBRE 804 9,406 - - (8,247) - - - - 7,053 - 7,053
Equity-settled share option NERGENBRESH
arangements - - - - 4775 - - - - 4175 - 4775
At 30 June 2024 (unaudited) RZE-mERA=1H
(REEH) 117,865  1,168,204* 26,623 281,301 20,760* (1,860  304548*  (59,937)* 2,589,738 4,447,242 386,267 4,833,509

These reserve accounts comprise the consolidated reserves of — * I E#HEBRPOETHEREEYBERRIERA

RMB4,302,754,000 (31 December 2023: RMB4,055,568,000) TS AR4,302,754,0007 (CEZ =&
in the interim condensed consolidated statement of financial +ZA=+—H : AE4,055,568,0007T) °
position.
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Interim Condensed Consolidated Statement of Cash Flows

THSBASRESRERER

For the six months ended 30 June 2024
HEZZTIFAA=+HI/NER

Six months ended 30 June

BE/SA=+HLAEAR

2024 2023
—EME T =F
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
B 5 AR®TT AREF T
(Restated)*
(L=
CASH FLOWS FROM OPERATING SEFHMFAERERE
ACTIVITIES
Profit before tax MR AT F] 266,049 295,610
Adjustments for: MTIZBIEHRE .
Finance costs YR30 7 160,085 98,058
Interest income F) S WA 4 (16,423) 6,610)
Fair value loss/(gain) from BRAREEEBE A
financial assets at fair value BRNEmMEEN
through profit or loss, net NAEEEE
(Wzm) o 358 5 13,712 (29,965)
Fair value (gain)/loss from financial BAREBEEHFA
liabilities at fair value through profit B ER B EN
or loss, net ApEE W)
B518 > 3 EE 5 (562) 3,753
Loss on disposal of items of property, BEEYE -BERRE
plant and equipment, net IBENEIE 35 5 2,585 2,101
Depreciation of property, plant and M~ RRE KRR EITE
equipment 5 190,884 167,167
Depreciation of investment property REYEIRE 5 5 246
Depreciation of right-of-use assets EHEEESERE 5 16,822 8,500
Amortisation of intangible assets W B E R 5 122,379 140,419
Amortisation of deferred government 3R FE LT e B R 8
grants (8,583) (10,965)
Impairment of trade receivables B2 RWIERE 5 29,193 6,213
Impairment of inventories EFERIE 5 24,702 11,927
Dividend income from financial assets BARBEERE A
at fair value through profit or loss BmlETREEDN
fig B A (8,814) -
Equity-settled share option expenses MEmEENERE
sz 5 4,775 4,863
796,809 691,317
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Interim Condensed Consolidated Statement of Cash Flows FHAfSFESIRERER

For the six months ended 30 June 2024
HEZZMFEAA=+HI/EA

Six months ended 30 June

BENA=+HLAEAR

2024 2023
o1 - —EBC=4F
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
Bk AR®FT AREF T
(Restated)*
(&))"
Increase in inventories FEEM (446,399) (504,234)
Increase in trade receivables & 5 eI IE I 0 (273,061) (96,339)
Decrease/(increase) in debt BA R EEEEE AH M
investments at fair value through 2EHNE 2 EHEE
other comprehensive income L (g 63,094 (125,583)
Increase in prepayments, FEfIFRIE N HfthE U IE
other receivables and other assets REMEEE (68,450) (97,248)
Increase in financial liabilities at BAREEERE ABGR
fair value through profit or loss SEAS=RER 987 116
(Decrease)/increase in trade and bills B ENRIBERENER
payables GRRZL) /180 (507,727) 128,127
Decrease in other payables and HME A RIBERESER
accruals pEa% (124,201) (33,331)
Cash used in operations KERBMARE (558,948) (37,175)
Income tax paid BIPER (40,243) (25,264)
Net cash flows used in operating KEEEFTRARERE
activities T RE (599,191) (62,439)
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Interim Condensed Consolidated Statement of Cash Flows Pif§FRz S RERER
For the six months ended 30 June 2024
HEZZWFAA=+HI/NEAR
Six months ended 30 June
H#E/SA=1+HLKREAR
2024 2023
—EME T =F
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
Mk AR®TT AREF T
(Restated)*
(L=
CASH FLOWS FROM INVESTING BRETHRFRERE
ACTIVITIES
Interest received BUFH 2 16,423 6,610
Purchases of items of property, BEYE HENREER
plant and equipment (576,468) (151,790)
Proceeds from disposal of items of BEEYXE BENREER
property, plant and equipment 18 FIE 13,689 6,291
Proceeds from disposal of financial assets HE R A DBEEFH A
at fair value through profit or loss BamEmEEN
FRIG™IA 1,596 2,314
Dividends received from financial assets 2R BI%A A EBES S A
at fair value through profit or loss EaMNEREENRKE 8,814 =
Additions of equity investments EINERKE - (30,000)
Additions of intangible assets EnErEE (102,928) (126,732)
Prepayment for investment KREENMRIE (9,279) =
Decrease in pledged deposits BIERERE LD 274,534 99,633
Receipt of deferred government grants W ER3E L R i+ 4 B4 1,150 31,886
Net cash flows used in investing activities R & FHFTEIRESRE
FER (372,469) (161,788)

46 Leoch International Technology Limited — Interim Report 2024



Interim Condensed Consolidated Statement of Cash Flows AEff5ER

z'i" PN
I =

HERER

For the six months ended 30 June 2024
HEZZMFEAA=+HI/EA

Six months ended 30 June

BE/SA=+HLAEAR

2024 2023
—E-ME —_F-=
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
Notes RMB’000 RMB’000
Nz AR®TT AREF T
(Restated)*
(L=
CASH FLOWS FROM FINANCING MEETBFRRRERE
ACTIVITIES
Issue of shares, net of issuance D217 BREITHX
expenses 7,053 3,610
New bank borrowings MERITEER 3,366,256 2,544,685
Repayment of bank borrowings BERITEE (2,879,282) (2,336,533)
Interest paid BIFE (156,844) (98,058)
Principal portion of lease payments HENRAEAEI D (10,598) (6,079)
Repayment of amount due to the minority &8 FE (/DB IGEE R IE
shareholder (60,500) -
Proceeds from issue of convertible BT ESN
bonds FriS 718 - 87,473
Net cash flows from financing activites ~ BE ZHFTERERE
JRER 266,085 195,099
NET DECREASE IN CASH AND RERREFEYIEM
CASH EQUIVALENTS B (705,575) (29,128)
Cash and cash equivalents at REVNIREXIRE
beginning of period EEM 1,563,343 436,194
Effect of foreign exchange rate PE RS BF R
changes, net (900) 38,681
CASH AND CASH EQUIVALENTS AT RHRHEARMRE RS
END OF PERIOD ZEY 14 856,868 445,747
ANALYSIS OF BALANCES OF CASH & RIFE&EEWN
AND CASH EQUIVALENTS HEERDIR
Cash and bank balances B RIRITEERR 14 856,868 445,747
# Details of the restatements are set out in note 2.2 to the interim ~ # B FBEHN P HAMBAEGMBRERMEE2.20

condensed consolidated financial information.
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Notes to Interim Condensed Consolidated Financial Information

FHARG RS & M F5 E i MY 5E

30 June 2024
“ETMEARA=TH

1.

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 November 2010. The
registered office of the Company is located at the office
of Conyers Trust Company (Cayman) Limited, at Cricket
Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KY1-1111, Cayman Islands. The Group is principally
engaged in power solutions business and the recycled
lead business.

In the opinion of the directors of the Company (the
“Directors”), the immediate holding company and the
ultimate holding company is Master Alliance Investment
Limited, a company incorporated in the British Virgin
Islands and wholly owned by Dr. Dong Li.

2.1BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June 2024
has been prepared in accordance with the applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 Interim Financial Reporting issued by the
International Accounting Standards Board (the “IASB”).

The interim condensed consolidated financial
information does not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual consolidated financial statements for the year
ended 31 December 2023.
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2.1

NSIEES

KRBTSR ZE—ZFMA Z+t BIRERM
ERENENE (F2E) (—hAAR—FFHIE
2 RIZERIEE]) ?‘F‘?ﬁ%ﬁ%%ﬂ%ﬁ%_ﬁ%
BREERRAR MAABIRKRNBEZE—
F+—HB+7<8 t?‘%%ﬁﬁzA“%FﬁEﬁE
~E) (TH3FR)) £ e A AR EE M S iR
i ¥ Conyers Trust Company (Cayman) Limited
RIS Bz > 3k & Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands ° &£ @ F BN EEREA S
ES 3 Bl ES

rpEES ((E5) B BERERABR KR
REERABIANEBREZHEFMARIIN
Master Aliance Investment Limited > ELFHEZ= 18
TRERR-

BE_ZNERA=+HLENER R
ELEEEE= ?@éﬂﬂﬁ# B SZPAE %J:FE%E
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PHIRRRGR S M BE R AR EFEM R
RFTREREN B RIRESE EH
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Notes to Interim Condensed Consolidated Financial Information FEf§PR4 S

2.2RESTATEMENT

Restatement in relation to the Group’s equity
investments designated at fair value through other

comprehensive income.

b OB

B R R EE
30 June 2024
TEIMERA=TH

2.2 &%

BASRiEERAABEESHAREMEE
W IR B A R EY -

For the
six months
ended
30 June 2023
#E-—T=—=
~NB=+H
LR @A
RMB’000
AR®TT
Consolidated statement of profit or loss and FEERXRMFEEMEM
Consolidated statement of other comprehensive W= -
income:
Increase in other income and gains H AW A B Wz 38 00 29,950
Increase in income tax expense Frig a2 1g 7,309
Decrease in other comprehensive income that REEPEEAEENDEEEEN
will not be reclassified to profit or loss in Hh2muamE L
subsequent periods 22,641
The restatements did not have any net impact on the E@th’_”%‘}zl&%ﬁ’]%%ﬁ KREMMERE
Group’s operating, investing and financing cash flows. MERREAREE
For further details, refer to note 2.2 of the consolidated BRE—TEHB FRRASAEZ =%

financial statements in the Company’s 2023 annual

report.

FRIGEMBRERMEE220
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2.3CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2023, except for the adoption of the following revised
International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial
information.

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback
Amendments to IAS 1 Classification of Liabilities as

Current or Non-current

(the ‘2020 Amendments’)
Non-current Liabilities with Covenants

(the "2022 Amendments’)
Supplier Finance Arrangements

Amendments to IAS 1

Amendments to IAS 7
and IFRS 7

The nature and impact of the revised IFRSs are
described below:

(@ Amendments to IFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction
to ensure the seller-lessee does not recognise
any amount of the gain or loss that relates to the
right of use it retains. Since the Group has no sale
and leaseback transactions with variable lease
payments that do not depend on an index or a
rate occurring from the date of initial application
of IFRS 16, the amendments did not have any
impact on the financial position or performance of
the Group.
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Notes to Interim Condensed Consolidated Financial Information FERf§RR4E & BAFEERIM st

30 June 2024
“EIMERA=TH
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Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

2.3CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

(b)

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-current,
including what is meant by a right to defer
settlement and that a right to defer must exist at
the end of the reporting period. Classification of
a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be
settled in its own equity instruments, and that only
if a conversion option in a convertible liability is
itself accounted for as an equity instrument would
the terms of a liability not impact its classification.
The 2022 Amendments further clarify that,
among covenants of a liability arising from a loan
arrangement, only those with which an entity must
comply on or before the reporting date affect the
classification of that liability as current or non-
current. Additional disclosures are required for
non-current liabilities that are subject to the entity
complying with future covenants within 12 months
after the reporting period.

The Group has reassessed the terms and
conditions of its liabilities as at 1 January 2023
and 2024 and concluded that the classification
of its liabilities as current or non-current remained
unchanged upon initial application of the
amendments. Accordingly, the amendments did
not have any impact on the financial position or
performance of the Group.

30 June 2024
TEIMERA=TH

23 B BERREEENE
5 ()

TETRFEIIRNEBRERNES
MEBIEAEBIIRE » BIRIEE B EE
NE%H DUREEBERGBEREH
REE - BENDEFAZEBRITERL
EBEENPREENREE - ZF BTN
hEB BRFUAHESHNER TH
AR UkRAETSRhafEhrEnR
EERASELEn TEARE &7
ENIES % - =5 ¢ L —
BRI RNE—T BB TERTHEEN
BREAT AABRNREANZA
HRBTHNEOTELEARDER
RBTIERE - BN BRNBRSHE
+ BB R AR ST AR R AR IE TR
aRE BETRIMEE

FEFECEMIGEE_T_=ZFK
—ETME—-A—BANERIFERKRE
o WIGHER RERERAZFES
#%& > HnBmRgsFRga iR
g At ZFETHAHEEED
MR R FRIRL BRI E
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2.3CHANGES IN ACCOUNTING

POLICIES AND DISCLOSURES
(continued)

() Amendments to IAS 7 and IFRS 7 clarify the
characteristics of supplier finance arrangements
and require additional disclosure of such
arrangements. The disclosure requirements in
the amendments are intended to assist users of
financial statements in understanding the effects
of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity
risk. The disclosure of relevant information for
supplier finance arrangements is not required
for any interim reporting period during the first
annual reporting period in which an entity applies
the amendments. As the Group does not have
supplier finance arrangements, the amendments
did not have any impact on the interim condensed
consolidated financial information.

OPERATING SEGMENT
INFORMATION

The Group is engaged in power solutions business and
the recycled lead business.

International Financial Reporting Standard 8 Operating
Segments requires operating segments to be identified
on the basis of internal reports about components
of the Group that are regularly reviewed by the
chief operating decision maker (“CODM”) in order
to allocate resources to segments and to assess
their performance. The information reported to the
executive directors of the Company, who is the
Group’s CODM for the purpose of resource allocation
and assessment of performance, does not contain
profit or loss information of each product line and the
CODM reviewed the gross profit of the Group as a
whole reported under International Financial Reporting
Standards. Therefore, the operation of the Group
constitutes one reportable segment. Accordingly, no
segment information is presented.
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Notes to Interim Condensed Consolidated Financial Information FERf§RR4E & BAFEERIM st

30 June 2024
“EIMERA=TH
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Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

3. OPERATING SEGMENT 3.

INFORMATION (continued)

No segment assets and liabilities, and related other
segment information were presented as no such
discrete financial information is provided to the CODM.

Information about products

An analysis of revenue by products is as follows:

30 June 2024
TEIMERA=TH

KEDEER (B

WHEEDEEERERUREMEREN D
BEL RESETBEERRERERHTE
BB AR o

EmEH

REMBI DR ONIT

Six months ended 30 June

BENA=+HLAEAR

2024 2023

—E-mE CEC=F

(Unaudited) (Unaudited)

(REEEZ) (RE&EZ)

RMB’000 RMB’000

AR®FT AREFT

Power solutions business BIRERFRER 6,798,509 5,006,921
Recycled lead business Bl ZETS 744,404 996,495
Total segment revenue DEPUN HAE A 7,542,913 6,003,416
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30 June 2024
“EIMERA=TH

3. OPERATING SEGMENT
INFORMATION (continueqd)

Geographical information

Revenue from external customers

@

= A
I =

A=t

EREER (&)

B
@) HKEIEEF B &

Six months ended 30 June

BENA=+HLAEAR

2024 2023
“EmE -
(Unaudited) (Unaudited)
(REEEZ) (R EZ)
RMB’000 RMB’000
AR®FT AREF T
Chinese Mainland* A 5 A 3t 4,363,895 3,662,189
Europe, the Middle East BUM ~ R ER R IR
and Africa 1,165,155 983,383
Americas EM 1,349,508 805,290
Asia-Pacific DmAME
(other than Chinese Mainland) (‘R E 35 R A 3h) 664,355 552,554
Total segment revenue DEBUN HAE A 7,542,913 6,003,416

Chinese Mainland means any part of the People’s
Republic of China excluding Hong Kong, Macau
and Taiwan.

The revenue information above is based on the
locations of the customers. All of the revenue is
from sale of goods, which is recognised when the
goods are transferred at a point in time.

54  Leoch International Technology Limited — Interim Report 2024

* PEAMIEREARKMEGEE
R EINZ AR

Lt mER T ERERRE S

o FrB W@ 9K B

EmiHeE

th1e O
&= =5on

PR P R SRR B RS



Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

30 June 2024
TEIMERA=TH

3. OPERATING SEGMENT 3. KEDHER (&
INFORMATION (continued)
Geographical information (continued) WEER (8)
(b)  Non-current assets (b) FETEIEE
30 June 31 December
2024 2023
—EF —EC=F
~NA=+H +ZA=+—H
(Unaudited) (Audited)
(RE&EZ) (&)
RMB’000 RMB’000
ARBFT AR¥F T
Chinese Mainland ==Y Ealzp:ul 4,088,996 3,925,553
Other countries/areas HMER, #thE 508,875 414,831
Total segment non-current assets D ERIER BN E EAL(E 4,597,871 4,340,384
The non-current asset information above is based TaIEREBEEEN D ERZEEE
on the locations of the assets and excludes FrEt o4 B A 8iEER T REKRIEIE
financial instruments and deferred tax assets. MIBESE-
Information about major customers BRFERTRNER
No revenue from sales to any customer amounted to AEAEFHENKESRGAEREEET
10% or more of the Group’s total revenue for the six ETUEARB=F+HIENEBNZKEN
months ended 30 June 2024 (30 June 2023: none). 10%_JZL/U: CEZI=FRB=tH ®-
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30 June 2024
“EIMERA=TH

4. REVENUE, OTHER INCOME

AND GAINS

An analysis of revenue is as follows:

= A
gy =

A=t

W am ~ WA B ik

Wz DT

Six months ended 30 June

BEAA=THLXEAR

2024 2023
—E-NmE ==
(Unaudited) (Unaudited)
(RE&EZ) (RE&EZ)
RMB’000 RMB’000
AR®FT ARETT
Revenue from contracts with customers & B & £ & 7,542,913 6,003,416
Disaggregated revenue information Y &5 B LA 5

Six months ended 30 June

BESA=+HLAEAR

2024 2023
—E_mE B =
(Unaudited) (Unaudited)
(REEEI%) (R E1Z)
RMB’000 RMB’000
AR®TT AREF T
Type of goods EmiEa
Sale of industrial products HETHES 7,542,913 6,003,416
Timing of revenue recognition WAL 2 e 0 By ]
Goods transferred at a point in time REEREMERNEG R 7,542,913 6,003,416
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30 June 2024
TEIMERA=TH

4. REVENUE, OTHER INCOME 4. W~ HRARIKE &
AND GAINS (continued)
Disaggregated revenue information s BB D (4
(continued)
An analysis of other income and gains is as follows: HMW AR @D T -

Six months ended 30 June

BEAA=THLXER

2024 2023
—E_E “EI=F
(Unaudited) (Unaudited)
(REEE%) (R ERZ)
RMB’000 RMB’000
AR®BTT AREF T
(Restated)
(B&&E5)
Other income and gains Hth Y A T Uiz

Foreign exchange gain, net SMEEFE U 0 SR ER 11,694 74,189
Government grants* B f B 18,372 34,880
Bank interest income WITH] BULA 16,423 6,610

Dividend income from financial assets %A AAEEE T AEBR
at fair value through profit or loss NEmMEENREWA 8,814 -
Rental income HEUWA 1,529 3,198
Sale of scrap materials tHE R 6,338 2,734
Others Hih 2,707 2,346
Total #a5t 65,877 123,957
* The government grants represent various cash payments * BT IE S A PFIG T AERDN
and subsidies provided by the local government EZBIRENE R USBRE & FETA)

authorities to the Group as an encouragement to its Ho

investment and technological innovation.
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30 June 2024
“EIMERA=TH

5. PROFIT BEFORE TAX 5.

The Group’s profit before tax is arrived at after charging/
(crediting):

MA@

REENMANEF TN GTA) U TIE
HEEW

Six months ended 30 June

BE/NA=+HLAEAR

2024 2023
—E_MF B ——
(Unaudited) (Unaudited)
(REEEZ) (RE&FE1Z2)
RMB’000 RMB’000
AR®BTT ARET T
(Restated)
(BRE7)
Cost of inventories sold FrEFEER K 5,614,959 4,539,577
Employee benefit expenses EERAME
(including directors’ remuneration): (BEEEND) .
Wages and salaries TITEKHFE 650,808 480,052
Equity-settled share option expenses LU 45 B A9 B8 A 18
B 4,775 4,863
Pension scheme contributions RBIKEFTEHZ 58,445 48,173
714,028 533,088
Amortisation of other intangible Hhmf & E
assets except for deferred (I 3E B8 22 AR A< BR SN
development costs 12,990 10,675
Research and development costs: IEERL S
Deferred development costs I SIE B 25 Y Ak 2
amortised” 109,389 129,744
Current period expenditure BPEAREZ 181,535 160,691
290,924 290,435
Financial liabilities at fair value through @A A BEZS I AEBR
profit or loss: HNEmaE:
Unrealised (gain)/loss KRB (Wwm) &8 (562) 3,753
Realised loss /(gain) BEIREE S (W) 530 (6,561)
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30 June 2024
TEIMERA=TH

5. PROFIT BEFORE TAX 5. WMana N #&)
(continued)

Six months ended 30 June

BENAB=1THLAEAR

2024 2023
—EImE —B_=
(Unaudited) (Unaudited)
(RI&EI%) (RE&EZ)
RMB’000 RMB’000
AR®TT AREF T
(Restated)
(#R&E5)
Fair value gain from financial BAnBEEFHHAEG
liabilities at fair value through HNEMBEANEE
profit or loss, net W am o HEE (32) (1,808)
Financial assets at fair value through A ABEZSH T AERR
profit or loss: NEREE !
Unrealised loss/(gain) REIREE S (&) 13,712 (29,965)
Depreciation of property, plant and ME- -BEKRKEITE
equipment 190,884 167,167
Depreciation of investment property KREYETE 5 246
Depreciation of right-of-use assets FREESEITE 16,822 8,500
Impairment of trade receivables B EWFIERE 29,193 6,213
Impairment of inventories* FERE" 24,702 11,927
Loss on disposal of items of property, EREBYIH¥  -ME&RRHEIEE
plant and equipment, net IS8 > 358 2,585 2,101
Foreign exchange gain, net HNBE BB 2 Uiz > FRB (11,694) (74,189)
Lease payment not included in Rt AHEEEFER
the measurement of lease liabilities ME 15,717 6,591
* The amortisation of deferred development costs and * RS AN EIE R EEREST ARG
impairment of inventories are included in “Cost of sales” in iR EIBmRMMEE KA
the interim condensed consolidated statement of profit or
loss.
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30 June 2024
“EIMERA=TH

6. HhpEx

HMFASZ AT ¢

6. OTHER EXPENSES

An analysis of other expenses is as follows:

Six months ended 30 June

BENA=+HLAEAR

2024 2023
“EMEFE —EBT=F
(Unaudited) (Unaudited)
(REE%) (R 1Z)
RMB’000 RMB’000
AR®TT AREF T
Loss on disposal of items of property, BREM¥% -KEX
plant and equipment REBEENEER 2,585 2,101
Others Hh 6,003 1,682
Total 4E st 8,588 3,783
7. FINANCE COSTS 7. MBS
An analysis of finance costs is as follows: MM ADITUT -

Six months ended 30 June

#ENA=+HLAEAR

2024 2023

—EomE —m-=
(Unaudited) (Unaudited)
(RE&EZ) R &)
RMB’000 RMB’000
AR®BTT AREF T
Interest on bank borrowings RITEEFE 128,590 70,722
Interest arising from discounted bills MIREHEELNTE 23,217 21,289
Interest on lease liabilities HEaENE 2,739 1,374
Interest on convertible bonds AR ESHE 5,539 4,673
Total wast 160,085 98,058
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INCOME TAX

The Group calculates the income tax expense for the
period using the tax rate that would be applicable to the
expected total annual earnings. The major components
of income tax expense in the interim condensed
consolidated statement of profit or loss are:

Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

30 June 2024
TEIMERA=TH

FRiS#
A E B A SR AR R

SHEHIANF SRS - IR SR m
RPBFSIRAS EZ2EME DT -

Six months ended 30 June

BEAB=+HILAEA

2024 2023

“ENE -
(Unaudited) (Unaudited)
(REE&EZ) (R EZ)
RMB’000 RMB’000
AR®TT ARETT
(Restated)
(e EH)

Current: BPER -

Chinese Mainland FRE Ay ith 14,414 5,479
Hong Kong 5% 904 547
Singapore AN 13,414 18,887
United States of America EFRER 6,803 7,343
Vietnam i2qes) 5,745 406
Others Hh 5,149 5,387
Deferred iRIE (22,127) 2,294
Total tax charged for the period HAIRIESZ HARER 24,302 40,343

Pillar Two income taxes

The Group has applied the mandatory exception to
recognising and disclosing information about deferred
tax assets and liabilities arising from Pillar Two income
taxes, and will account for the Pillar Two income taxes
as current tax when incurred. Pillar Two legislation
has been enacted or substantively enacted in certain
jurisdictions in which the Group operates.

The Group is in scope of the new tax legislation and is
still in the process of assessing the potential exposure
to Pillar Two income taxes. Potential exposure, if any,
to Pillar Two income taxes is currently not known or not
reasonably estimable.

EZHEMT
AEBRARGNEFIIME R RS —

o SRS B A RERE 55 — ST PRSI LA E HA
MEBEAR AEBZEMMETEAET A ERD
nafs B E L el st AR

REE B AU ARE R EE » REFHTER
458 — XS MBYVEERR - BRIE TS
B AR R SIRBETER
% A) °
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30 June 2024
“EIMERA=TH

9. DIVIDENDS

For the Six months ended 30 June

BE/NA=+HLAEAR

2024 2023
“EmE =

(Unaudited) (Unaudited)

(REEEZ) (CREEEI1Z)

RMB’000 RMB’000

ARBETT ARET T
Proposed interim —HK4 cents BEEri-SREER
(2023: HK 4 cents) per 4B (CEZ=F:

ordinary share A7) 50,227 50,219

10.EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 1,372,193,475
(six months ended 30 June 2023: 1,361,104,160) in
issue during the period, as adjusted to reflect the rights
issue during the period.

The calculation of diluted earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, adjusted to
reflect the interest on the convertible bonds, where
applicable (see below). The weighted average number
of ordinary shares used in the calculation is the number
of ordinary shares in issue during the period, as used
in the basic earnings per share calculation, and the
weighted average number of ordinary shares assumed
to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

62 Leoch International Technology Limited — Interim Report 2024

SREABNSENEGREE Uﬁ%“hﬁ
NFE(ERBPEF R AP B 851 T 3@ AR N
H81,372,193,4758 BIEZZE = =F7<A
=+HLENMER : 1,361,104,16008) AE %5+
B 18AEE D BREA I RO HAR o

SREEREMN SRR ARNE BT
NGRS A BB E » (EA R
BURREIIARESFHFE (RTX) 58
PR E ERMNE TSN ERTES
R#E G ESREXTENPIAERR) -
DU Rt 2 ah B B S B BRI AT
SRS BB R R ERTTH S ERAINE
T8



Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

30 June 2024
TEIMERA=TH

10.EARNINGS PER SHARE 10. B el S@EEmTa AR
ATTRIBUTABLE TO ORDINARY HEREN &
EQUITY HOLDERS OF THE
PARENT (continued)
The calculations of basic and diluted earnings per share BREAREERANTIRE TIBIRTH ¢

are based on:

Six months ended 30 June

#E/NA=+HLAEAR

2024 2023
—EImE -l -
(Unaudited) (Unaudited)
(RE&EZ) (R EZ)
RMB’000 RMB’000
AR®BTT ARET T
(Restated)
(BE7)
Earnings ZF
Profit attributable to ordinary equity R EERELSEBIDN
holders of the parent, used in BREEEED
the basic earnings per share B ARG EF]
calculations 244,819 231,756
Interest on convertible bonds AR ESTE 5,539 4,673
Profit attributable to ordinary equity BRsrEsRE SR
holders of the parent used in BRE)ZEERFEA
the diluted earnings per share FE( R F
calculations 250,358 236,429

“ZMEFRRE - BEXEREMHERAT 63



Notes to Interim Condensed Consolidated Financial Information FERf§RR4E & BAFEERIM st

30 June 2024
“EIMERA=TH

10.EARNINGS PER SHARE 10. AR EEEGRE AR
ATTRIBUTABLE TO ORDINARY LEkEr @)
EQUITY HOLDERS OF THE
PARENT (continued)
Number of shares
K& 8
Six months ended 30 June
B#E/SNA=+HLENREAR
2024 2023
—E_mE —E-=
(Unaudited) (Unaudited)
(REEER) (R EZ)
Shares B
Weighted average number of ordinary R st ESRERZFH
shares in issue during the period BRI B BT &Rt
used in the basic earnings per share ~ F#
calculations 1,372,193,475 1,361,104,160
Effect of dilution — weighted average & 5 2 — S @R NN
number of ordinary shares: T8
Share options HE R HE 19,058,638 35,526,654
Convertible bonds AT ES 60,000,000 60,000,000
Total st 1,451,252,113 1,456,630,814
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Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

11

12.

.PROPERTY,PLANT AND

EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired assets at a cost of RMB437,332,000 (30 June
2023: RMB179,272,000).

Assets with a net book value of RMB16,274,000
were disposed of by the Group during the six months
ended 30 June 2024 (30 June 2023: RMB8,392,000),
resulting in a net loss on disposal of RMB2,585,000 (30
June 2023:RMB2,101,000).

During the six months ended 30 June 2024 and 2023,
no impairment loss was recognised by the Group.

30 June 2024
TEIMERA=TH

N.YE - -BERRKRE

BEZZTMEAA=+THIENER A&
B LU A A R #8437,332,0007T (C B =4
ANAZ=Z1H: ARK179,272,0007T) BBAE
go

REEBRBEE_Z _NEA=+HLEN
B8R HERmFEASART16,274,0007T
(CEZ=F/"B=1+H : AE%8,392,000

T WEE BERNELEHEREFEARE
2,585,000 (CE_=F,"B=+H': AR
#£2.101,0007T) ©

BEZ R _E_=—F,A=1+HL
TNMER  AREE N SR EEE

<&
INVENTORIES 12. 786

30 June 31 December
2024 2023

—E_WNE 2=
~NA=+H +-B=+—H
(Unaudited) (Audited)
(REEZ) (B E1%)
RMB’000 RMB’000
ARETFT AR¥TF T
Raw materials FER 805,657 765,176
Work in progress TEE 1,174,089 895,422
Finished goods B AN 1,190,671 1,088,122
Total 4Est 3,170,417 2,748,720
At 30 June 2024, no inventories were pledged to AR _MESRA=+TH IEEFSER

secure general banking facilities granted to the Group
(31 December 2023: RMB100,000,000) (note 16(v)).

EARERER—RIBTRENER CZ
—=F=+_"B=+—H : AR%100,000,000
70) (ffsE16W)) °
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30 June 2024
“EIMERA=TH

13.TRADE RECEIVABLES

13. B 5 EWRIE

30 June 31 December
2024 2023
—TMmE =
~A=+H +ZHA=+—H
(Unaudited) (Audited)
(RE&EZ%) (&%)
RMB’000 RMB’000
AR®BTT ARETT
Trade receivables B 5 WIS 3,591,420 3,320,369
Less: Impairment provision BB (100,311) (73,128)
Total st 3,491,109 3,247,241

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimise credit risk. Overdue balances are
reviewed regularly by senior management. Trade
receivables of RMB736,986,000 (31 December 2023:
RMB995,565,000) were under short term credit
insurance and RMB13,207,000 (31 December 2023:
RMB59,352,000) were under letters of credit. Trade
receivables are non-interest-bearing.

As at 30 June 2024, the Group had pledged certain
trade receivables amounting to RMB450,890,000 (31
December 2023: RMB410,880,000) to banks with
recourse in exchange for cash. The proceeds from
pledging the trade receivables of RMB350,139,000 (31
December 2023: RMB327,160,000) were accounted
for as collateralised bank advances until the trade
receivables were collected or the Group made good of
any losses incurred by the banks (note 16(iii)).
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Notes to Interim Condensed Consolidated Financial Information HPEAf&EH

13.TRADE RECEIVABLES

(continued)

An ageing analysis of the trade receivables as at 30
June 2024 and 31 December 2023 based on the

invoice date and net of provisions, is as follows:

REMBER N

30 June 2024
TEIMERA=TH

13. BRI (&

RIBZNFERA=THRZZE_=F+_
B=+—H BEZEEHRIEREZAH (0
BREEH) BOBRES DATUNT -

30 June 31 December

2024 2023

—EME =

~A=+H +ZHA=+—H

(Unaudited) (Audited)

(RE&EZ%) (&%)

RMB’000 RMB’000

AR®BTT ARETT

Within 3 months BB AN 2,673,149 2,569,245
3 to 6 months RESED=! 511,725 469,362
6 to 12 months 612142 208,848 164,491
1to 2 years 1828 80,367 30,152
Over 2 years 2FEL E 17,020 13,991
Total 4Bt 3,491,109 3,247,241
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30 June 2024
“EIMERA=TH

68 Leoch International Technology Limited

14.CASH AND CASH

A=t

14 \(ERIEEFEYURE

=+
EQUIVALENTS AND PLEDGED IKIRER
DEPQOSITS
30 June 31 December
2024 2023
—ENE 2=
~NB=+H +-A=+—H
(Unaudited) (Audited)
(REEEZ) (BEZ)
RMB’000 RMB’000
AR®EFT AR¥T T
Cash and bank balances B & MIRITASER 856,868 1,663,343
Time deposits EHITERR 691,233 965,767
1,548,101 2,529,110
Less: Pledged for interest-bearing B BB BIRTTEE IR
bank borrowings (note 16(iv)) (MFEE16(v)) (13,949) (25,766)
Pledged for bills payable (note 15) PIE RIRIKIR (fI5E15) (323,319) (597,220)
Pledged for letters of credit PIE FAEBIEIT (353,965) (342,781)
(691,233) (965,767)
Cash and cash equivalents RBEXMIREEEY 856,868 1,563,343
Denominated in RMB UARKESHE 1,158,809 1,825,346
Denominated in US$ MUZETFHE 175,019 205,911
Denominated in HK$ MATEHE 145,250 382,622
Denominated in Euro (‘EUR”) L BRITETE 20,867 56,371
Denominated in Indian Rupee MENEELLEHE 11,299 11,324
Denominated in GBP MEiEsHE 7,258 9,070
Others Hh 29,599 38,466
Total 4zt 1,548,101 2,529,110
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Notes to Interim Condensed Consolidated Financial Information HPEAf&EH

15. TRADE AND BILLS PAYABLES

REMBER N

30 June 2024
TEIMERA=TH

15. BN B Z R IE R B E 1

30 June 31 December

2024 2023

—EME =

~A=+H +ZHA=+—H

(Unaudited) (Audited)

(RREIZ) GEE=329)

RMB’000 RMB’000

ARET AREF T

Trade payables B SN RIE 1,129,402 1,054,764
Bills payable NS 1,366,863 1,949,228
Total st 2,496,265 3,008,992

An ageing analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

date, is as follows:

RIREIR > BRBARBERERIERE

FHHMRE DTN T

30 June 31 December

2024 2023

“EImNE -

~A=+H +ZHA=+—H

(Unaudited) (Audited)

(RE&EZ%) (&%)

RMB’000 RMB’000

AR®BTT ARETF T

Within 3 months I EN= 1,514,409 1,624,793
3 to 6 months RESED=! 602,295 784,223
6 to 12 months 61214 361,528 572,495
1to 2 years 1528 9,198 13,628
2 to 3 years 2E3E 3,280 5,937
Over 3 years BiE3E 5,555 2,916
Total HS 2,496,265 3,003,992
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30 June 2024
“EIMERA=TH

15.TRADE AND BILLS PAYABLES
(continued)

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 365 days. As at 30 June
2024, bills payable amounting to RMB481,898,000
(81 December 2023: RMB698,900,000) were issued
on intercompany sales transactions within Group
companies and such bills were discounted to banks for

short term financing.

As at 30 June 2024, certain bills payable of the Group
were secured by pledging of certain time deposits
of the Group amounting to RMB323,319,000 (31

December 2023: RMB597,220,000).
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(4)
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WAEE - FTB RN RIEHER3658 W EIff
AR TNEAA=ZTR AEERERR
NREEETHHERZBTEEAARE
481,898,000 CE-=F+-_A=+—Q:
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Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

30 June 2024
TEIMERA=TH

x 4= g 1
16.INTEREST-BEARING BANK 16. 5T BIRITEE
BORROWINGS
30 June 2024 (unaudited) 31 December 2023 (audited)
ZEZMERA=1H (REBEHR) ZEZ=F+ZF=1—-H &&%
Effective Effective
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
BIRFIZE(%) 558 ARETT BRFRE%) 5 ARETFT
Current EnEA
Interest-bearing bank borrowings, 5t 2iE17EE" 3.00-8.23 2024-2025 792,248 2.56 10 8.45 2024 1,061,986
secured BigE HIBOR+2.75
“ETNEE 2.56%8.45 “ZF
ZE"RE HIBOR+2.75
Collateralised bank advances, BIEERTED 2.17-5.00 2024-2025 350,139 2.32 10 5.00 2024 327,160
secured F=pigt
_ﬁ_liﬁg 2.32%25.00 “ETNE
“ECRE
Interest-bearing bank borrowings, st EHBTEE: 2.56-9.60 2024-2025 2,440,115 2.00t0 8.37 2024 2,005,625
guaranteed BiER HIBOR+3
—E_MEE 2.00£8.37 “ETNE
ZECRE HIBOR+3
Current portion of long term bank &HASRITEE HIBOR 2024-2025 106,867 HIBOR+ 2024 106,423
borrowings, guaranteed EPHERER > +Applicable Applicable
BER margin margin
HIBOR + —E_MEE HIBOR + —ECE
BERE ZECnE BERE
Total - current Bst—Es 3,689,369 3,501,194
Non-current JEEDER
Interest-bearing bank borrowings, stEHRTEE > 3.05-5.07 2026-2038 572,272 3.30108.30 2025-2038 283,266
secured BiEAE
ZEREE 3.30%8.30 _7_3551
ZZCN\E ZEZN\F
Interest-bearing bank borrowings, st EHTEE> 2.00-5.00 2025-2027 79,542 2.00t0 9.60 2025-2026 69,840
guaranteed BiER
:g_ﬁﬁz 2.00£9.60 777£¢:t
ZECtE ZEIRE
Interest-bearing bank borrowings, it E3R1TEE HIBOR 2026 606,097 HIBOR 2025-2026 603,063
guaranteed BER +Applicable +Applicable
margin margin
HIBOR + —E-R HIBOR + “ETREE
BETE BERE ZEIRE
Subtotal - non-current et —FEBDHR 1,257,911 956,169
Convertible bonds HaRES 18.11 2025-2026 64,762 18.11 2025 2026 61,132
_% _f.ﬁ? “TTREERE
ZEIRE TEIAE
Total - non-current AB5t—JEEER 1,322,673 1,017,301
Total 485t 5,012,042 4,518,495
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Notes to Interim Condensed Consolidated Financial Information FERf§RR4E & BAFEERIM st

30 June 2024
“EIMERA=TH

16.INTEREST-BEARING BANK
BORROWINGS (continued)

16.

stRIRITHEE (&

Analysed into: SR -
30 June 31 December
2024 2023
—E_mE 2=
~NB=+H +-A=+—H
(Unaudited) (Audited)
(REEEZ) (R 1Z)
RMB’000 RMB’000
AREFT ARETT
Bank loans and advances repayable: B U T HAREZER
IRITER BN
Within one year —FR 3,689,369 3,501,194
In the second year EF 239,121 405,190
In the third to fifth years, inclusive E-EFAF>
BIEEEMSE 661,862 438,111
Beyond five years AFEE 421,690 174,000
Total #mst 5,012,042 4,518,495

The Group’s bank borrowings are secured by the
following pledge or guarantees:

() a charge over certain property, plant and
equipment of the Group with carrying amount of
approximately RMB555,224,000 (31 December
2023: RMB534,260,000) as at the end of the
reporting period.

(i) a charge over certain leasehold lands of the
Group with carrying amount of approximately
RMB105,554,000 (31 December 20283:
RMB106,835,000) as at the end of the reporting
period.

72 Leoch International Technology Limited — Interim Report 2024

FEBRRITEEU T RE RN FRIER
LN

) AEERBSHREAEOARBAR
555,224,000 (ZEZ=F+2"51
=+—H : AE#534,260,0007T) &
R ENVEYeE i SEiE

i AEERBSHREAEOARBAR
#105,554,0007c (ZEZ=F+_8
=+—H : AR#106,835,0007T) BIE
FHE M-



Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

16.INTEREST-BEARING BANK
BORROWINGS (continued)

(i)

(iv)

(Vi)

the pledge of certain trade receivables of the
Group with carrying amount of approximately
RMB450,890,000 (31 December 20283:
RMB410,880,000) as at the end of the reporting
period (note 13).

the pledge of certain time deposits of the Group
amounting to approximately RMB13,949,000 (31
December 2023: RMB25,766,000) as at the end
of the reporting period (note 14).

no inventories of the Group were pledged as at
the end of the reporting period (31 December
2023: RMB100,000,000) (note 12).

cross guarantees executed by companies within
the Group.

16.

(i)

)

(Vi)

st EERTT

30 June 2024
TEIMERA=TH

,éf CI'E)

FEERRSARKEEBEORA AR
#%450,890,0007c (ZE_=F+_1
=+—H : AE#410,880,0007T) &
T8 ZEBGEIENER (1EH13) ©

AEBRREPAREHENAABARE
13,949,000 c (ZEZ=F+ A8
=+—8: AR¥25,766,0007T) B9E& T
EHAERER (I5E14) ©

REBRREHRTEFAFENG
HCE=F+"A=+—H: AR
#100,000,0007T) (FizE12) °

KEBA QBRI HIEE R
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Notes to Interim Condensed Consolidated Financial Information FERf§RR4E & BAFEERIM st

30 June 2024
“EIMERA=TH

17.SHARE CAPITAL 17. iR 7
30 June 31 December
2024 2023
—E-MF i
~NAB=+H +“B=+—H
Authorized: ETE
10,000,000,000 (31 December 10,000,000,000
2023: 10,000,000,000) (&=
ordinary shares of HK$0.1 +Z-B=+—H":
each (HK$’'000) 10,000,000,000) f&
EREE01ETH
ZiEkR (F%ET) 1,000,000 1,000,000
Issued and fully paid: BETREE
1,375,818,166 (31 December 1,375,818,166
2023: 1,365,990,666) (&=
ordinary shares of HK$0.1 +—_HA=+—H":
each (HK$'000) 1,365,990,666) A%
EREEC.1EBITH
B@he (F%70) 137,582 136,599
Equivalent to RMB’000 HERARET T 117,865 116,971

A summary of movements in the Company’s share

capital is as follows:

A AR HB BRI T

Number of

shares in issue Share capital
BRITRMHEB & 2s
RMB’000
ARETT
At 1 January 2023 P _E _=F—H—H 1,357,954,666 116,250
Exercise of the share options TSR 1 8,036,000 721

At 31 December 2023 and R _E_=F+"_F=+—H
1 January 2024 _E2ME—A—H 1,365,990,666 116,971
Exercise of the share options TR I 9,827,500 894
At 30 June 2024 A TE_WESRB=+H 1,375,818,166 117,865
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18.SHARE OPTION SCHEMES

Share Option Schemes

The Company adopted a share option scheme (the
“2010 Share Option Scheme”) which was approved
and adopted on 14 October 2010 (as amended at the
annual general meeting of the Company held on 18
May 2018) for the purpose of providing incentives or
rewards to eligible persons for their contribution to, and
continuing efforts to promote the interests of, the Group
and for such other purposes as the board of directors
may approve from time to time. Eligible persons of the
2010 Share Option Scheme include any director or
employee (whether full time or part time), consultant or
advisor of the Group who, in the sole discretion of the
board of directors, has contributed to or will contribute
to the Group. The 2010 Share Option Scheme expired
on 13 October 2020.

The Company adopted a new share option scheme (the
“New Share Option Scheme”) which was approved
and adopted on 30 October 2020 for the purpose of
providing incentives or rewards to eligible persons for
their contribution to or potential contribution to the
Group and to enable the Group to recruit and retain
high-calibre employees and attract human resources
that are valuable to the Group, and for such other
purposes as the board of directors may approve from
time to time. Eligible persons of the New Share Option
Scheme include any executive or non-executive director
including any independent non-executive director or
any employee (whether full-time or part-time) of any
member of the Group, any trustee of a trust (whether
family, discretionary or otherwise) whose beneficiaries
or objects include any employee or business associate
of the Group, any adviser or consultant (in the areas of
legal, technical, financial or corporate management) to
the Group, any provider of goods and/or services to the
Group who the Board considers, in its sole discretion,
has contributed to the Group. The New Share Option
Scheme will expire on 29 October 2030.

Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

30 June 2024
TEIMERA=TH

8. IR St &)

B hg st &

KNABRM—TAERES S (T2 -5
R R -T-TFETATHEBERE
Rk @A QBN _B—\FRA+/N\H
FITNRRBEFRG LES]) ' BEAERTE
A TIRBREN O - DUZRN R S AR E
AREE BRI m P BRI g 0 - LU A3
RESERRAENEMBR - — T —FF
BRESENSERATEREESTTE2ER
HEHHRHAER L EMBAEREMA
EFYEES (TR2BEE) BREsES
AN ZE-—ZEBREADEN _ZT_ZTF
+B+=HEm-

RABRM—IERT IR ST 8 (SRR
stEl) R ITTTFE+AZTHREREK
W EEAEERATREHBHEE L
RERSBEN A SEHAERFHER > I
FAEESLUBENRBEENES  RW
HAEEMSABENANER UIKAR
EFETRHIDENHEMBRE - B ES S
NEBERATBEAERERREREE
ARITHIFATES > SEEREILIFRNT
EFHEIEES CHR2BIER ; Za
HHREEAEETAEENEBHEAZ
EEESE FRARE  2EIHEMP ) Z
BN AEBEAAR BT MBHEEE
BREMEEAA  AEREAERKR R
BHEMEEEFE2RNBRAHERER
EFfER - MBRIESBIRN =2 F+
BZ+hBE®m-
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18.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

All schemes of the Company are available to the
directors and employees (whether full time or part time)
of any member of the Group.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition,
any share options granted to a substantial shareholder
or an independent non-executive director of the
Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any
time or with an aggregate value (based on the price
of the Company’s shares at the date of grant) in
excess of HK$5 million, within any 12-month period,
are subject to shareholders’ approval in advance in a
general meeting and certain disclosure and reporting
requirements.

The maximum number of unexercised share options
currently permitted to be granted under all schemes
of the Company, must not, in aggregate, exceed 30%
of the total number of shares of the Company in issue
at any time. The maximum number of shares issuable
under share options to each eligible participant in all
schemes of the Company within any 12-month period
is limited to 1% of the shares of the Company in issue
at any time. Any further grant of share options in excess
of this limit is subject to shareholders’ approval in a
general meeting and certain disclosure and reporting
requirements.
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30 June 2024
“EIMERA=TH

8. lBREsTE (B

RERRTESHE (BB

KRB A EIRETAEREANER
BINEERES (TmEREFRR)

RIENDEF RSTHRAEHNETERR
HRSHEABBANBRE  BERIUT
B IFRITESRRE IS BRI+
BRMERTARATNEERRIIEILIF
HITES SRENERBMBEANEAER
% HEEaA LSRN ERRENEETRGN
AY0.1%E 48 (EEI5E & B 7T IRIBIHIRE A
FABHREMEE) & QIARERRR
IRERAE _EHEE > WA T A TR EE R IR
RRE °

BANTIFTA S BRI R FRRARITERE
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B B B 21T R D B BLAY30% ° IMERI+
BRERRE RERNARFMASERTEUE
BERSEENBRERZETRN Z&RSHE
FEERERIRN A AT BETRNAI %
BRUL PR Z A — T R B RS AR RS
ERRICREAS LA WETETIRE
R ERERAFTE ©



18.SHARE OPTION SCHEMES

(continueqd)
Share Option Schemes (continued)

The subscription price of share options is determinable
by the directors, but may not be less than the highest of
() the Stock Exchange closing price of the Company’s
shares on the date of offer of the share options; (ii)
the average Stock Exchange closing price of the
Company'’s shares for the five trading days immediately
preceding the date of offer; and (i) the nominal value
of the shares of the Company. A consideration of
RMB1.00 is payable on acceptance of the offer of an
option or options.

After 13 October 2020, no further options will be
granted under the 2010 Share Option Scheme due to
its expiry. However, the provisions of the 2010 Share
Option Scheme shall remain in full force to the extent
necessary to give effect to the exercise of any options,
which were granted during the life of the 2010 Share
Option Scheme, and may continue to be exercisable in
accordance with their terms of issue.

The New Share Option Scheme became effective
on 30 October 2020, unless otherwise cancelled or
amended, will remain in force for 10 years from the
date of adoption of the New Share Option Scheme by
shareholders by resolution at a general meeting. The
maximum number of share options available for grant
under the New Share Option Scheme at 1 January
2024 and at 30 June 2024 were 77,814,466 and
77,814,466, respectively.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

30 June 2024
TEIMERA=TH

8. fEfigtEstE] (&

RERRtESHE (BB

BRENSBERER AT  BRBERT
JIRIEZ REE (INEBREZNEREAQT
BRADTEBR ST PRBIU T B S (VBRI A H HAAN
AR 7 B AR BRI EH PR IIU
B; KlijA A B RMANEE - BRERY
SRR IR A S I AR .00t E

RIB"EF+A+T=A% HRN_Z—F
FRERESEZEN FABTBIREZE
REBRE A — -2 FERESE
RS AR T B RN T —FF
BREEAVNFTHRAR LT AERE
T RIATfE » W AT AR IR L S AT IR T LT
figo

\_\_

MEREFEN 2 -_TFE+HA=1+RH4E
B BRBITEHHEESTIN B ERENKRER
KRG BB REZ RN ST 2| B+
FRFEREY - N _ZE_NOFE—FB—HAK&=
ZTUFRA =+ BRI B 8 n i
RUENBRERS BB 95 %5R77,814,46610
Fe77,814,46617 ©
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s
Notes to Interim Condensed Consolidated Financial Information FERESER4: & BAFEE K MEE
30 June 2024
—EmE,B=1H
18.SHARE OPTION SCHEMES 18. BEERHEFT &I (&
(continued)
Share Option Schemes (continued) BiEE (&)
The following share options were outstanding under all MU ABERRABMAE B TR ERITE
schemes of the Company during the period: BERG R
Six months ended Six months ended
30 June 2024 30 June 2023
HEZZ-ME HEZZ-=F
~NB=t+HLERER NA=+HERER
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
g ik e
IfEfE  BREHE TFEE  BREHE
HK$ HKS
per share ’000 per share '000
BRAET T BRET T4
At 1 January n—B—H 0.83 69,893 0.84 81,480
Exercised during the period FARTTE 0.78 (9,828) 1.10 (3,753)
Forfeited during the period B2 U 0.98 (2,645) 0.57 (1,400)
At 30 June BRAB=+H 0.83 57,420 0.83 76,327

78 Leoch International Technology Limited — Interim Report 2024



Notes to Interim Condensed Consolidated Financial Information FERf§AR4 & BATEERIHisE

18.SHARE OPTION SCHEMES
(continueqd)

Share Option Schemes (continued)

18.

Movements in the Company’s share options under all
schemes of the Company during the period are as

30 June 2024
TEIMERA=TH

FEicREstE ()
AR B ()

HRAATFFAtEIIE TR AT ERE S &
EJ TN

follows:
Number of share options
BREZE
Closing
price of
the shares of
the Company
immediately
At Exercised At Date of Exercise  Exercise price before the date
Name or category 1 January during 30 June grant of period of of share options on which options
of participant 2024 the period* 2024  share options  share options  HKS per share Vesting period were granted
SEERE
BHESE
RZSZRE RZEZME ki Bl BREGERE FRE R
SRENEIED) -A-B  WAGE AAZHR BHES Al ShEn BEN Bl
Directors
Mr. Cao Yixiong Alan 300,000 - 300,000 22 November 1 December 1.020 () One-third of the total number of the share options 1.020
iy 2016 01710 granted are exercisable at any time on or after 1
B2 21 November December 2017;
+-AZ+ZH 2026 () ERERECH=H7-TR_F-tE+_F-
Z3-tf Bz BARBEATE;
+-F-HE (i) One-third of the total number of the share options
kS granted are exercisable at any time on or after 1
+-B-1+-H December 2018, and
i)y BRERESH=H7—TR_F—\F+_5—
B ZBEMBENTE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 1
December 2019.
i) BRERECHZBT=D2—TR_B-NEFZ
B-BEaz&EmEEnTREe
200,000 - 200,000 19 July 1 August 1.280 () One-third of the total number of the share options 0.610
2019 2020to granted are exercisable at any time on or after 1 August
“Z-nE 18 July 2020;
tA+thE 2029 () BEERECHz=H7-TR_2_2%)\A-H
I3 A EEABERGE;
NB—BZ (i) One-third of the total number of the share options
B NE granted are exercisable at any time on or after 1 August
tAt/NE 2021; and

ERBRERTZ=H2—IR_E_-F\B—H

R BERRENTE &

(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 1
August 2022.

i) EEBRECU2HT=D2-AIR_E__EN\A

—HAZBERREARTE

fi
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30 June 2024
“ZmEARA=1TH

18.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

18. Bzt E (B8

RERRTESHE (BB

Number of share options
BREYE
Closing
price of
the shares of
the Company
immediately
At Exercised At Date of Exercise  Exercise price before the date
Name or category 1 January during 30 June grant of period of of share options on which options
of participant 2024 the period* 2024 share options  share options  HKS per share Vesting period were granted
SRERE
A 8AA
RZB_RE RIBZmE Bk BRE BREGEE EATRG
2RERLYER -B-A BRfe  AB=tR BHAH frfE8 ki GEH HHE
300,000 = 300,000 3 April 16 April 0.600 () One-third of the total number of the share options 0.480
2020 2021 to granted are exercisable at any time on or after 16 April
it - 2 April 2021;
MB=R 2030 () ERERECH=97-TR_E_-FMA+R
3% HA 2 BEFEENTE;
mE+7~EE (i) One-third of the total number of the share options
ZECRE granted are exercisable at any time on or after 16 April
TWEZH 2022; and
i) BRERESH=H7-TR_B__FMA+A
BRZBEMBENTE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after
16 April 2023.
i) ERERERU BT D2 AIR_E_ZENA
TRERZ EEFRERTE:
300,000 - 300,000 24 Qctober 1 November 0.520 () One-fourth of the total number of the share options 0530
2022 2023t granted are exercisable at any time on or after 1
“E°CE 23 October November 2023;
+B-+mA 2032 () ERERECHINGZ—TR_E_ZE+-F-
TECCE Bz BAMBRNTE;
+-F—-BE (i) One-fourth of the total number of the share options
Z3-°F granted are exercisable at any time on or aftert
+A-+=H November 2024;
() BRERESHNAZ—TR_F-ME+-F—
HRZBEFEENTE;
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i

One-fourth of the total number of the share options
granted are exercisable at any time on or after!
November 2025; and

i) EEBREECH /MY —IR_2ZRF+—A—
BRZBEMBENTE; &

() The remaining one-fourth of the total number of the
share options granted are exercisable at any time on or
after 1 November 2026.

(V) EREREEEZBTONZ-TR-FINE+—

B-B8iz B EFEERTE:
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18.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

30 June 2024
“ZmEARA=1H

18. Bzt E (8B

RERRtESHE (BB

Number of share options
BREYE
Closing
price of
the shares of
the Company
immediately
At Exercised At Date of Exercise  Exercise price before the date
Name or category 1 January during 30 June grant of period of - of share options on which options
of participant 2024 the period* 2024 share options  share options  HKS per share Vesting period were granted
SRERE
BHESE
RZB_RE RZEZME BhRiE BRE BREGRE ERAFRG
2RERLYER -B-A Bnfer  AB=1R RHAH frfeE8 SkiEn GEN HRTHE
Mr. Lau Chi Kit 300,000 - 300,000 22 November 1 December 1.020 () One-third of the total number of the share options 1.020
itk 2016 01710 granted are exercisable at any time on or after 1
ZZ—7E 21 November December 2017;
+-B-+ZR 202 () BREREEHz=H7-TR_F—tE+°A—
ZZ-tE B ZBEFEENTE;
+ZA-HE (i) One-third of the total number of the share options
ZBCRE granted are exercisable at any time on or after 1
+-B-+-A December 2018; and
iy BRERESH =D7-TR_F-\F+_A—
BEZBEMBENTE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 1
December 2019.
(i) BREREEEZBT=H—TR_F-NE+Z
A-B8z EFRERTE.
200,000 - 200,000 19 July 1 August 1.280 () One-third of the total number of the share options granted 0610
2019 2020to are exercisable at any time on or after 1 August 2020;
“E-NE 18 July () BEERECHz=H7-TR_2-FF\A-H
tB+hH 2029 A EEARERGE;
“ZTEE (i) One-third of the total number of the share options
JAV:Ei=ES granted are exercisable at any time on or after 1 August
k-l - 2021; and
tA+/N\E iy BREREECH =27-TR_B_-F/\A-H
Az EARBERGE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 1
August 2022.
(i) BREREAEIBT=H2-TR_F_"FN\A
—BEZzBEFRERTE.
300,000 - 300,000 3 April 16 April 0.600 () One-third of the total number of the share options granted 0.480
2020 2021 to are exercisable at any time on or after 16 April 2021;
It 5 2 Aprl () BEEREEH=H7-TR_F_—F0A+A
mA=H 2030 HE 2 BEFEENTE;
ET-F (i) One-third of the total number of the share options
ME+/HE granted are exercisable at any time on or after 16 Apri
=% 2022; and
mAZH () BRERECH=D7-TR_B__FMA+A

B2 BEMBENTE; &

(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after
16 April 2023.

(i) BREREAEZBT=H2—TR_B_=FNA
TRERZ EEFRERTE.
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30 June 2024
“ZmEARA=1TH

18.SHARE OPTION SCHEMES
(continued)

Share Option Schemes (continued)

18.

BicEstE ()

RERRTESHE (BB

Number of share options
BREYE
Closing
price of
the shares of
the Company
immediately
At Exercised At Date of Exercise  Exercise price before the date
Name or category 1 January during 30 June grant of period of of share options on which options
of participant 2024 the period* 2024 share options  share options  HKS per share Vesting period were granted
SRERE
A 8AA
RZB_RE RIBZmE Bk BRE BREGEE EATRG
2RERLYER -B-A BRfe  AB=tR BHAH frfE8 ki GEH HHE
300,000 - 300,000 24 Qctober 1 November 0520 () One-fourth of the total number of the share options 0.530
2022 2023 to granted are exercisable at any time on or after 1
ECCE 23 October November 2023;
+AZ+mA 2032 () EERERECHI NG -TR_E_=F+-F-
TZI-E HR 2 BEFEENTE;
+-F-HE (i) One-fourth of the total number of the share options
“%="F granted are exercisable at any time on or after!
+AZ+=R November 2024;
i) BRERECH N7 —TR_B_NE+-F—
BEZBAEFBENTE;
(i) One-fourth of the total number of the share options
granted are exercisable at any time on or aftert
November 2025; and
i) BREREEE AR S RF+—F—
Bz BRAMBANTE, &
(i) The remaining one-fourth of the total number of the
share options granted are exercisable at any time on or
after 1 November 2026.
(V) BRERESHZBTOIZ—TR_BINET—
B-BEa 2z EmEEnTE.
Mr. Lu Zhigjang 300,000 (75,000) 225,000 24 Qctober 1 November 0520 () One-fourth of the total number of the share options 0.530
BEREE 2022 202310 granted are exercisable at any time on or after 1
- 23 October November 2023;
+AZt+mA 2032 () ERERECHI NG -TR_E_=F+-F-
TZICE HRZBEFEENTE;
+-F-HE (i) One-fourth of the total number of the share options
“%="F granted are exercisable at any time on or after!
+AZ+=R November 2024;
i) BRERECH N7 —TR_B_ME+-F-
BEZBEFBENTE;
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(i) One-fourth of the total number of the share options
granted are exercisable at any time on or aftert
November 2025; and

i) BREREEE AR S RF+—F—
Bz BRAMBEANTE, &

(i) The remaining one-fourth of the total number of the
share options granted are exercisable at any time on or
after 1 November 2026.

(V) BRERESHZBTOIZ—TR_BNE+—
B-BEa & EmEEnTE.
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30 June 2024
“ZmEARA=1H

18.SHARE OPTION SCHEMES 18. BBRGHESTE (48)
(continued)

Share Option Schemes (continued) BiEtE (&)

Number of share options
BREYE

Closing
price of
the shares of
the Company
immediately
At Exercised At Date of Exercise  Exercise price before the date
Name or category 1 January during 30 June grant of period of - of share options on which options
of participant 2024 the period* 2024 shareoptions  share options  HKS per share Vesting period were granted
SRERE
A 8AA
RZE_mE KIBZmE Bk BRE BREGRE FAFRR
2RERLGER -B-A BRfe  AB=tR BHAH frfEH Sk GEH HHE

Ms. HONG Yu 1,000,000 (600,000) 400,000 13 January 16 January 0560 () One-fith of the total number of the share options 0.560
At 2021 20210 granted are exercisable at any time on or after 16
% 12 January January 2022;
—A+=H 2031 () ERBRERHZEN-TRB_ZE-ATR
- S HE 2 BEFEENTE;
—B+/EE (i) One-fifth of the total number of the share options
“R=-F granted are exercisable at any time on or after 16
—-A+ZH January 2023;

REBREAS AN —AIRZE_=E-A+K

BEZBEFBENTE;

(il) One-fifth of the total number of the share options
granted are exercisable at any time on or after 16
January 2024;

i) ERERECU2 AR —TR_E_ME-A+K
Bz BAMBENTE;

(i) One-fifth of the total number of the share options
granted are exercisable at any time on or after 16
January 2025; and

() ERBERECH RS2 -TR_E_RE-AR
HAZBEMBENTE; &

(v) The remaining one-fifth of the total number of the share
options granted are exercisable at any time on or after
16 January 2026.

() BRERECHZBTANZ-TR_2 A
TARBHZEEMEERTR

800,000 - 800,000 30 September 1 October 0572 () One-fourth of the total number of the share options 0.540

2022 2023 to granted are exercisable at any time on or after 1 October

ZEITHE 29 September 2023;
NB=+H 2032 () ERBRESH/MA2—TIR-EZ=4+5—H

- G2 BERRRNTE;

+B-BZ (i) One-fourth of the total number of the share options
-2 granted are exercisable at any time on or after 1 October

ABZ+hA 2024;

BRERRAY 27 —TR_E_NE+E—H

R BERBENTE;

i) One-fourth of the total number of the share options
granted are exercisable at any time on or after October
2025; and

i) EEERECHI N7 —TR_F_RETA-H
A BEABENTE K

(i) The remaining one-fourth of the total number of the
share options granted are exercisable at any time on or
after 1 October 2026.

(V) BRERECHZBTONZ-TR -2 E+A
—RaZERAARRERNTR.

4,300,000 (675,000) 3,625,000
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30 June 2024
“EIMERA=TH

18.SHARE OPTION SCHEMES 18. BBRGHESTE (48)

(continued)
- - Ak 3 = —
Share Option Schemes (continued) fRgERT 2 (B)
Number of share options
RREUE
Closing
price of
the shares of
Exercise the Company
price of immediately
share before the date
Name or At Exercised Forfeited At Date of Exercise options on which
category of 1 January during the during the 30 June grant of period of HK$ options were
participant 2024 period* period 2024 share options  share options per share Vesting period granted
ZiEmkiE
sk
Qe Ju 3 Qa2 HRiRE BRE BREGEE TR
SEEHTAER -F-8 BT BmRk  AA=1A RLAS frfes skET BN ke
Other employees in 3,247,000 (1,628,000) - 1,619,000 22 November 1 December 1.020 ()  One-third of the total number of the share options granted 1.020
aggregate 2016 2017 to are exercisable at any time on or after 1 December 2017
HthEE A% ZE—7E 21 November () ERERBEHZ=H7-TIR_F—tE+°R—
+-BZ+ZH 2026 HAZBEFEENTE;
3-tF (i) One-third of the total number of the share options granted
+ZB-HZ are exercisable at any time on or after 1 December 2018,
TETRE and
+-A=+-H i) BREREEHZ=H2-AR_F-\E+°A-
BRZBEMBENTE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 1
December 2019.
i) EEBRBEHZBT=D2-TR_E-NE+Z
A-B8iz & EFEERTE:
1,446,000 - (400,000) 1,046,000 25May  1June 2018 1.760 ()  One-third of the total number of the share options granted 1.690
2017 to 24 May are exercisable at any time on or after 1 June 2018;
ZF—tE 2007 () EEERRRHZ=H7-TR_Z-)\ErB-H
RRAZTER B\ R BEMBENTE;
~A-BE (i) One-third of the totel number of the share options granted
ECtE are exercisable at any time on or after 1 June 2019; and
1A-1+MmA i) EEBRREHZ=H7-TR_Z-NE/ B-H
R BARRERGE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 1
June 2020.
i) ERBREGHZBT=n2-TR_E_FF/A
—BAZBEARERTE
3,099,000 (149,000) (200,000) 2,750,000 4 December 16 December 1.442 () One-third of the total number of the share options granted 1430
2017 2018to are exercisable at any time on or after 16 December
Z2—tF 3 December 2018;
+ZAmA 2007 ) ERBEREEHZ=H2-TR_E-\E+_A
E-\E TABAZEEMEERTE;
+ZA+7H (i) One-third of the total number of the share options granted
E-ECtE are exercisable at any time on or after 16 December
+ZR=R 2019; and

i) ERBRELE2=D2—AR_Z-NE+ZA
TABHZEEMEENTE &

(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 16
December 2020.

i) BREREEHIBT=D2 AR _EFF4C
ERWANSE w4 GEE S
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18.SHARE OPTION SCHEMES

(continueqd)

Share Option Schemes (continued)

30 June 2024
TEIMERA=TH

18. [R5t (BB

RBRREsta (@)

Number of share options
i
Closing
price of
the shares of
Exercise the Company
price of immediately
share before the date
Name or At Exercised Forfeited At Date of Exercise options on which
category of 1 January during the during the 30 June grant of period of HK$ options were
participant 2024 period* period 2024 share options  share options per share Vesting period granted
ZimkE
sk
RIFZmE i Qmt Ja 2 ke BRE BREGES TR
SEEHTIER -B-8 B BmRk  AA=TA RHAS frfes ShET BEE ke
11,083,000 (1,050,000) (540,000) 9,493,000 19 July 2019 1 August 1.280 ()  One-third of the total number of the share options granted 0610
Z2-NF 2020 to are exercisable at any time on or after 1 August 2020;
tBt+hB 18 July () ERBRESHZ=H7-TR_B_FE\A-A
2029 A BEABENTE;
“ZTZE (i) One-third of the total number of the share options granted
NA—BZ are exercisable at any time on or after 1 August 2021; and
Sy §: 3 i) EEBRERHZ=H7-TR_Z_-F\B-H
tAt/N\B R BERHENTE &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 1
August 2022.
i) ERBREGHZBT=n2-TR_F__FN\A
—BAZBENRERTE
1,000,000 (600,000) - 400,000 3 April 2020 16 April 0.600 () One-third of the total number of the share options granted 0.480
E°%E 202110 are exercisable at any time on or after 16 Apri 2021;
BmA=H 2 Aorl () BRBREGH=H2-TR_F_-ENA+A
2030 B2 BEmEENTE;
ET-F (i) One-third of the total number of the share options granted
mA+7<BE are exercisable at any time on or after 16 Apri 2022; and
ZETTE () EEBREEH =57 -TR_B__ENATA
mEZH HAZBEMBENTE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 16
April 2023,
i) BREREEHZ B T=02—R_F_=4N0A
TARBHZEEMEERTRE
3,600,000 (1,400,000) - 2200000  13January 16 January 0.560 () One-fifth of the total number of the share options granted 0.560
2021 202210 are exercisable at any time on or after 16 January 2022;
ZET-E 12 Janvay () EEBRBEHZAHZ-IR_B__E-A1R
—A+=H 2031 Bz BAMBENTE;
ECCF (i) One-fifth of the total number of the share options granted
—A+/EE are exercisable at any time on or after 16 January 2023;
=% () BREREEH IR 2-AIR_B_=E-A+RK
—AtZH BEZBEFBENTE;

(i) One-fifth of the total number of the share options granted
are exercisable at any time on or after 16 January 2024;

i) EEBREEH AN TR _B_MNE-A+R
HE 2B FEENTE;

(iv) One-fith of the total number of the share options granted
are exercisable at any time on or after 16 January 2025; and

() EEBRBEHZ AN IR _B_RE-A1R
Bz BRAMBENTE, &

(v) The remaining one-fifth of the total number of the share
options granted are exercisable at any time on or after 16
January 2026.

() BRERBEHZETANZ-TR_FNE-A
TABAZEEMEERTE
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30 June 2024
mESRA=+H

e

18.SHARE OPTION SCHEMES

(continued)

Share Option Schemes (continued)

18.

BAESTE (B

RBiREsta (@)

Number of share options
RREUE
Closing
price of
the shares of
Exercise the Company
price of immediately
share before the date
Name or At Exercised Forfeited At Date of Exercise options on which
category of 1 January during the during the 30 June grant of period of HK$ options were
participant 2024 period* period 2024 share options  share options per share Vesting period granted
ZiEmkiE
sk
Qe Ju 3 Qa2 HRiRE BRE BREGEE TR
SEEHTAER -F-8 BT BmRk  AA=1A RLAS frfes skET BN ke
10,916,000 (1,590,000) (117,000) 9,209,000 2 September 16 September 0.910 () One-third of the total number of the share options granted 0.840
2021 2022 to are exercisable at any time on or after 16 September
ZRT—F 1 September 2022;
nB=A 2031 () EEBRREHZ=H7-R_B__FARTA
S Bz BAMBRNTE;
hB+7EE (i) One-third of the total number of the share options granted
ZF=— are exercisable at any time on or after 16 September
NB-B 2023, and
() EEBREEH =57 -IR_B_ZFARTA
B ZBEMBENTE; &
(i) The remaining one-third of the total number of the share
options granted are exercisable at any time on or after 16
September 2024.
i) BREREEHZBT=02—TR_F_MENA
TARBHZEEMEERTRE
31202000  (2735,500) (1,388,000 27,078,500 30 September 1 October 0572 () One-fourth of the total number of the share options 0.540
2022 2023 to granted are exercisable at any time on o after 1 October
ZETTE 29 September 2023;
NA=+H 2032 () BXEREEHINAZ—R_F_=%+5—H
et A2 EEARERGE;
+B-HE (i) One-fourth of the total number of the share options
“%="F granted are exercisable at any time on or after 1 October
ABZ+hA 2024;
() BRBREEE AR _S-AF+A—H
R BERHENTE;
(i) One-fourth of the total number of the share options
granted are exercisable at any time on or aftert October
2025; and
(i) BREREEEI AR _F"1F+A—H
A BEABENTE; K
() The remaining one-fourth of the total number of the share
options granted are exercisable at any time on or after 1
QOctober 2026.
(V) BXEREEHZETNAZ-IRFRETA
—BHz BERREATE
65,593,000  (9,152,500)  (2,645,000) 53,795,500
69,893,000 (9,827,000  (2,645,000) 57,420,500

The weighted average closing price of the Company’s

shares immediately before the exercise dates of the share
options was HK$1.43 per share.
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30 June 2024
TEIMERA=TH

18.SHARE OPTION SCHEMES 18. BEERHEFT &I (2
(continueqd)
Share Option Schemes (continued) BiEtE (&)
The exercise prices and exercise periods of the share A_E_MESRB=+H > NABAE
options outstanding under all schemes of the Company B R ERITHENBREZ (THERITFEIRU
at 30 June 2024 are as follows: T

Exercise price

Number of options per share Exercise period
BRREHE SRITHEE 171EH
2,219,000 HK$1.020 1 December 2017 to 21 November 2026

1.02078 70 —E+tF+ZA—HEIEZEZARFt+—BZ+—H
1,046,000 HK$1.760 1 June 2018 to 24 May 2027

1.7607%& 7T —E-N\ERB—HEZZEtHFHEBE-+mWAH
2,750,000 HK$1.442 16 December 2018 to 3 December 2027

1.44278 70 - N\FE+ZB+ABEZZTtHE+ZA=H
9,893,000 HK$1.280 1 August 2020 to 18 July 2029

1.2807 7T —ECEFENB—HEZ-_AFtA+/\H
1,000,000 HK$0.600 16 April 2021 to 2 April 2030

0.6007 7T —E T —HFA+AAHE_ZE=FFINAE_H
2,600,000 HK$0.560 16 January 2022 to 12 January 2031

0.56078 7T BT FE—HB+ANHE_ZE=—%—HF+=H
9,209,000 HK$0.910 16 September 2022 to 1 September 2031

0.91078 7T B FAB+ARAHEE=—FNEB—H
27,878,500 HK$0.572 1 October 2023 to 29 September 2032

0.5728 7T —EC-F+B—HEZE="HFNABZ+ANH
825,000 HK$0.520 1 November 2023 to 23 October 2032
57,420,500

“ZMEFRRE - BEXEREMGERAT 87



18.SHARE OPTION SCHEMES

(continued)
Share Option Schemes (continued)

No share options were granted during the six months
ended 30 June 2024 (the six months ended 30 June
2023: nil). Accordingly, the number of shares that may
be issued in respect of options granted during the
Period was nil (the six months ended 30 June 2023:
nil).

The 9,827,500 share options exercised during the
period resulted in the issue of 9,827,500 ordinary
shares of the Company and additional share capital
of HK$983,000 (equivalent to RMB894,000) and
share premium of HK$6,770,000 (equivalent to
RMB6,159,000).

At the end of the reporting period, the Company had
outstanding share options for the subscription of
57,420,500 shares under all schemes of the Company,
which represented approximately 4.17% of the issued
share capital of the Company as at that date. The
exercise in full of the outstanding share options would,
under the present capital structure of the Company,
result in the issue of 57,420,500 additional ordinary
shares of the Company and additional share capital
of HK$5,742,000 (equivalent to RMB5,241,000) and
share premium of HK$41,842,000 (equivalent to
RMB38,188,000), before related issuance expenses.

At the date of approval of these financial statements,
the Company had 55,905,500 share options
outstanding under all schemes of the Company, which
represented approximately 4.06% of the Company’s
shares in issue as at that date.
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30 June 2024
“EIMERA=TH

8. IBI st (&

RERRTESHE (BB

BEZMERB=THLENER L
BRUEFERE BE_Z_=F, A=+
HIEAER © ) <ALt sEIRER ERHER
B FETHNRNBERT BE-ZT "=
FRAZTHILERER 1 B) o

R HA 1T 689,827,50017 B B #E 58 3 2% 47
9,827,500/ A A Bl & B L 0 UK REIMNIR AR
983,000 7t (1HE i A K 1§894,0007T) &
& 17 % 186,770,000 7T (FHER AR
6,159,0007T) °

PG > AR BHEE BRI TR
Al ER B A A Bl Ff A 5t 8118 57,420,5008% %
S HERAATDNRERNERHTRALN
417%  RIEA N BIFIRB R AZHE > 2T
B 18 AR T BB AR M & B 3 881757,420,5008%
AN B REINE B > LUK BBIMNE 5,742,000
BT FBZER AR K5,241,00070) KRR EE
41,842,000/ 7T (FBEH A K #38,188,0007T)
GNExMERASE1TRASZ AN ©

AZEMBEHRRENL B BRIEBEAQABFE
st &) AR A T HEBS55,905,50017 8 R ITERE
IR HERARBNE HNEEITRABY
4.06% ©
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30 June 2024
TEIMERA=TH

19.COMMITMENTS 19. 76

The Group had the following contractual commitments RIRERER > AEBBEUTELEGE
at the end of the reporting period:

30 June 31 December

2024 2023

—E_mE —ECI=F

~A=+H +ZHA=+—H

(Unaudited) (Audited)

(RREIZ) GEE=329)

RMB’000 RMB’000

ARET AREF T

Land and buildings :I:fﬂ}i’z*%? 421,992 277
Equity investments 72,500 72,500
Total 494,492 72,777
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30 June 2024
“EIMERA=TH

20.RELATED PARTY 20.FAEAN TR S
TRANSACTIONS
(@) The Group had the following (a) NEEHBAEALTHREANE
material transactions with related UTEERS:

parties during the period:

For the six months
ended 30 June
HE/SA=1+HLKREAR

2024 2023
—EWME =
(Unaudited) (Unaudited)
(REEE%) (R ERZ)

Notes RMB’000 RMB’000
B 5E AR®ETT ARET T
Purchases of raw materials [5RiE A G EEEME
from related companies (i)
Related companies owned ETELRERE AIES
by Dr. Dong Li and his HEE & /N
associates MR AT 56,750 17,057
Sales of products to related LRI EATHEER
companies (i)
Related companies owned ETELRERB AIES
by Dr. Dong Li and his HEEE /NS
associates HREAR 27,433 30,294
Interest expense to related [GRgE A+ 45 SR
parties b(i)
Non-controlling shareholders of —gg @ /A 5] B JELZE S
a subsidiary R Es 87 87
Note: Mot -

(i) The purchases of raw materials and sales of (i)
products with the related companies were made
according to prices mutually agreed between
the two parties on terms not less favourable to
the Group than terms available to or from (as
appropriate) independent third parties.

The related party transactions in respect of the
purchases of raw materials and sales of products
above also constitute connected transactions or
continuing connected transactions as defined in
Chapter 14A of the Listing Rules.
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20.RELATED PARTY
TRANSACTIONS (continued)

(b) Outstanding balances with related

companies:

20.FHE AR

30 June 2024
TEIMERA=TH

% C’g

(b) HAREATRIREEEER

Due from Due to
related companies related companies
FEWEAEATIRIE FEIBREARIRIE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—E=F “EC=F
—E_MmE +—RH —_EME +_H
~NB=+H =+—H8 A~B=+H =+—H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEERZ) (E1Z) (RISEZ) (E1Z)
Notes RMB’000 RMB’000 RMB’000 RMB’000
M zE AREFRT ARBTT AR®ETRT ARETT
Current: BPHA .
Non-controliing —FERE AT
shareholders of a FEERERE R
subsidiary [0} 7,623 - 35,258 99,758
Related companies BFETRHE
owned by Dr. MBAEEN
Dong Li and his RE AT
associates (i 15,657 11,978 159,703 102,548
23,280 11,978 194,961 202,306
Notes: P 5T
() As at 30 June 2024, a loan amounting to 0] RIE-NEAB=+H KE—M
RMB4,000,000 from the non-controlling MBABIZIEERREZERAERE
shareholders of a subsidiary was unsecured, bore 14,000,000 c A MEIEIF R EN X
interest rate at 4.35% per annum and repayable on 4.35%5T B R BN EREER
demand.
(i)  As at 30 June 2024 and 31 December 2023 all (ii) A CETNEAAB=ZFTARE =

E+ZR=+—H FREHEEFEL
REBBABEENBABEAD ZERE
REZUEE BEP - REREARE
KEFERE

balances with the related companies owned by Dr.
Dong Li and his associates were trade in nature,
unsecured, interest-free and repayable on demand.
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30 June 2024
—EmE,B=1H
20.RELATED PARTY 0.FAEANTRSG (&)
TRANSACTIONS (continued)
(c) Compensation of key management (c) =EEFEEEAENME:
personnel of the Group:
Six months ended 30 June
HEANA=1+HLN~EAR
2024 2023
(Unaudited) (Unaudited)
(REEEZ) (RE&FE1Z)
RMB’000 RMB’000
AR®EFT ARBEFT
Basic salaries and other benefits BERFHE REMEF 5,088 4,239
Equity-settled share option expenses MR A BRI 1,010 796
Pension scheme contributions BIRBEHEIHR 177 90
Total 485t 6,275 5,125
21.EVENTS AFTER THE 21. R HHAR =18
REPORTING PERIOD
Save as disclosed herein, the Board is not aware of MRAREFTINEEIN BB AMNEBEC
any significant events that have occurred since 30 June ZTNERA=THERBEEARRSHEAL
2024 and up to the date of this report. BEEEMERE S
22 .APPROVAL OF THE INTERIM 22 #HEPHAGBRG S I TBE
CONDENSED CONSOLIDATED i
FINANCIAL INFORMATION
The interim condensed consolidated financial P RGR e BERER ZEHFNA
information was approved and authorised for issue by T HEEEE e IRRETIEE
the board of directors on 23 August 2024.
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